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THE THEORY OF BLIND TRADING. 


BuinD TRADING is a colloquial phrase, which may be applied to 
certain business practices, and to certain personal acts of busi- 
ness men, some of which are positive, and some negative. It is 
a phrase in every-day use, especially in what are known as hard 
times. Brown, who has just passed, is, we are told, going it 
blind. Thompson, we are told, does not know what he is doing. 
John, we happen to know, is in deep waters ; Andrew, messing ; 
and Richard, exchanging cheques, offering unknown names on 
bills, and borrowing and buying right and left. That it isa 
phrase not to be taken in a literal sense is obvious, from the fact 
that some most successful men of business have in reality been 
blind. Of one of such some curious things have been told. He 
engaged his clerks and travellers chiefly by the sense of smell. 
A swell revealed himself by the perfume of his clothes. The 
blind man of business accepting the perfume as the clue to the 
character and suitability of the applicant, proceeded to question 
him in the following manner: “ Pray, young gentleman, how 
old are you? Do you know anything of history? How often 
have you been on Suuien eath, and on the top of Shooter’s 
Hill?” Fortunate was it for the young gentleman if he had 
been a dozen times on the top of Shooter’s Hill, times without 
number on Hampstead Heath, and could recount the incidents 
of the campaigns of the Duke of Wellington. The blind man 
of business immediately concluded that he was a proper young 
gentleman, because, in addition to bestowing care on his outward 
person, he was not unmindful of his health, nor of his intellec- 
tual faculties. Unfortunate was it for the young gentleman if 
his toilette was his only care. The blind man of business at 


once dismissed him with the admonition that afashionable young 
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gentleman is always a dangerous one, unless his mind is balanced. 
by pursuits calculated to main‘ain the ascendancy of his common 
sense. 

One of the most striking and, at the same time, one of the 
most common forms of bl:nd trading is that which presents itself 
to the mind, when we reflect on a practice scrupulously observed 
by all safe bankers, and seldom or ever thought of in the every-day 
walks of comiuerce. The safe banker has his eyes open, and not 
merely open, but they are upon the past and future, as well as upon 
the present. With most men of business there is no considera- 
tion of the past, and the future does not trouble them beyond 
the retirement of acceptances which fall due on the recurring 
4th. With most men‘of business the present is the absorbing 
care. “ Eat, drink, and be merry,’ and “ sufficient for the da 
is the evil thereof,”’ are preteen maxims from Cornhi 
to the circumference of the six or twelve mile circle.. Richard’s 
troubles are sufficiently trying without possible prospective 
aggravation. Andrew’s ee ay 2 been to leave his business in 
the counting-house, and enjoy himself at home with his young 
family. John is at the Bay Tree at seven o’clock with his hot 
Scotch and pipe; Thompson at the opera with cousins or ac- 
quaintances ; and Brown at the Holborn or in the Haymarket 


with his young friends. So pass the weeks, months, and years. © 


If the balance at the bank is small, there must be sales effected 
or work done, some one drawn on, and the amount. credited. 
And should the balance at the bank be large, pressing trades- 
men’s bills are paid, personal tastes are gratified, and shares, it 
may be, are taken in some new enterprise. The mind seldom 
soars above the present ; the rainy day or the time of pressure, 
as it is more often called, is put out of sight, or at least is not 
thought of and provided for in an intelligent and conscientious 
manner, as a matter of duty, and as a matter of course. 


Safe banking presents to blind trading an invaluable business - 


lesson from which, however, it does not profit. A judicious 
banker with £10,000, £50,000, or £100,000 in excess of the 
demands which are likely to be made upon him, does not take 
the supplement of the paper in hand to find out where a 
street of weekly-tenant tenements may be bought cheap, where 
a coal mine may be secured for less than its real value, or where 
money may be advanced on debentures or on mortgage at rates 
which onul be highly profitable. He never looks at the sup- 
plement of the paper. He buys no tenements, secures no 
coal mine, and is proverbially indifferent to the seductions of 
high-rate debentures and mortgage deeds, His rule is to lend 
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on good bills, and on readily convertible securities, or to buy 
readily convertible securities, His rule is to subordinate the . 
_ present to the future ; to provide against all possible eventuali- 
ties. In other words, he does not trade to the full extent of 
_~ his means of doing so, he does not spread all the canvas that he 
might to the fair weather gale, but holds his hand, but denies 
himself, but is continuously apprehensive of reefs, rocks, and 
¢ sand-banks. In a word, he is a man of moderation, and his 
moderation has long and will long be rewarded by its satisfactory 
and inseparable results. The judicious banker extends his arm 
so far only as it can be readily drawn back again. Heisaman 
of realities not of fancies, and before his eyes are the whole- 
_some terrors of the slights, distrusts, and miseries to which 
insolvents and bankrupts are long subject, even although they 
in time resume and retrieve their character. 

Brown, who is going it blind, is a well known ship-builder. 
He began business with a fair amount of borrowed capital, and 
his yard has always been full of work. Moreover he has always 
obtained the highest prices going, owing to his presumed 
superior knowledge of his business. And, todo him justice, he 
has had no expensive tastes, but has lived below and not above 


*.. his position in the world. Stillhe is goingit blind. His short- © 


comings may be summed up in the single sentence, that he is 
trusting to his bankers and trusting to his clerks instead of 
trusting to himself. Were he to trust to himself he would 
follow the example of his bankers, and be himself an example to 
his clerks. He would keep within business bounds, and in doing 
so would know what he is about. He would be in the position 
of the ship with shortened sail and struck topmasts when the 
storm comes, and not like the ship which is wholly unprepared. 
He would survive the tempest instead of making shipwreck. 
Thompson, who does not know what he is doing, and the 
others, are sinners of the same kind, the points of difference 
being too trifling to be named. They have no reserve ; behind 
them there is no prop to withstand an approach, a mere 
——- to pressure. Like green brick walls their only chance 
of standing is in being undisturbed until the mortar takes hold. 
—until, in other words, some fortuitous circumstance has put 
them in funds. And it is their misfortune to be in this state 
that at each trying time some fortuitous circumstance should 
constantly occur to save them. To put them in funds to-day, 
is only to find them destitute to-morrow. It is beyond them to 
conceive that the right use of means, of goods, of credit, is less 
in the manifestation of a boundless business appetite, and less in 
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disporting one’s self in the sunshine, than in holding. up. the 
head, and in flourishing when others droop or become dyspeptic. 
The extent of a business man’s dealings is of infinitely less 
importance to himself or to his creditors than the profit which 
accrues from his transactions, whether those transactions are 
few or many. 

But, it will be replied, a banker and a merchant cannot be - 
expected to act on the same principles, and to be guided by the 
same rules. Whynot? The onedeals in money which belongs 
to other people, and the other deals in merchandise which be- 
longs to other people. Call, therefore, the money merchandise, 
and there is no longer the pretence of a distinction between 
the two. Both,in truth, are traders, and the bankers are, as 
yet, the only systematic and prudent traders. They are the 
only class in whom blind trading is the exception, and safe 
trading is the rule. And it is remarkable that the exceptions 
in banking produce an amount and intensity of reprobation 
when collapse occurs, which is unknown in the blackest instance 
of every-day business failure, as if the one were more monstrous 
or less venial than the other. 

That blind trading multiplies transactions, and safe trading 
restricts them, is quite true; but, as blind trading is all but 
universally deplored, its curtailment instead of being a loss 
would be a sure economic gain. Brown, Thompson, and the 
others, convene meetings of their creditors, and, as Brown, 
Thompson, and the others, may be presumed to have lost all . 
they ever had, while their creditors may receive a trifling 
dividend, or none whatever, to whose hands, then, can the 
spoil be traced? It can positively be traced to no man’s hands ; 
and it is only a convenient fiction to affirm that the commu- 
nity at large enjoy the advantage of buying cheaper. The 
community at large, indeed, cannot in the nature of things be 
benefited by the collapse incident to blind trading, nor by 
collapse of any kind. That safe trading would not be congenial 
to the great body of adventurers is also quite true, but that 
only proves the desirability of the change. Blind trading is 
disreputable to all concerned ; to those who practise it, because 
at the best it is a mere makeshift means of subsisting on the 
merchandise of others; and to those who sanction it, because 
there is no excuse for the toleration of such trading in the 
presence of the fact that safe banking is not unprofitable, 
although an unemployed and available reserve is kept in hand. 
Neither would safe general business prove in the least unpro- 
fitable, were the dead stock of the firm, the warehouse, and the 
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shop represented by certificates, or exchequer bills, in the 
merchant’s pocket-book, or in his strong room. 
To place general business on the same footing as safe bank- 
ing, two changes are required. In the first place, we must 
think differently of blind. trading from what has been the 
practice hitherto, and be as exacting with the general trader 
as we are at present with the banker. In the second place, in 
insolvency and bankruptcy investigations, the rule should be 
laid down, that in the main prudence consists in not being 
always at the mercy of the discount rate of the Bank of Eng- 
land ; and that imprudence in the main consists in falling at the 
first or early turnings of what is known as the Bank screw. He 
whose affairs show that to the best of his ability he has provided 
against untoward circumstances, who has not put all his eggs 
in one basket, who has not set his fortune upon a cast, should 
be distinguished from the man who has been blindly trading. 
The one, in truth, is an honest man, worthy to be upheld and 
re-instated, and the other is not. By and by the latter will not 
be subject to legal punishment for mere improvidence. His 
punishment should, as a substitute, consist in exclusion from 
the books of all prudent men of business. When that has been 
done, and we have intelligently distinguished between impro- 
vidence and misfortune, there will be some hope of the reproach 
which has long. weighed on general business being removed. 
General business should then be as safe as judicious banking is 
at present ; and, as in judicious banking, it should then be pro- 
bable that success would attend all business undertakings, rather 
than that failure as at present should attendthem. At present 
the probability is erroneously and scandalously ‘on the side of 
failure. 


._o—<— 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 


No. XIV. 


GENERAL JACKSON announced, in a message to Congress, that 
the Secretary to the Treasury had directed the deposits of the 
United States to be removed from the national bank, and 
lodged in certain state banks designated by him. He then de- 
nounced the national bank in terms of extreme severity, 
charging it “with attempting to influence the election of the 
public officers by means of money, and, in violation of its 
charter, placing its funds by femal resolution at the disposal 
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of the President, to be employed in sustaining the political 
power of the bank.’’ He charged the directors with embarrass- 
‘ing trade by refusing to discount freely, though they held an 
unprecedented amount of bullion in their cellars. He accused 
them of bribing the newspapers to attack the government. 
Finally, he declared that he would have “ ordered a scire facias 
against the bank were it not that the charter itself would ex- 
pire as soon as a decision could probably be obtained from the 
court of last resort.” It is evident that the design of the 
President was to ruin the credit of the bank; and it is extra- 
ordinary that it could have sustained itself against his persistent 
hostility. To reproach it with curtailing its discounts when 
the means of granting them were taken away, was to add in- 
sult to injury: and the English reader, unacquainted with the 
under-currents of American politics, must be astonished at the 
conduct of the President, and excusable in suspecting that he 
is misrepresented. But the difficulty is solved by stating it to 
be an axiom in the United States that the emoluments of office 
are regarded as the rightful spoils of the victorious party. The 
first Bank of the United States was called into existence by the 
Federalists ; but when their power declined, that bank was not 
re-chartered. The second bank, equally with the first, was both 
a political and monetary organisation, and they who were most 
influential at electioneering secured shares in the institution. 
Its real founders remained in power till 1829, when the ultra- 
democrats became dominant, and selected Andrew Jackson as 


their chief. We have seen how he rewarded his partizans 


when installed President, conferring all offices within his pa- 
tronage on his adherents, in reward for their votes, after ex- 
pelling those who held them, though their conduct had been 
irreproachable. Now the bank was the greatest of all prizes. 
The friends of General Jackson were well aware of its immense 
utility. They had no real intention, when first exciting public 
prejudice against it, to supersede such an institution as a 
national bank; they merely desired to destroy the one that 
existed, and replace it by another under the control of the 
Jackson party. They felt it prudent to conceal this view, for 
their opponents would triumphantly have replied, that it was 
wiser to continue an old and tried establishment, which had 
worked well, than venture on a fresh experiment merely to 
_ create a new list of stockholders. But the tortuous policy of 

the government defeated itself, for though it had been an easy 
matter to inflame the passions of. the sovereign people against 
the bank, it was beyond the power of the agitators to curb 
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them, or direct them into any channel which did not lead to 
absolute destructiveness. Hence General Jackson ultimately 
declaimed against the entire banking system, as so radically 
vicious as not to be tolerated under any modifications. De- 
lenda est Carthago became his creed. ; 

The friends of the bank were roused to resistance, and a reso- 
lution of censure on the President was moved in the Senate on 
the 26th December, 1833, by Mr. Clay, which, after protracted 
discussion, was modified in the following terms, and adopted on 
the 28th March, 1834. “That the President, in the late execu- 
tive proceeding in relation to the public revenue, has assumed 
upon himself authority and power not conferred by the consti- 
tution and the laws, in derogation of both.” This vote was 
carried by 26 to 20, against which the pugnacious President 
promptly entered his protest on the 15th April, 1834. He 
commenced by laying down the following principles :— 

“The legislative power, subject to the qualified negative of 
the President, is vested in the Congress of the United States, 
composed of the Senate and the House of Representatives. The 
executive power is vested in the President, except that in the 
conclusion of treaties and in certain appointments to office he 
is to act with the advice and consent of the Senate. The 
judicial power is vested exclusively in the supreme and other 
courts of the United States, except in cases of impeachment, for 
which purpose the executory power is vested in the House of 
Representatives, and that of hearing and determining in the 
Senate. Thus each of the three great departments is inde- 
pendent of the others in its sphere of action.” 

Founding his defence on these clearly constitutional distinc- 
tions, General Jackson contended that “the resolution of the 
Senate is wholly unauthorised by the constitution. It assumes 
that a single branch of the legislative department may, for the 
purpose of public censure, and without view to legislation or 
impeachment, take up, consider, and decide upon the official 
acts of the executive. The Senate can only decide upon the 
conduct of the President when he is impeached, and he can only 
be impeached in the House of Representatives.’? General 
Jackson next complained that the resolution was vague in its 
terms, not being in the form of a defined and specific accusa- 
tion. In the original resolution moved by Mr. Clay were these 
words, “for dismissing the late Secretary of the Treasury 
because he would not, contrary to his own sense of his own 
duty, remove the money of the United States, in deposit with 
the Bank of the United States and its branches, in conformity 
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with the President’s opinion ; and appointing his successor to 
effect such removal, which has been done.” The language of 
the resolution designated “ the executive proceeding in relation 
to the public revenue,” for no other specification was substituted 
in the modified resolution which was carried. General Jackson 
-maintained his right to dismiss the Secretary by virtue of his 
prerogative, on which point he argued thus:—The President 
nominates, and by and with the advice and consent of the 
Senate, appoints all officers of the United States whose appoint- 
ments are not in the constitution otherwise provided for, with 
the proviso that the appointment of inferior officers may be 
vested in the President alone, in the courts of justice, or the 
heads of departments. The Senate neither nominates nor 
appoints, but merely checks the executive power of appoint- 
ment. Ifthe Senate refuse, the appointment cannot be made. 
As to the power of removing or dismissing a functionary, that 
subject was solemnly debated in the Congress of 1789, when 
the organisation of the administrative departments was under 
consideration, and it was decided that the President derived 
from the constitution the power of removal, so far as regards 
the department for whose acts he is responsible. 

General Jackson then pointed out that Congress had 
never passed an Act imperatively directing that the public 
‘money should be kept in any particular place or places. 
From the origin of the government to the year 1816 the 
statute book was silent on the subject. In 1789 a treasurer 
was appointed subordinate to the Secretary of the Treasury, and 
through him to the President. From the origin of the govern- 
ment the Secretary of the Treasury, acting under the supervision 
of the President, designated the places in which the public 
money should be kept, and specially directed all transfers from 
place to place. This practice was continued with the silent 
acquiescence of Congress from 1789 to 1816; and although 
many banks were selected and discharged, and although a 
portion of the money was first placed in the states banks and 
then in the first Bank of the United States, and upon its disso- 
lution again transferred to the states banks, no legislation was 
deemed necessary by Congress, and all these several operations 
were commenced and completed by executive authority. The 
Act of 1816, establishing the second Bank of the United States, 
directed the deposits of public money to be made in that bank 
and its branches, unless the Secretary of the Treasury should 
otherwise order and direct, in which he was to give his reasons 
to Congress. But this did not alter his relations to the Presi- 
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dent, or release the latter from his constitutional obligation “ to 
take care that. the laws be faithfully executed.’’ The archives 
of the treasury department showed. that the secretary was in 
the habit of applying to the President and obtaining bis 
approbation and sanction to the original transfer of the public 
deposits to the present Bank of the United States, and carried 
the measure into effect in obedience to his decision. Had the 
Secretary of the Treasury been an officer of the Congress and 
independent of the President, the same might be said of the 
Secretaries of war and of the navy, and the Postmaster-General ; 
and were this true, the whole executive power would be concen- 
trated in the Senate. On these grounds the President justified 
his dismissal of the Secretary for disobeying his orders, accusing 
him of protecting the bank and opposing his superior. He 
also vindicated his withdrawal of the deposits, by stating that 
the bank had attempted to obtain the renewal of its charter by 
controlling the Congressional elections and the general action of 
the government, in the attempt using its corporate funds and 
-power by corrupting the press, and thus violating its charter. 
He concluded his protest by demanding its registration on 
the records of the Senate, which the Senate refused. 

A new Congress had been convened in 1834, in which govern- 
ment had a decided majority in the House of Representatives, 
though it was in a minority in the Senate. On the 4th June, 
1834, Mr. Clay followed up his first success by moving the two . 
following resolutions :—1st. That the reasons of the Secre of 
the Treasury were unsatisfactory and insufficient. 2nd. That 
the deposits of the public money ought to be made in the Bank 
of the United States. The former of these resolutions was 
adopted in the Senate by 29 to 16; the latter by 28 to 16. In 

-the House of Representatives they met with a very different 
reception, being ordered to lie on the table by 114 to 101. Thus 
the two branches of the legislature came into direct conflict, 
and the House of Representatives, determined to support the 
President, passed the two following resolutions in violent oppo- 
sition to the Senate :—Ist. That the Bank of the United States 
ought not to be rechartered; carried by 132 to 82. 2ndly. 
That the public deposits ought not to be restored to the Bank of 
the United States; carried by 118 to 103. 

While these Congressional contests were exasperating party 
against party, deputations of merchants, mechanics, and 
tradesmen from the principal cities and towns, all suffering from 
the contraction of the currency, entirely caused by the conduct 
of the government against the bank, waited on the President 
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asking measures of relief. They received the curt answer that 
government could give none, that the bank was the sole cause 
of all the evils experienced, and that they who had traded on 
borrowed capital ought to break. This reply, and the deter- 
mination of the House of Representatives to support the policy 
of General Jackson, showed that the battle was fought out on 
both sides. It was no longer possible to act on the original 
scheme of substituting a new bank for an old one, and although 
a nominal victory remained with the administration, both 
combatants were really defeated, neither securing the object for 
which the contention arose. The exclusive privileges of a 
Bank of the United States were abolished with the expiry of 
its charter. There are, however, circumstances connected with 
this controversy which merit record among the warnings of 
history, as showing the paltry and malignant spirit in which it 
was conducted, and -how governments may degrade themselves 
when they exert their power under the unrestrained influence 
of passion, vengeance, and party spirit. 

he bank had a branch at Savannah. It was one of the 
smallest, having a note circulation of only 500,000 dollars. The 
officials of the Customs, who regularly received its notes in 
payment of the public dues, suddenly, and without any notice 
whatever, presented a mass of those notes to the amount of 
380,000 dollars, demanding specie, in the hope that it might not 


* be forthcoming. The cashiers of the Bank of the United States 


had for some time entertained suspicions of foul play from 
observing that the notes of the Savannah branch had been 
extensively taken out of circulation, and they wisely remitted 
a sufficiency of coin to meet any concerted run. The attempt 
was made by the order of government, and defeated ; and in 
proof that coin was not wanted, it was immediately returned by 
the agents of the Customs as deposit. By such low arts 
General Jackson sought to destroy the credit of the bank, though 
well aware that he would aggravate commercial distress as 
monetary confidence was destroyed. His guilt as President was 
the blacker because he knew perfectly well that the national 
institution held more coin at its disposal than all the other banks 
in the Union collectively. 

In the matter of the French indemnity the directors of the 
bank acted without becoming dignity, though they did not 
exceed their legal rights ; but in displaying their strength they 
were betrayed into a vengeful spirit, of which their most judicious 
friends could not fail to disapprove. These are the facts. 
France had made maritime aggressions on the commerce of the 
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United States from 1800 to 1817, for which full compensation 
had not been made; for though there had been an adjustment 
at the cession of Louisiana, the injuries since inflicted were 
_unredressed. An indemnity had been claimed. After ve 
long delays a treaty was signed at Paris on the 14t 
July, 1831, by which France consented to pay 25 millions 
of francs to the United States in six annual instalments 
of 4,166,666 francs and 66 centimes each, the first 
to be paid at the expiration of one year next following the 
ratification of the convention, and the others at successive inter- 
vals of a year, one year after another, till the whole sum was 
paid. France also made reclamations on the United States. 
Finally, to settle the balance, it was agreed that the sum of 
1,500,000 francs should be credited to the government of France 
by the United States in six equal annual instalments, to be 
deducted from the instalments France had agreed to pay. This 
treaty was duly ratified, and the ratifications were duly ex- 
changed at the city of Washington, on the 2nd February, 1832. 
Advice of the ratifications reached Paris prior to the 8th 
April. The French Chambers, however, refused to vote the 
money required for.the indemnity. Never suspecting such a 
result, the government of the United States had negotiated a 
draft for the first instalment through the Bank of the United 
States, which the government of France allowed to be protested. 
On this the Bank of the United States seized the dividends on 
the public stock to cover the protested draft, also claiming 
damages, costs, and interest. Those dividends—or rather the 
proceeds to liquidate them—constituted a portion of the current 
year’s revenue on which the appropriations made by Congress 
had been calculated. In this proceeding the bank had clear 
legal title, but its practice was sharp, and deemed by the public 
retaliation for the withdrawal of the deposits. It served as a 
pretext for its enemies to declare that it sought to degrade the 
credit of the government by indulging in spitefulness ; and the 
bank would certainly have stood higher had it, in this matter, 
overlooked the provocation it had received. General Jackson 
did not lose the opportunity of expressing his indignation. 
“Tt would as soon have been expected,” he said, “that our 
collectors would have seized on the Customs, or the receivers 
of our land offices on the moneys arising from the sales of the 
—_ lands, under pretences of claims against the United 
tates, as that the bank would have retained the dividends.’ 
He moreover disputed their legal claim on the ground of its 
being a constitutional provision that “no money should be 
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drawn from the treasury but in consequence of an appropri- 
ation by law.” In conformity with that rule it followed that 
the claim of the bank could only be discharged by an appro- 
priation granted by act of Congress, for which the bank had 
never applied. In matter of form perhaps the President was 
right ; but substantial justice was on the side of the bank. 
Another circumstance must here be mentioned as illustrating 
the rancorous spirit of the disputants. By authority of Con- 
gress the bank was authorised to pay the pensions granted to 
the old surviving soldiers of the war of independence. It had 
rendered that service gratuitously, and it was in a certain 
degree onerous. The annual sum received was considerable, 
and at the time when the collision took place the bank held 
500,000 dollars of that specific appropriation in its coffers. 
This the government sought to remove from the custody of the 
bank, demanding all books and papers relating to the fund. 
The bank replied that it had been constituted depository by 
virtue of acts of Congress, and could not and would not sur- 
render either cash or documents unless by the direct order of 
Congress. Here it clearly had law on its side. However, its 
adversaries denounced the directors for plundering the veteran 
soldiers of their scanty means of subsistence; and the President, 
in an address to Congress indulged in similar declarations, as 
hypocritical as virulent. For who really prevented the 
veterans from receiving their pensions but the officials of 
the Government, who refused to draw cheques on the Bank, 
which would have been honoured immediately on presentation ? 
When General Jackson removed the deposits, he affected to 
take the states banks under his special patronage, and highly 
lauded their conduct. In his message to Congress of 2nd 
December, 1834, he said, ‘The states banks are found fully 
adequate to the performance of all the services which were re- 
quired of the Bank of the United States, quite as promptly and 
with the same cheapness. They maintained themselves and dis- 
charged all those duties, while the Bank of the United States 
was still powerful, and in the field as an open enemy ; it is not 
possible to conceive that they will find greater difficulties in 
their operations when that enemy shall cease to exist. These 
institutions have shown themselves competent to purchase and 
furnish domestic exchange for the convenience of trade, at 
reasonable rates; and not a doubt is entertained but that in a 
short period all the wants of the country, in bank accommo- 


- dation and in exchange, will be supplied as promptly and as 


cheaply as they have heretofore been by the Bank of the 
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United States.” This prophecy proved a most lamentable 
failure.’’ 
In his message of the 2nd December, 1835, the President 
~announced that the public debt was wholly redeemed, or money 
placed in deposit for that Does at the call of creditors. 
There was a balance in the Treasury at the end of the year of 
19,000,000 dollars, and, after all outstanding and unsatisfied 
‘ appropriations were provided for, nearly 11,000,000 surplus re- 
) mained available for any object which Congress might desig- 
nate. To satisfy the current expenditure of the ensuing year, 
it was estimated there would be received, from various sources, 
20,000,000 more in the year 1836. The sale of public land in 
1835 had realised 11,000,000. The President recommended the 
abolition of the offices of Commissioners of Loans and of the 
Sinking Fund, and the discontinuance, by such a law as was 
passed in 1816, of the receipt of the bills of the Bank of the 
United States. He further recommended the appointment of 
an agent to take charge of the books and stocks of the United 
States in that institution, and to close all connection with it 
after the 3rd March, 1836, when its charter expired. Branch 
mints were authorised to be established in North Carolina, 
’ ’ Georgia, and Louisiana. The President confidently anticipated 
that the use of gold and silver would become general in ordinary 
transactions connected with the labour of the country. As to 
the severe commercial distress which arose in 1835, he attributed 
it entirely to the bank, assigning its cause to the monopoly 
enjoyed by that institution. He insisted that all experience 
proved it was not required as a fiscal agent of the Government, 
that all connection between the political and moneyed power 
should be severed, and all bank bills under the value of twenty 
dollars prohibited. The states banks, he contended, being 
severed from the Government, could never become political 
engines, and would have no authority and no pretext to use 
the public moneys for private purposes. 








+4 + 





BANKING AND FINANCIAL ANECDOTES. 
No. IV. 
A DEEPLY-LAID PLOT. 
Mr. Martin, a stock-broker in ’Change Alley, was, on the morning of 
the 2nd of November, 1793, engaged in business when a stranger 
entered his office, and requested the broker to sell £16,000 Scrip. 
The stranger was of pleasing address, though of somewhat effeminate 
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manners fora man. Mr. Martin, however much he might be taken 
with the young man’s manners, was telling him that an introduction 
was necessary, when, opportunely enough, Mr. Lyons, a member of 
the Exchange, happened to come in, apparently by the merest 
accident. “Oh!” said the young man, “here is Mr. Lyons—he 
knows me well.” Mr. Lyons owned the soft impeachment, and 
added that he was only sorry that the young man did not employ 
him. Mr, Martin, being satisfied with this, sold £10,000 out of the 
£16,000. But, strangely enough, the seller did not come for the 
money, and, more strange still, he had left no address. The next 
day the young man called at Mr. Martin’s private house, and, doubt- 
less, much annoyed that the whole of the stock had not been sold, 
went away till the whole sale could be completed. The young man 
who left Mr. Martin’s house in secret vexation was, in fact, not a 
young man atall. She was the sister of Lyons, and the meeting in 
Mr. Martin’s office, apparently accidental, had been arranged. The 
whole transaction was a conspiracy—a forgery. The buyer of the 
Scrip having some suspicion of the genuineness of the document, Mr. 
Martin’s attention was called to it, and the forgery was discovered by 
application to the Bank of England. Lyons was arrested, and con- 
fessed his guilt. The sister, who had assumed male attire at her 
brother’s solicitation, it is believed did so in ignorance of the fraud 
which he was perpetrating. 





HOW TO PAY OFF THE NATIONAL DEBT. 


There have been few topics which have called forth more crotchets 
than the national debt. An extraordinary volume appeared on this 
subject in 1798. It was a goodly quarto volume. There was an 
elaborate essay on the evils of the debt, masses of figures and piles of 
calculations, and terrible prophecies as to the national ruin that was 
impending. And what was the end of all this—what the moral of 
the long tale? That one day in every week for a long period every- 
body in the United Kingdom should save the cost of his living or 
provision. This amount, with compound interest, it was calculated 
would soon pay off the national debt. The writer, however, forgot 
three little things : first, that it would be necessary that all the inhabit- 
ants of the United Kingdom should be made acquainted with’ the 
scheme ; secondly, that they should all agree with it; thirdly, that 
they should all act upon it, 
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THE STOCK EXCHANGE AT THE COMMENCEMENT OF THE 
NINETEENTH CENTURY. 


The following sketch of Stock Exchange manners and customs at 

~ the beginning of the present century may prove interesting :-— 

“ Tickets, tickets! India Stock for the opening! Navy bills! 
Bank Stock for the account! Long Annuities !” 

Here the waiter calls : “Chance! Chance !” 

“« Mr. Chance is not here, Sir ; he is over at his office.” 

“ Here! tickets for August! Omnium for September! Scrip for 
the third payment! Three per cent, Consols !” 

Here the beef-headed Mr. Eye-Tony whispers a friend, but is 
overheard : “ They are all bulls, by Jove ! but I’ll be hanged if they 
have any of my stock. I'll go out of town, and not come among 
them till the rencounter.” 

“ Here’s Long Annuities ! Who buys Long Annuities? Tickets for 
the drawing !” 

“Well, what have you to do in tickets for the drawing, Mr. 
Mulberry ?” 

“T am a seller of 500, Sir.” 

“ And I am a buyer, Sir, but pray at what price?” 

“ Why, as you are a friend, Mr. Point Royal, I shall give you the 
turn ; you shall have them at 14.” 

“The turn, Mr. Mulberry! Why, do you think I don’t know what 
I’m about, as well as if I was selling pins or needles, or drawing 
patterns for ladies’ ruffles ? They are all sellers at 13. J will take 
them at 12, and not otherwise.” 

“Well, you shall have them ; put them down so—for the drawing, 
mind ; but d it, Tom, where did you get that wig?” 

“ Why, you son of a gun, it is as good as your mop—India Stock 
without the dividend! Have you anything to do in India Stock, 
Monsieur Sham?” 

“ Tndia Bonds! India Bonds! Who buys India Bonds? No 
buyers in the market ?” 





A NOVEL FRAUD. 
Mr. Francis, in his “ Chronicles of the Stock Exchange,” relates a 
fraud which at the time of its perpetration, 1806, was as novel as it 
was remarkable, Joseph Elkin Daniels was well known on the Stock 
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Exchange as a dealer in the funds. His frequent transactions, com- 

bined with the trust which his character had achieved, gave his broker 

a confidence in his proceedings of which he proved utterly unworthy. 

The time wasan importantone. The continent was struggling against 

the iron yoke of Buonaparte ; Austria was making that last great 

struggle with her enemy which ended at Austerlitz ; rumours were 
plentiful, and the price of stock varied greatly, when Daniels came 
to the broker and desired him to buy Omnium on account. The 
price was high, but his request was complied with. Omnium 
continued to advance, and Daniels continued to buy, although 
the price increased from 10 to 13 premium. When the broker 
had completed his orders to the amount of £30,000 he grew 
anxious for his money, and applied for payment. Daniels, how- 
ever, quieted him by saying he was so sure the price would rise, that his 
friends would lend him money on the security of the stock, to enable 
him to make the most of his speculation, and that he should therefore 
hold the entire amount. The statement seemed a fair one. Daniels 
was believed to be honest, and the broker handed him £30,000 
Omnium, for which Daniels gave him his draft on Smith, Payne, 
and Smith. The first part of the fraudulent scheme was now acted. 
Daniels knew the cheque would not be presented until the afternoon, 
and that he was therefore free from danger for a few hours. He 
immediately took the reversion to other brokers, represented to them 
an urgent necessity for money, sold it, and having been paid cheques 
for the amount, immediately presented them to the bankers on whom 
they were drawn, and received the amount in cash. He then went 
to all whom he knew or would trust him, borrowed money on the 
security of his own cheque—a common practice on the Stock Exchange 
—with remarkable boldness ; remained in London until the hour 
when he knew his own draft would be presented and refused, and then 
left, laden alike with gold and a guilty conscience. The total amount 
of fraud was estimated at £50,000. Telegraphic notices were trans- 
mitted to the principal ports of the United Kingdom ; the Lord 
Mayor dispatched officers in all directions; the chief sufferers went 
express to various places on the chance of detaining him ; and every 
exertion was made to bring him to justice. £2,700, which he had 
strangely left at his banker’s, were attached ; £200 was offered for his 
apprehension ; his lodgings were examined, and the property found 
was seized by the officers of justice. The search was too active not 
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to be successful, and Daniels was discovered in the Isle of Man.’ Here 
a new difficulty arose. The Manx laws protected the culprit, the 
Governor’s permission being required to apprehend him ; and, when 
procured, so numerously was the island peopled with men like 
‘Daniels that the officers, afraid of arresting him in open day, took 
advantage of night to remove ‘their prisoner. The proceeds of the 
robbery were found, and when his departure was known the island 
rose tumultuously at the violation of a right on which the safety of 
half the population depended. Great excitement was caused by his 
arrival in England, but after a careful legal consultation it was 
decided that he could not be convicted of any criminal charge, and 
Joseph Elkin Daniels escaped the legal penalty of that fraud which 
gave so severe a shock to the members of the Stock Exchange. 


2. 
> 





THE NEW PERUVIAN LOAN. 


Tue Consolidated Peruvian Five per Cent. Loan has made its 
appearance under the auspices of Messrs. Thomson, Bonar, and Co. 
The nominal amount is £10,000,000 stock, bearing interest at the 
rate of 5 per cent. per annum from the Ist day of January, 1865, 
payable half-yearly in London and Paris. Although the nominal 
sum looks large, the real amount required is only about £3,250,000, 
£4,500,000 being absorbed in the consolidation of the old debt, and 
£1,000,009 being retained for the conversion and extinction of the 
Six per Cent. funded internal debt of the country. The price of issue 
is 81 for every £100 stock, and as security for this loan, besides trans- 
ferring to it all the securities pertaining to existing honds, the Govern- 
ment specially hypothecates, in addition to all its revenues and re- 
sources, such quantity of guano in the Chincha Islands and elsewhere 
as shall fully represent in value the capital sun and interest, and 
engages that there shall be at all times, either in Great. Britain and 
its dependencies or on the way, a sufficient supply to ensure the punc- 
tual payment of the interest and redemption of this loan for a period of 
two years in advance, and on the payment of each successive dividend 
public notification to this effect. The agents and actual consignees 
for the sale of guano in Great Britain and its dependencies declare in 
the prospectus that the stocks of guano now deposited in this cou atry 
and on the way, at the present market value, guarante2 the punc- 
tual payment of the interest and the redemption fund to the Ist 
of April, 1867, inclusive. The details of the advertisement show 
the order in which the subscriptions can be received either in 
bonds or cash, and they are very clearly defined, including 
every description of outstanding debt. It appears that subscribers 
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may at all times pay up all undue cash instalments under dis- 
count of the respective maturities, at the rate of 5 per cent. per 
annum, and receive the bonds. The payments in deposits, whether 
in cash or bonds, will be taken by Messrs. Robarts, Lubbock, and 
Co., the Consolidated Bank, and the Agra and Masterman’s Bank. 
The brokers are Messrs. Mullens, Marshall, and Daniell, and Mr. 
Lewis H. Haslewood. 


”* 
— 





SUSPENSION OF MESSRS. ATTWOODS, SPOONER AND CO.’s 
BANK AT BIRMINGHAM. 

At a late hour on the evening of Friday, the 10th March, it was 
rumoured in Birmingham that the old-established bank of Messrs. 
Attwoods, Spooner and Co. of that town had stopped payment, and 
to the great surprise of the commercial world the fact was officially 
announced in London on the Saturday morning. The consternation 
and dismay caused by the announcement in Birmingham were almost 
indescribable, as persons of every class deposited their money at 
Attwoods’, and it was generally believed that at least three-fourths of 
the neighbouring population kept their accounts there. In a large 
number of cases the deposits were the hard-earned savings of the 
most humble. Many of the deposits, too, had remained untouched 
for a generation. Ladies and others of the sex in lower stations 
were a very numerous class of depositors. Trust moneys, the funds 
belonging to different friendly benefit societies, were also deposited 
with the bank to very large amounts. The accounts of merchants, 
manufacturers, and others of that class, were not so numerous as 
they were a few years ago, many having been transferred to joint- 
stock banks ; but still there was a sufficient number of such accounts 
with the firm to do an immense amount of mischief, and the incon- 
venience which has been felt since the stoppage has been enormous, 
notwithstanding that the most prompt assistance has been rendered 
by the local joint-stock and other banks to mitigate the evil. 

The surprise caused by this stoppage is, perhaps, even greater than 
it otherwise would have been in consequence of its being generally 
known that active negotiations were on foot for an amalgamation with 
the Birmingham J oint Stock Bank, and had so far proceeded satisfactorily 
that the shareholders of the latter institution had been called together, 
and their sanction obtained to the amalgamation, the state of the 
deposits and accounts at Messrs. Attwoods’ justifying the belief that 
the union of the two banks would be highly beneficial to the share- 
holders of the joint-stock company ; but when the state of the assets 
came to be investigated it was discovered that the old bank was not 
only hopelessly insolvent, but that it had been so for some years. 
Under these circumstances the negotiations were immediately broken 
off, and at an adjourned meeting of the shareholders of the Joint- 
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Stock Bank (of which a report will be found in another page) the 
resolution of the previous meeting, sanctioning the amalgamation, © 
was unanimously rescinded. 

The bank of Messrs. Attwoods and Co. was established as far hack 
as 1791, by the father of the late Mr. Richard Spooner, M.P.; but 
the death of the latter gentleman in November last, and of Mr. Att- 
wood about a year previously, left Mr. Henry Marshall the sole 
representative of the firm, and that gentleman, the moment the nego- 
tiations for the amalgamation were finally broken off, decided upon 
suspending forthwith, and at the termination of business the same 
day the doors were finally closed, and shortly afterwards the following 
notice was affixed thereto — 





“Tt is with feelings of the deepest concern and distress we an- 
nounce that, owing to circumstances over which we have no control, 
we are compelled to suspend payment. 

“ ATTwoops, SPOONER, MARSHALL, AND Co, 

“ March 10, 1865.” 


On the same evening a petition in bankruptcy was filed on behalf 
of Mr. Marshall, with a rough statement of the financial position of 
the concern ; but it appears from the annexed report of a meeting of 
the creditors, held on the 16th, that it is intended, if possible, to 
wind up the estate under private arrangement. 

The day after the suspension was announced, the subjoined circular 
was issued by Mr. Marshall :— 

“It is with feelings of the deepest concern and distress we an- 
nounce that we are compelled to suspend payment, and this at the 
moment when, after several months of negotiation, we had confi- 
dently trusted we should obtain such assistance as would enable us to 
carry into effect our part in the preliminary agreement for the 
amalgamation with the Birmingham Joint-Stock Bank. In this hope 
we have been disappointed. Sums of money to a large amount were 
drawn out of the bank some years since by the family of the 
Attwoods. To this circumstance it can be clearly shown, at the 
proper time, our failure is to be attributed. For the last ten years 
every effort has been made to redeem the loss thus occasioned ; but 
this has only been partially accomplished. The assets of the bank 
are, however, still very considerable, and there are real estates of 
great value belonging to the bank, and but slightly encumbered. We 
hope that in our suspending payment we shall be considered as taking 
the best and only step to ensure a just and equal distribution of: our 
assets among our creditors.” 

It will be seen from the report that Mr. Whateley, solicitor to the 
firm, at the meeting of creditors gave a full explanation of the fore- 
going circular; and Mr. Laundy, the accountant, presented an 
approximating balance-sheet, showing a probable dividend of about 
12s, in the pound, 
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The committee appointed at the meeting of creditors met on the 
17th, when it was determined to notify publicly that the committee is 
prepared to negotiate for the sale of the property and assets, and that 
tenders will be received from any persons who may be desirous of 
purchasing. It is rumoured that more than one of the banks of the 
town is prepared to tender. The matter is, however, said to be by 
no means free ,from difficulty, because a certain amount of litigation 
is inevitable. 





A meeting of the creditors of the bank was held in the Exchange 
Assembly-room on the 16th March. There was a very crowded attendance ; 
in fact, many of those interested were unable to obtain admission; but the 
Town Hall being otherwise engaged, it could not be had for the occasion. 

Mr. J. W. Whateley and Mr. W.S. Allen, the solicitors to Mr. Marshall, 
entered the room, accompanied by Mr. Laundy, their accountant. At that 
time there were present the managers of the principal banks in the town, 
many bank directors, and most of the principal creditors of Attwoods and 
Co, Mr. C. F. Kemp (Kemp, Canan, Ford and Co., accountants, Gresham 
street) represented some of the London creditors. 

The Mayor (Mr. Henry Wiggin) was called upon to preside. His 
Worship, who was received with much applause, said,—‘I have been 
invited to preside over this mecting, and although I have very little 
personal interest in the very painful business that has called you together, 
still if it is the wish of my fellow-townsmen that I should occupy the chair 
I shall feel very great pleasure in doing so. (Hear.) Had this failure been 
one of an ordinary kind, merely affecting business men, I should certainly 
have declined to come here to-day ; but unfortunately, the event that has 
taken place really amounts to a great public calamity. (Hear, hear.) It 
is a blow the severity of which can hardly be expressed, and has fallen 
upon the industry of this town and the neighbouring districts of Walsall 
and Wolverhampton like a withering blight. (Hear, hear.) Persons of all 
classes are sufferers by it. The creditors include not only business men, but 
a vast number of other persons who are not nearly so able to protect their 
own interests; and I have Jearned with deep regret that many friendly 
societies and other institutions connected with the working classes will be 
heavy losers by this failure. Considering these circumstances, and the 
influence which such a disaster must indirectly exert upon a vast number 
of persons who are not directly concerned, I believe I am only fulfilling my 
duty, holding the office I do, by complying with the request that I should 
take the chair at this meeting, and I shall be exceedingly pleased if the 
little assistance I can render in this way should prove to be of service in 
the painful circumstances in which so many of the persons now present 
are unfortunately placed. (Hear, hear.) Before I sit down it would be 
well, perhaps, were I to explain the order of business. (Hear.) You have 
been called together by the solicitors acting on behalf of Messrs. Spooner 
and Attwoods, and they will, I understand, lay before you a full statement 
of the liabilities of the bank, and an estimate of the assets available to 
meet those liabilities. When that has been denc, I shall be glad to hear 
from any creditors any suggestions they may wish to offer as to the best 
mode of dealing with the estate. It is, 1 believe, competent for this meet- 


ing to decide, or, at all events, it is competent for the creditors to decide, 
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whether the estate shall go through the Bankruptcy Court, or be wound 
up by private arrangement... On this point it is not for me to express an 
opinion—it is a matter entirely for your own consideration. But I, 
perhaps, may be allowed to: say, speaking from some experience as a busi- 
~ness man, that if I were directly concerned, I should prefer any reasonable 
mode of arrangement rather than the Bankruptcy Court. Some of us, 
unfortunately, know that estates which look promising at the beginniug 
get not only very much reduced in their passage through bankruptcy, but 
also are a very long time in being wound up, and, in a case like this, in- 
volving thousands of persons, it appears to. me that everything depends 
upon promptitude in realising the assets, and dividing them among the 
creditors. If I might take that liberty, I should say that you would do 
well to come to an agreement as early as possible as to the manner! in 
which the estate shall be dealt with ; and if you can see any way in which the 
available funds can be quickly and inexpensively divided, I think you will do 
wisely to adopt it. It has been rumoured—and no doubt most of you 
have heard it—that offers will be made to take the management of the 
estate, and to relieve the creditors of all further trouble and anxiety by 
paying them, without delay, a composition on the amount of the debts due 
to them. (Hear, hear.) If those offers should be made on what you con- 
sider a sufficiently liberal scale, then I must honestly say that 1 believe 
they would be well worth your most serious consideration. I merely throw 
out this suggestion, without the least desire to dictate to you, or even to 
press myself upon you as an adviser. Before sitting down I cannot refrain 
from publicly thanking the banks of the town, both public and private, for 
the prompt and admirable manner in which they stepped forward to give 
mutual accommodation to the creditors of Messrs. Spooner and Attwoods, 
and that by doing so they greatly mitigated the severity of the blow, and 
averted what might otherwise have been a much more serious disaster.” 
(Much applause.) 

Mr. J. W. Whateley, as solicitor to Attwoods and Co., in responding to 
the call of the Mayor, said he must in the first instance crave their indul- 
gence in the course of the observations he should have to make, because 
(and he told them most sincerely) he never felt more anxiety or more dis- 
tress, more for the sufferers, than he did at the present moment. It had 
fallen to his lot to be asked to make that statement because Mr. Marshall, 
the only surviving partner of the firm of Messrs. Attwoods, Spooner, 
Marshall, and Co., was really so beaten down by the misfortune which had 
fallen upon him that it was totally impossible he could make any state- 
ment or appear before them that day. He was confined to his own house, 
where he was receiving every attention. He (Mr. Whateley) was com- 
manded by him in the strongest terms to express the great sympathy 
and distress he felt at the calamity that had fallen upon them, and be 
(Mr. haponeng | could assure them that nobody deplored the calamity more 
deeply than Mr. Marshall did. (Hear, hear.) He thought the best thing 
he could do in the short statement he proposed to make was to show them 
what was the state of the bank, and the arrangements at the time the 
partnership now come to an end commenced. The partnership of 

he two Mr. Marshalls with Spooner and Attwoods began on the Ist of 
January, 1854, and was brought about in consequence of Mr. Richard 
Spooner feeling it his duty very strongly to remonstrate—ay, to insist 
upon Mr. George Attwood putting things in a better state than they were. 
At last a very close investigation of the accounts of Mr. Attwood was 
made, and then was found the position in which he was placed. He suc. 
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ceeded his father, Mr. Matthias Attwood, who died on the 24th of 
November, 1836, and who by his will left George Attwood residuary 
legatee and devisee of all his estates, which were very considerable 
and very valuable. Mr. George Attwood at that time was carrying 
on, as most manufacturers were aware, several concerns of considerable 
extent. There was a colliery at Haughan, rolling mills in Birmingham, 
a tube manufactory in Birmingham, also tube works in France, at 
Rouen. Mr. Attwood had for some time been feeding these concerns from 
money fromthe bank. This, it was determined, should be stopped, and as 
far as possible that was done; but it was found that Mr. Attwood’s debt 
was very large, and as his health was breaking up, Mr. Spooner deter- 
mined that he should make over the estates he held, in part liquidation of 
the debt owing to the bank. He (Mr. Whateley) was sorry to say it was 
in part liquidation only. He was there to tell them everything, and would 
conceal nothing, and he pledged himself to the accuracy of every state- 
ment he made. At the latter end of 1853 it was found that Mr. Attwood’s 
debt amounted to £450,000. He was unable to pay that off; accordingly, 
an arrangement was made that the bank should take the estates upon 
valuation, and that the amount of the valuation should be applied in the 
reduction of the debt. The estates were taken at £167,000, which was 
applied as he had stated. Those estates were now in possession of the 
bank, and they would be sold under the bankruptcy, unless, as he sincerely 
hoped, the anticipations of the Mayor might be realised—that before they 
separated a resolution was passed to wind up the estate by private arrange- 
ment. (Hear.) That would be the best, and indeed the only way of secur- 
ing a proper realisation. (Applause.) He had said that Mr. Geo. Attwood 
became residuary legatee under his father’s will; in that instrument the 
father, Matthias Attwood, made a declaration of his wish that his partners 
should not be losers by any sums of money drawn out of the banks in 
London or Birmingham by his sons, and he directed that such should be 
paid off out of his private estate by his executor, Mr. George Attwood. 
That was done, and the transaction increased the debt now owing to this 
bank by Mr. George Attwood’s estate. What the value of Mr. Matthias 
Attwood’s property was he was not in a position to say, for he never saw 
the accounts, nor, he believed, anybody else. (Hear.) After the liquida- 
tion to which he had referred, there remained a sum of £250,000 owing by 
George Attwood to the bank ; that was in the month of March,1854. The 
bank took care to get hold of every acre of land belonging to George 
Attwood, also of all his stock ; in fact, of everything he was possessed he 
was stripped, in restitution, as far as possible, of the debt which he owed. 
He was made to give up all the share of the profits of the bank, and was 
to be allowed £1,500 a year. This took place early in 1854, but Mr. 
George Attwood lived only a week or ten days after the estates were 
vested in the bank. That being the state of affairs, the two Mr. Marshalls 
were invited to join in the bank because of their knowledge, business 
habits, and long connection with the concern, in order that if possible, in 
conjunction with Mr. Spooner, they might bring matters straight. The 
Messrs. Marshall took the modest sum of £750 a year each, and Mr. 
Spooner £1,000; all the surplus went to reduce the debt. Mr. Attwood 
had been, as he had said, in the habit for years of drawing from the bank 
whatever sums of money he wanted for the purpose of carrying on the 
trades in which he was engaged. That was one way in which his debt had 
been created ; another mode by which it was increased was the paying off 
the tralesmen who had had engagements with those firms, but the first thing 
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the bank did was to close every one of those concerns, and to stop any more 
money going out of the bank for carrying them on. From that time, all 
that could be obtained from the different estates and other sources was 
applied to the liquidation of the debt. Mr. Laundy had prepared a state- 
ment of the accounts, which he would read. He (Mr. Whateley) could 
only say his anxious duty had been to do the best for the creditors, and in 
the negotiations which had taken place the conduct of the Joint-Stock 
Bank had been unexceptionable. (Applause.) 

Mr. Laundy, the accountant, then read the following approximate state- 
ment of affairs, dated. March 10 :— 


LIABILITIES. 
Dr. 


Customers’ deposits and interest... 0... 0 ose ee nee £718,973 19 0 

Customers’ current accounts, £271,136 ; deduct bills held for 
them and not advanced on, £50,090 eee 221,136 0 0 
Notes im circulation 00.0. ce nee tenet 19,370 0 0 
Clerks salaries, &c.,to be paidin full... 0... see wee 1,000 0 0 
tk ees ae £960,479 19 O 





ASSETS. 


Cr. 

Cash in hand, £24,123. 12s. 2d.; balance at Barclay’s, the 
Bank of England, and due from country bankers, 
£52,264. 11s. 8d. ie 


a i. < 2s. oe £76,388 3 10 
Bills of exchange in hand, £106,588. 4s. 4d.; less bills held 


for customers not advanced on, estimated £50,000 ai 56,588 4 4 
Current accounts, considered good ...  ... see eee ve 234,825 0 0 
Current accounts, considered doubtful, estimated to produce 46,069 11 1 
Shares in public companies... 04. sen see nee nee 4,298 10 0 
Freehold and leasehold properties, valued at £218,248 ; deduct 

charges, £18,000 ks eth > a ah, ae. Seen 200,248 0 O 








et ns wes, £618,412 9 3 





The deficiency thus shown was £342,000; the estimates and figures had, 
he said, been put down as near the mark as possible, and the rough figures, 
making allowance under both heads, showed 12s. in the pound. 

Mr. Whateley, in reference to the foregoing statement, said he was quite 
sure that from his personal knowledge of the accounts, from having 
been well informed as to them during the recent negotiation, the 
statement made to them by Mr. Laundy was perfectly correct. The 
next thing for consideration was in what way the affairs of the bank should 
be dealt with. Heshould take the liberty of asking the Mayor as a friend 
*—for he was a friend of all, and had been a true one in the matter of this 
bank—if he would have the kindness to move the resolution. 

The Mayor assented, and moved the following :— 

“ That in the opinion of this meeting the affairs of the bank ought to be 
taken out of the control of the Court of Bankruptcy, and to be wound up 
under private arrangement; and that, accordingly, a committee be now 
appointed to ascertain and consider the position of the bank, with the view 
of securing the earliest possible distribution of the assets among the 
creditors ; that such committee have power to negotiate with any parties 
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who may be willing to provide funds for an immediate dividend, either as 
purchasers of the assets of the bank or otherwise ; also, to select and recom- 
mend suitable assignees, upon whom ultimately will devolve the winding- 
up of the estate in any mode that may be determined upon, and to report 
to an adjourned meeting of the creditors, to be held this day week. The 
committee to consist of the Mayor, Mr. Jeremiah Mathews, Mr. W. H. 
Dixon, Mr. George Turner, Mr. John Gough, Mr. P. W. Bennett, and Mr. 
John Hughes.” 

The Rev. Dr. Miller, in seconding the resolution, spoke of the noble 
manner in which the working-classes bad behaved under the influence of 
this calamity, though they were very great sufferers. There could be no 
better guarantee that this estate would be wound up as well as it was 
possible for it to be than that their beloved and honoured friend Mr. John 
Welshman Whateley was concerned in it. (Great applause.) Looking at the 
maguitude of the interests at stake, he rejoiced to see their venerated 
friend present on that occasion ; it was a guarantee that nothing under- 
hand or dishonourable would take place. (Applause.) Dr. Miller paid a 
tribute of respect to the memory of the late Mr. Spooner, whose name 
would, he felt sure, come out unsullied from the investigation about to 
take place ; and as for the two sons of that gentleman, he had authority 
for stating that they had not received one sixpence from their father’s 
estate. (Hear.) ; 

Mr. John Suckling supported the resolution, but declared that, in his 
opinion, it was a grievous mistake that the bank had not been stopped 
years ago, when there was a deficiency discovered of nearly £300,000. 
He also complained of moneys having been received up to 4 o’clock, 
though a petition in bankruptcy was filed by Mr. Marshall at half-past 
five o’clock. Mr. Suckling suggested the addition of two other creditors 
to the committee—viz., Mr. J. R. Allen and Mr. John Shackel. 

This was assented to. and the name of Dr. Miller having been added, the 
resolution was carried unanimously. 

The Mayor next moved the following resolution :— 

“ That to secure the appointment of fit persons as trustees this meeting 
recommends creditors to prove their debts, and to give powers of attorney 
to vote upon the trusteeship under such arrangements as the committee 
may sanction and announce by public advertisement.” 

Mr. Alderman Turner seconded the resolution, which was also carried. 

Mr. Michael Maher asked the chairman what interpretation he put upot 
the word “ negotiate” in the resolution, and what power that word 
conferred upon the committee. (Hear, hear.) 

The Mayor said the committee would report any proposal they might 
think fit to make, such proposal to be sanctioned or rejected at the 
adjourned meeting of creditors, 

Mr. Whateley moved a vote of thanks to the Mayor for the ability, 
—-. and kindness displayed by him in presiding. In doing this Mr, 

Whateley said he was quite sure they would never repent the unfortunate 
resolution they had passed in reference to this important business. 

The vote was carried by acclamation. 

[On the 23rd March the adjourned meeting was held, the Mayor in the 
chair, when Dr. Miller briefly stated the course the committee were pursuing, 
but it was impossible in one week to get through the work they had to do, 
and therefore proposed a further adjournment to the 30th March, which 
was at once agreed to, and the proceedings terminated.] 


a 
——— 
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egal Miscellany. 


THE LEEDS BANKING COMPANY, EX PARTE BARRETT. 


Tuts case was brought before Vice-Chancellor Kindersley in the Court of 
Chancery on the 13th March. 

It came before the court on adjourned summonses from chambers, the 
question being whether Mr. Barrett was properly placed on the list of con- 
tributories in respect of 22 new shares in the company. The capital of the 
company, it appeared, consisted of £1,000,000 in 10,000 shares of £100 
each. Of these 7,350 were taken, and the remainder were reserved. In 
June last the directors determined to issue the remaining 2,650 shares at 
£30 a share, and as only £15 a share was paid on the original shares, the 
issue of the new shares was practically at £15 premium. The new shares 
were to be issued in the proportion of one new share to every five old shares, 
and as Mr. Barrett had 55 old shares he was consequently entitled to take 
11 new shares. He applied for 25, but only 22 were allotted to him, and 
he paid £660 onthem. On the 19th of September following the bank 
stopped payment, and in October an order was made for winding it up, 
and Mr. Barrett had since been placed on the list of contributories, not 
only in respect of his 55 original shares, but in respect of the 22 new shares 
which he had agreed to take. He, however, disputed his liability in re- 
spect of the 22 new shares, on the ground that he had been induced to take 
the shares by misrepresentation. In February, 1864, the directors pub- 
lished a report, in which they stated that the profit on the preceding year 
was £44,500, and Mr. Barrett alleged that he was induced to take the 
shares in the implicit belief that the statements in the report were true, 
whereas they were false, inasmuch as debts to the amount of upwards of 
£40,000 had been returned as good which ought to have been returned as 
bad, and the report was false in other respects, Another ground on which 

. he sought relief was that the contract, if any, to take the shares was a 
contract not to take the shares that were to be in force at that time, but 
shares that were to come into force on the Ist of October following, until 
which time he was not to participate in profit in respect of them, and 
therefore ought not to be liable for loss. 

Mr. Glasse and Mr. Kekewich appeared for the official liquidator ; Mr. 
Bailey and Mr. Wickens for Mr. Barrett. 

The Vice-Chancellor said he saw nothing in the circumstances to induce 
him to come to the conclusion that the contract was not in presenti, but 
for the future; nor did he think, according tv the cases cited, that there 
had been any misrepresentation to Mr. Barrett, as, if it were misrepresent- 
ation, it was a representation from the company to Mr. Barrett as a mem- 
ber of the company. He was of opinion that Mr. Barrett was rightly 

laced on the list of contributories, but as it was a proper question to bring 
fore the court, he must have his costs out of the estate. 

It was stated in the course of the argument that the decision in this case 
would govern that of a great many other shareholders who had taken 
Shares under similar circumstances, 
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Reports of Joint-Stock Hanks. 


BANK OF ENGLAND. 


A GENERAL court of the Governor and Company of the Bank of England 
was held on the 16th March at the board-room, to consider the dividend ; 
Mr. Henry Lancelot Holland, the deputy-governor, in the chair. 

The Deputy-Governor, after expressing regret at the absence of the 
governor, who had recently sustained a very severe accident, which 
rendered his attendance impossible, added that although he could not be 
present to hear the verification of what he had addressed to them on the 
last occasion, yet he was with them in heart and feeling for the interests of 
the bank. (Hear, hear). He begged to acquaint the court that this was one 
of the half-yearly meetings appointed by the bye-laws for the declaration of 
dividend. The net profits for the half-year, ending on the 28th of 
February, were £807,317. 13s. 2d., making the amount of the rest on that 
day £3,830,084. 7s. 10d. ; and after providing for a dividend at the rate 
of 5} per cent., the rest would be £3,029,669. 7s. 10d. The directors there- 
fore proposed, if the shareholders approved of it, for this half-year a 
dividend of 5} per cent., payable on the 6th of April, without any deduc- 
tion on account of income-tax. That was the question theyJhad to submit 
to the court of proprietors. 

The report was unanimously adopted, and the court were informed the 
dividend warrants would be ready to be delivered and paid on Thursday, 
the 6th of April. 

Mr. Clarke proposed a vote of thanks to the governor, deputy-governor, 
and the directors. 

Mr. Poole complained that a loan had been made to the Spanish govern- 
ment by some of the directors of the Bank of England, and it was 

enerally believed in Spain the advance had been made by the Bank of 
ngland itself. 

Mr. Alderman Salomons objected to vague charges of this description 
being made without notice being given. He bore testimony to the 
admirable way in which the governor and court of directors had conducted 
the affairs of the Bank during the last half-year. If the Bank of England 
were well managed, as it had been, they never could have a crash, and the 
great safety of the commercial and monetary interests was the prudence of 
the governors and directors of the Bank, and the example they had set in 
a recent crisis was highly beneficial. (Hear, hear.) 

Mr. J. Higham objected to individual directors of the Bank of England 
advancing loans to a defaulting government. Such a course was con- 
demned by the majority of the monetary and commercial world, and those 
directors ought not to remain connected with the Bank. 

The Deputy-Chairman had no hesitation in saying that the Bank of 
— had nothing to do with the loan referred to. 

hanks were then voted to the governor and the court of directors, and 
the business concluded. 
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THE ADELPHI BANK, LIMITED. 


Tue ordinary half-yearly meeting of the shareholders of the Adelphi 
Bank, Limited, was held at the Clarendon Rooms, South John Street, 
‘Liverpool, on the 24th January, Mr. W. R. Camidge in the chair; a large 
nuinber of shareholders being present. 

The Chairman said—“ Gentlemen, we have generally commenced by read- 
ing the advertisement calling the meeting ; that I presume you will dis- 
pense with. In the next place, the manager has generally read the reports 
item by item ; but it has been suggested to me that, inasmuch as every share- 
holder has a copy of the report in his possession, it is unnecessary to go 
through the whole of it. That is, of course, left with you; if you think 
it necessary, the manager will read it as hitherto.” 

On the motion of Mr. Samuel Brown, of London, seconded by Mr. 
Bell, it was agreed that the following report and statement of accounts 
be taken as read :-— 

“ Tt affords the directors much satisfaction that they are able to present 
a statement of accounts which so clearly evinces the continued prosperity 
of the bank. The accompanying balance-sheet has undergone a strict 
examination by a committee of three members of the board; and the 
directors are thoroughly satisfied that every asset now upon the books may 
(subject to ordinary risks) be taken as good. A dividend has been declared 
for the past half-year at the rate of 10 per cent. per annum (clear of in- 
come-tax), which will be payable on and after the 25th January. The re- 
serve fund now stands at £46,500, having been increased by £15,000, the 
amount of premiums on the new shares, and £1,500 from the profits of the 
past half-year ; in addition to which (and after writing off all known bad 
debts), the sum of £717. 18s. 1d. has been carried forward in favour of 
the current half-year. In consequence of the new issue of shares, the 
number of shareholders has been more than doubled, and the directors 
renew their appeal to the entire proprietary, for the exercise of their in- 
fluence in increasing and extending the connections of the bank. During 
the half-year the directors were fully alive to the extraordinary risks that 
were consequent on the high rates which ruled in the money market, and 
which affected all classes of the community ; and they would not be in- 
duced to engage in transactions of a merely speculative nature, which they 
believed were more than likely to result in embarrassment, if not ulti- 
mate loss. 


Statement of Accounts, from June 30th to December 31st, 1864. 
A LIABILITIES. 
Subscribed capital ... 1... so see nee wee tee wee | £260,220 0 0 








Capital paid up on 4,293 shares, at £10 each, £42,930; on 

8,718 shares at £5 each, £43,590 ; making "£86, 520; less 

calls unpaid, £986 po ‘ .- £85,534 0 0 
Amount due by bank on current ‘and ‘other accounts a sa 164,158 15 6 
Reserve fund per last report, £30,000; premiums on 5,000 

new shares at £3 each, £15,000; amount added this half- 


year, £1,500... ... eee 46,500 0 0 
Amount of dividend now ‘dae, and dividends unpaid Bk sme 3,614 15 8 
Balance of profit carried forward to next half-year... ... 717 18 1 








£300,525 9 8 
——— 
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ASSETS. 


Yr. 

Bills discounted, promissory notes, &c.  ...  .. wee wee | £251,873 37 
Ee SY a cern mn ors rere 22,315 19 6 
oN er ee ees 26,836 6 2 


£300,525 9 3 
A et A EE NEE 
PROFIT AND LOSS ACCOUNT. 
Dr. 

General expenses, including salaries, stationery, directors’ 

remuneration, law expenses, allowances for bad and doubt- 
ful debts, &c. dee |) Snes’. he em, Te ee ake ee £5,387 16 6 
Pebowems om Gemontia, Ge. 2. see, sso; 60), ede tee. wise 4,006 13. 3 
OOOO a a ee ee 3,568 16 11 
Amount added to reserve fund... 0... 0.0 cence ee 1,500 0 0 
Balance carried forward to next half-yew ...0 0.0 0... 717 18 1 


£15,181 4 9 


; Cr. 

Balance brought from previous half-year ...00 6.00 wee £538 17 4 
Collected on account of amounts previously declared bad... 44.2 7 
ee sae) a= Veneer! ! eget hae. Tees 14,598 4 10 


£15,181 4 9 


The Chairman—* I think you will agree with me that, considering the 
commercial crisis through which we have passed during the last six months, 
the report is avery favourable one. In looking over it you will perceive 
that it presents an increase in nearly every particular. There is a large in- 
crease in the subscribed capital, a large increase in the paid-up capital, anda 
large increase in the reserve fund ; and during the last six months the num- 
ber of shareholders in the bank has been more than doubled. (Hear, hear.) 
I think these particulars are grounds for mutual gratulation, and I con- 
gratulate the shareholders on such a result. Ido not think it necessary at 
this time to go through the report item by item, because our time is 
precious. I may say a word or two, however, as to the report itself, and 
how it has been got up. There have been remarks made, I believe, by 
some persons, that a balance-sheet like this should be audited by some one 
—some auditor or auditors independently of the board. Now, I wish, once 
for all, to say, on behalf of myself and the directors, that they have not 
the slightest objection to an auditor or auditors being appointed, inasmuch 
as they are not afraid of the strictest investigation into the accounts of the 
bank ; but the appointment of an auditor, as you very well know, remains 
with the shareholders, and not with the board of directors. The board of 
directors have done what the articles of association compel them to do in 
fact; that is, to appoint a committee of themselves to investigate the 
accounts and examine the securities. That committee has been appointed, 
as you are informed in the address annexed to this report, and they have 
done their duty, I can say, to the utmost. It is, however, for the share- 
holders to take action in reference to the auditing of the accounts ; and ifit 
be thought advisable at this meeting to appoint an auditor or auditors, 
the directors will not offer the slightest objection to that course. Having 
said this much about the audit, I will tell you really what has been done, 
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There have been two committees appointed instead of one,as stated here. One 
committee has not avery pleasant name, “ the bad debt committee.”’ (Laugh- 
ter.) I have been a member of both these committees, and can speak with 
authority as to what they have done. The committee called the bad debt 
committee went through the whole of the accounts one by one, calling over 
each name, asking for information from the officials of the bank, and, after 
hearing what they had to say about each account, the committee declared 
that account to be good or bad; and I can say, having gone over 
the whole of them myself, that. where any account appeared to be bad, it 
has been written off as bad, and has not been taken as an asset of the 
bank. Of course there are accounts which are somewhat dubious as to the 
results, but even some of these have been written off, and I believe that 
all the accounts that are on the books are really good accounts, subject (as 
the report states) to the ordinary risks of business ; and, of course, when 
a person is taking stock in his own affairs, when he takes a lot of debts as 
good, he kuows very well that there may be risks, and that some of them, 
though unforeseen by him, may turn out to be bad. We have written off, 
however, those we considered bad as bad; and I believe every account on 
the books, and placed in the report, is a good account at this time. That 
is what the bad debt committee did. (Hear, hear.) As to the other. 
committee—the second committee, called the ‘audit committee’—they 
had to do with the securities of the bank as well as the accounts, and 
having had the advantage of being on the former committee, I was pre- 
pared with the others—Mr. Glover and Mr. Fisk—to go into the secu- 
rities of the bank, and we did so. - Every bill that has been discounted 
in the bank has passed through our fingers, and every security deposited 
at the bank has been examined and compared with the books, so 
that we found on looking at the totals in the _balance-sheet, 
and examining the books, and looking .at the bills which had 
been discounted, that they all agreed with the results you find 
in the report. We also looked at some bills that were called ‘past 
due bills.” Several of these were written off as bad, and have 
been called bad, and, therefore, have not been taken as good in the 
assets of the bank. Having done this, I can speak with confidence about 
this report, and I am convinced that if we had a dozen auditors, however 
independent they might have been, they would not have made a stricter 
investigation than these committees have made into the affairs of the bank. 
(Applause.) The time has gone so far that I scarcely know what particular 
topic to take up. Something has been said, and especially. by the new 
shareholders, in reference to our not being quoted in the list of the Stock 
Exchange, and by some it has been thought that there was something in- 
herently wrong in our constitution. That, however, I am glad to say, is 
not the case. The reason of our not being quoted on the Stock Exchange 
was the fact of our reducing the amount of our shares from £100 to £20. 
While we were busily engaged in completing that arrangement, a new rule 
was passed at the Stock Exchange affecting all new companies. We were 
ignorant of that, for we did not know what the Stock Exchange were doing. 
The rule is simply this, that in all new companies the Committee of the 
Stock Exchange requires that 10 per cent. of the nominal capital shall be 
paid up, and that one-half of the shares shall be subscribed for. Now, if 
we had not reduced the amount of our shares from £100 to £20, there 
would have been no difficulty whatever, because we should have fulfilled 
the conditions in reference to the amount of capital, and more than fulfilled 
the conditions in reference to the number of shares. I du not affect to say 
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that it is not an advantage to be quoted on the Stock Exchange, because, 
if I said so, I should most probably be contradicted by a gentleman 
of the London Stock Exchange whom I see present. (Mr. Samuel 
Brown.) I do not affect to say that it is not important, but I 
do say that the loss we have apparently sustained by not being 
quoted on the Stock Exchange is more than counterbalanced by the 
limiting of the liability of every shareholder from £100 to £20. (Ap- 
plause.) I will say, moreover, that,in some respects, it has been rather 
fortunate for us that we have not been in the Stock Exchange list for the 
last six months, for the fluctuations in the price of the shares of different 
banks has been very great, and that of course has been made public, and 
has affected in some degree the interests of those banks. Now, our 
shares have not depreciated in their premiums in anything like the 
degree that those of some of the banks have done that have been quoted 
in the Stock Exchange. The shares, at present, are selling at a very 
fair premium, and I have no doubt, after this report gets out in the com- 
mercial world, the shares will be worth still more than at present. (Hear, 
hear.) Having ventured to make these few statements, I will not detain 
you longer than to say that this bank has been progressing very satis- 
factorily during the last six months. In current accounts—which we 
court to have, and we should be glad if the shareholders would recom- 
mend their friends to bank with us—the number of current accounts has 
increased during the last six months from 375 to 452, being an increase 
in current accounts of 77. (Applause.) Of course it is impossible to 
picture accurately the future of the bank, but we may,I think, take its 
history in the past as an earnest of the future, and I firmly hope and 
believe, if its affairs continue to be faithfully administered, that its future 
will be one of prosperity and continued progress. (Applause.) With 
these remarks I beg to move the adoption of the report. 

Mr. Anthony Fisk, deputy-chairman, seconded the motion. 

Mr. Samuel Brown said—“ This is the first time I have had the oppor- 
tunity of attending one of your meetings, and that it should be so large 
and full gives me great pleasure as it must do you. But, sir, having 
attended this meeting at some cost to myself, and having done so for a 
purpose, I do not think I should be doing my duty to the shareholders, nor 
even to yourself, if I were to let this report pass without some few com- 
ments. When this report reached me, I did not deem it to be a satisfac- 
tory one, andI have a few reasons for making that observation. You tell 
us, and you have elaborated that remark in your speech to the share- 
holders, that the accompanying balance-sheet has undergone a strict 
examination, and soon, and you have explained how that examina- 
tion has taken place. Nevertheless I deem it my duty as a share- 
holder, to ask the other shareholders if they do not consider 
it desirable that independent auditors should be appointed, with 
the view of testing the figures of that balance-sheet. You have put it 
very correctly before this meeting, that, with yourselves and amongst 
yourselves, the utmost care is taken that the results shall be properly 
depicted before they are stated to the shareholders; and with that I find 
no fault, neither do I say, nor think, nor dream, that there is anything 
wrong. You vouch for it yourself, and the investigation made, as you have 
described it by yourselves, is of far greater value than an investigation by 
independent auditors ; but I put this question to you, whether, in order to 
place us on a par with similar institutions, it is not desirable that even 
after all this care which you have taken with respect to the figures, you 
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should not appoint auditors independently of the Board? That is for the 
meeting to consider. You have given your reasons why you think there 
is no occasion for this, and I will at once bow to their decision if the 
meeting is of the same opinion. All I say is, that it is not in accordance 
with the practice of similar institutions. I next come to what is far 
Ymore important, the figures themselves. You tell us that your reserve 
fund is now £46,500; that it has been increased at this juncture by 
£15,000,—the premiums on 5,000 shares at £3 per share; and that you 
have also added to that large amount £1,500 of your earnings during 
the last six months, only carrying forward as the current balance for 
your future workings £700. Now, turning to the balance-sheet, I see 
that the amount of dividend now due at 10 per cent. and the dividends un- 
paid will take £3,600. I put your own figures together, and I find that 
your earnings, irrespective of the £15,000 which has been naturally trans- 
ferred to the reserve fund as premium upon the shares issued, have been 
over 15 per cent. You have adverted to the recent crisis, and I have no doubt 
that all in the commercial world know that the crisis through which 
banks, new and old, have passed during the last six months, more 
nearly approached a panic than even the oldest in the room can 
remember taking place before, though that panic was certainly tided 
over. No doubt, sir, taking these figures, and taking the facts which we 
all know with regard to new banks and their peculiar position; taking 
your own position, the state of commercial credit, and the rate of discount, 
it was a wonderful period for any banking institution to pass through. 
You have passed through it in a manner for which I think the highest 
possible degree of credit is due to you. (Cheers.) There cannot be the 
slightest doubt about that. But, sir, I do say this, that although that 
crisis may be deemed to have passed, yet to add £1,500, in addition to 
£15,000, to your reserve fund, leaves yourselves in a position unequal for 
a struggle with forthcoming events. You do not know what may arise. 
You have been passing through a period of very high rates of interest, 
and you do not know that you will get any more than 5 or 5} or 6 per 
cent. during the ensuing six months, and that of course will not produce 
a 10 per cent. dividend. You may also have bad debts which you do not 
anticipate, and a bad debt which you do not look for of £3,000 or £4,000 
may knock a future dividend on the head, and you may only be able to 
pay 4 per cent.; therefore, I ask you whether it would not be more com- 
patible with your own position, and with the proper management of this 
bank, as well as for the future interests of the shareholders, instead of 
putting that £1,500 to the reserve fund, that you should hold it over as a 
balance, and thereby better secure the future dividends of your share- 
holders. With regard to the dividend of 10 per cent., it seems to me that 
no party here can interfere with that ; because, according to our articles of 
association, no shareholder can ask for a higher dividend than at the rate 
of 10 per cent. You have chosen to give a dividend at that rate; but I 
ask you, in order to make your own position more stable during the 
ensuing six months, whether it would not be better that the shareholders 
should reconsider this question, and hold, over the £1,500 as a current 
balance with the view to future advantage. There is only one other matter 
which I should like to mention, though I do not want to do it at the cost of 
any other persons.. There is a meeting now being held in London of a bank 
younger than your own, the proprietors of which must have been wofully 
deceived, and who have very much to call upon their directors to answer 
for, That meeting is held to-day, and, while I do not wish to sit in con- 
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demation of those. persons who may have done wrong, I ask the share+ 
holders here to be by all means guarded against such proceedings. (Hear, 
hear.) We have to thank you for the past. The past history of this small 
banking institution is better known to youthan perhaps to myself, though 
I have taken very considerable interest in its formation, and watched its 
progress with the greatest care ; and I can vouch for the accuracy of every 
word that you have spoken. I say, then, keep on your guard as you have done 
hitherto, and you will make yourselves a greater name than those who fly 
their kite and fall down. (Hear, hear.) Continue the same secure, quiet 
policy, and you will be a great success. (Cheers.) I say this, because I 
feel that I must say something to undo what otherwise might be considered 
a reflection upon you. I do not want to reflect upon you; but I do ask 
you fairly to consider the suggestions I have made for your own sake, and 
the sake of your shareholders. I do not know whether it is competent for 
me to move any resolution on the subject. 

The Chairman—We are very much obliged to Mr. Brown, I am sure, 
for any suggestions that he may make; and his coming all the way from 
London to attend this meeting evinces, I think, the interest he takes in 
the affairs of the bank. With regard to the first point he has mentioned, that 
with reference to the audit, I think I made our position sufficiently plain 
to you in what I stated about the auditors. If it is the will of the meeting 
to appoint auditors for the future, it is in the hands of the shareholders, 
and the directors do not object to it. With reference to Mr. Brown’s re- 
marks as to the balance, it seems to me that he is almost making a ,dis- 
tinction without a difference. The £2,200 has been divided between the 
reserve fund and the balance to be carried forward for the current half-year ; 
but both the amounts, no matter whether it is the reserve fund or the balance 
carried forward, are available to meet any contingency. (Hear, hear.) It re- 
minds me of a person being very particular in reference to the various cham- 
bers of his cash-box, as to putting silver into one, gold in the other, and so on; 
forgetting that all the chambers are equally available for expenditure. 
(Laughter.) I imagine, too, that this amount, being placed to the reserve 
fund, in reality puts us in a better position than if it stood in the character 
of a balance carried forward. I think the managers and directors will be 
no less careful, but perhaps more so, by having a small balance carried 
forward than if they had a large one. (Hear, hear.) 

Mr. Fisk—I think that the amount added to the reserve fund will be 
held decidedly more sacred. 

The Chairman remarked, in further allusion to Mr. Brown, that they 
valued suggestions from London very much, although alliances with 
London were not very popular just now. (Hear, hear, and laughter.) 

Mr. Brown said he had no wish to press the matter further if the Board 
thought the plan adopted in the accounts was the best. 

The motion for the adoption of the report was then put and carried 
unanimously. 

The Chairman—We now proceed, gentlemen, to elect four directors in 
place of those retiring. 

The following were the names of candidates :—Mr. John Davies, gentle- 
man; Mr. Joseph Hickey, boot and shoe maker; Mr. William Wain- 
wright, wine and spirit merchant; Mr. William Pennington, steamship 
owner; Mr. William Litherland, china merchant; Mr. Robert P. 
Williams, cotton broker. 

The voting papers were then collected, and Mr, Henry Camidge and 
Mr. Samuel Brown appointed scrutineers. 
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The scrutineers retired to examine the papers, and in about half-an- 
hour returned, when the chairman announced the result as follows :— 
R. P. Williams, 2,121 votes ; W. Litherland, 2,118 votes; W. Pennington, 
2,095 votes; Wm. Wainwright, 2,001 votes; J. Davies, 299 votes; J. 
Hickey, 93 votes. ‘ 

Messrs. Williams, Litherland, Pennington, and Wainwright, were then 
declared duly elected. (Cheers.) 

The Chairman—That will terminate the business of the meeting, gen- 
tlemen, unless something else remains to be said by any other share- 
holder. The voting papers will now be burned. 

Mr. J. B. Hughes—I think we have a duty to perform to the chairman 
for the able manner in which the affairs of the bank have been brought 
forward to-day. The large attendance which we see on this occasion I 
think shows the interest which is manifested in the concern. I wish, sir, 
you would impress upon every shareholder the necessity of getting parties 
to keep their accounts at the bank. (Hear, hear.) By that means we 
may perhaps ultimately get not only a 10 per cent. dividend, but the 
handsome bonuses which other people enjoy. I beg to propose a vote of 
thanks to our worthy chairman not only for his able conduct to-day, but 
for the care he has bestowed upon the interests of the bank during the 
past year. (Cheers.) 

Mr. Samuel Brown—It may be a liberty for me to take, but perchance 
I may not be with you on future occasions, or at all events for some time, 
and I should like, therefore, to avail myself of the opportunity to second 
this resolution. With no feeling but that which the hon. proprietor has 
just given utterance to did I make the remarks which I have offered to- 
day relative to the mode in which our affairs have been conducted. I 
have ever felt an immense interest in your success, and it gives me great 
delight, sir, that you should not only continue to devote your energies to 
the management of our affairs, but that you have been hitherto so 
successful. I trust you will remain where you are, with equal and con- 
tinued success. (Cheers.) 

Mr. Ellison, the manager, having put the resolution to the meeting, it 
was carried unanimously and with loud applause. 

The Chairman—Gentlemen, I feel very much obliged to you for the 
compliment you have paid me in passing this vote of thanks. I only feel 
that Ihave done my duty in connection with this bank, and so long as I 
continue to hold the position I do, I shall be unremitting in my attention 
to its interests for the future. 

Mr. Scourfield proposed a vote of thanks to the directors, remarking that 
those gentlemen were not influenced by the small pecuniary remuneration 
they received, for their duties were of a very onerous description. 

Mr. Byford seconded the motion. 

The Chairman, in putting the motion, said,I am glad that this proposi- 
tion has been made, because I think it is due to my colleagues that they 
should have the thanks of the shareholders more than myself. I have 
great pleasure in putting the resolution. 

The resolution having been carried unanimously, 

Mr. J. W. Bell, on behalf of the directors, begged to express their 
thanks for the manner in which their exertions had been acknowledged. 
He could only say that he believed they had all assisted to the utmost of 
their power to carry out the business of the bank efficiently, and he trusted 
that the report which had that day been submitted and agreed to was 
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proof that they had not worked in vain. (Cheers.) On behalf of himself 
and his co-directors, he begged tothank the meeting. (Hear, hear.) 

Mr. J.B. Hughes—At the risk of being thought tedious, I would suggest 
that we are bound to passa vote of thanks to our worthy manager, for the 
very able manner in which he has conducted the affairs of the association. 
(Loud applause.) I believe it is to him, and to his father who is beside 
him, that we owe the existence of this bank; and I think it would be 
wrong ina meeting of shareholders if we were to pass over such import- 
ant services as they have rendered. I therefore beg leave to propose a 
cordial vote of thanks to our manager for the way in which he has con- 
ducted our affairs. 

Mr. Hill seconded the motion, and it was supported by Mr. Byrne. 

The Chairman—No one can have a higher opinionof the manager than 
Thave. I know how he has worked early and late for the interests of this 
bank. I know some bank managers who would not have devoted nearly 
the time that he has done to the interests of this bank. I know that some- 
times he has been at the bank until very near midnight during the last 
six months. (Hear, hear.) I may also say that he is assisted by a staff of 
very efficient officers, some of whom, I see, have wound themselves into 

. the room to have a look at the shareholders. Those who approve of the 
vote of thanks to the manager, please signify it. 

The vote was then carried by acclamation. 

Mr. Ellison, in reply, then said—I am much obliged to you, sir, and to the 
meeting for the expression of kindness and goodwill to which you have 
given utterance with reference to myself. . I take this expression to include, 
also, the staff with which I have been associated in carrying on the affairs 
of the bank up to this moment. T can assure the shareholders that I take 
there attendance here to-day in such numbers as being the greatest com- 
pliment that can be paid to myself and to the directors, and all who are im- 
mediately connected with the administration of the affairs of the bank. 
Thope that at our future meetings we shall have a similar interest manifested, 
and that the advice of Mr. Hughes to the shareholders, to bring all their 
business to the bank, will be followed ; and that we shall have even greater 
things to announce to you as each succeeding report is issued. (Applause.) 

The meeting then separated, 





BRITISH GUIANA BANK, 


Tue fifty-sixth half-yearly general meeting of the proprietors in this 
corporation was held at Georgetown, on the 26th January ; Mr. Alexander 
Garnett in the chair. 

The Chairman read the advertisement convening the meeting; also that 
giving notice of the retirement of five directors, whose places are to be 
filled by an election at this meeting :—“ Pursuant to the provisions of the 
charter of incorporation, five directors of the bank, viz., Messrs. T. H. 
Mackey,J. H. King, H. K. Davson, Alexander Garnett, and Wm. MacAulay, 
go out of office by rotation at the ensuing general meeting of proprietors 
on the 26th instant. These gentlemen are re-eligible. A list of share- 
holders qualified to be elected directors can be seen at the bank, and at 
the branch in New Amsterdam.” 

The following report was then read ;-- 
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Abstract summary of the affairs of the Bank on the 31st December. 


Dr. 
Proprietors’ paid-up capital ...0 ... 6s see $926,520 0 
Reserve fund invested per contra... 200,000 0 
Tue to the public on account of  lodgments, including interest 


on deposits current ...... ae so eee te 626,145 79 
Circulation ... oe ee me eae 298,860 0 
Dividends unclaimed. on aes ee eee reer 7,681 68 
Balance in favour of the bank a Sere és a a” 91,748 60 


$2,150,956 07 
RNS ER 


Cr. 
Due to the bank on securities on bills discounted, bonds, other 

investments, cash in hand and in the hands of agents... $1,922,800 18 
Reserve fund investments—In Turkish 4 per cents. guaran- 

teed by England and France, $96,000; in Bank of seen 

stock, $104, 000 ... a i 200,000 0 
Bank premises, office furniture, &e. an coe ose oe 28,155 89 


$2,150,956 07 


“ The balance shown in the foregoing statement consists of—the sur- 
plus fund, $41,222 16; net profits for.the half-year ending the 31st De- 
cember, 1864, $50,526 14. ‘The amount of.-profits enables the directors to 
recommend, as they now do, a dividend atthe usual rate of eight per cent. 
"sabe annum for the past half-year : this will require a sum of $37,060 80, 

eaving $13,465 34 to be added to the surplus fund; and they further 

propose to pay to the proprietors, from the accumulated surplus profits, 
a bonus of two per cent. on their paid-up capital, making, with the divi- 
dend declared in July, a total return for the year of ten per cent. The 
directors have presented to the officers of the bank a bonus of ten per cent. 
on their respective salaries, which they have no doubt will meet with the 
cordial approval of the shareholders. After providing for these payments, 
there will remain of surplus profits over and above the reserve fund of 
$200,000, a balance of $34, 628 60, being $6,394 57 more than at the cor- 
responding period of last year.’’ 

It was then moved by the chairman, seconded by Mr. J. H. King, and 
resolved, “ That the report of the directors be received and adopted,’” 

Moved by Mr. R. J. Knowles, seconded by Mr. David Vythuis, and re- 
solved, “ That, as recommended by the court of directors, a dividend be 
declared of four per cent. for the half-year ending 31st December, 1864, 
and that further a bonus of two per ceut. on their capital stock be paid to 
the proprietors out of the accumulated surplus profits.” 

Moved by Mr. B. V. Abraham, seconded by Mr. H. T. Garnett, and re- 
solved, “ That a copy of the report be laid before His Excellency the 
Governor, and that the proceedings of the meeting be printed for circula- 
tion among the proprietors.” 

Moved by Mr. F. Winter, seconded by Mr. W. B. Pollard, jun., and 
resolved, “ That the thanks of the meeting be tendered to the chairman 
and directors for their services.’ 

Moved by the chairman, seconded by Mr. B. V. Abraham, and resolved, 
“ That the thanks of the meeting be tendered to the President and Com- 
mittee of the Athenzeum for the use of the rooms.’ 
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The meeting then proceeded to the election of five directors, Messrs. 
Abraham and Knowles being requested to act as scrutineers, and on their 
report the following gentlemen were declared elected, viz. :—Messrs. 
Alexander Garnett, J. H. King, H. K. Davson, T. H. Mackey, and 
W. MacAulay. é 

The thanks of the meeting were voted to the chairman, and the meeting 
was then closed. 





BILSTON DISTRICT BANKING COMPANY. 


Tue twenty-eighth annual meeting of this company was held at Wolver. 
hampton, on the 7th February, Mr. W. H. Sparrow in the chair; when the 
following report was read and adopted :— 

“Your directors have audited the accounts of the bank to the 31st 


December last, and they have pleasure in submitting the annexed state- 
ment ;— 


LIABILITIES, 
Paid-up capital at last report, £30,000; guarantee fund capi- 

talised, £30,000 ... 2. see nee cee cee cee tee wee «= £60,000 0 
eae ae 5,001 11 
Deposits, credit accounts, notes and bills, rebate interest, 

BEI BE 5 ial i nia ane”) See’! 4585 See. deh © 008) ee 363,999 10 
Proposed dividend and bonus ... ss. see eevee nee ee 3,000 0 


£432,001 1 2 


ASSETS, 

Government securities, debentures, and guaranteed stock ... £41,770 
Bank premises and furniture en ae Cee ee 4,000 
Bills discounted, loans to customers, and other securities ... 369,463 
steak see hile ie Gas. ok: Silly eli a 16,767 


nNnoocvo 


ro | a1 Oo 


— 


£432,001 


LE A 

: PROFIT. 
Dividend and bonus paid 1st September, 1864 ... ... ... ... £3,000 0 0 
’ Proposed dividend and bonus a ee ee ee 3,000 0 0 
Surplus, to carry to guarantee fund... ow. we oe ee eee | 4,392 17 7 
Net profit after providing for all bad and doubtful debts, rebate —— — 
nterest upon undue bills, and income-tax ... ... ... ... £10,392 17 7 
—— 

GUARANTEE FUND, 
Amount of this fuad at last report, £30,590, 18s. 10d,; less, 

capitalised, £30,000... ... ss. sea cee cee cee nee eee )=|S £590 18 10 
Interest at Spercent. «0... oe see vee cee we en! eee 1714 8 
I aaa eck Sse ec kce” ts oe ce ce ee OS 


Present guarantee fund: .... ... 12. sco ses cee cee cee oes £5,001 12 8 


“ 'W. H. Sparrow and Samuel Loveridge, Esqrs., retire from the board, 
and are qualified to be re-elected.” 
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BIRMINGHAM BANKING COMPANY. 


Tne thirty-fifth annual general meeting was held at the Assembly 
Room, Exchange Buildings, Birmingham, on the 15th February ; Frederick 
I. Welch, Esq., one of the directors, in the chair. 

The following report was presented :— 

“The directors of the Birmingham Banking Company have the pleasure 
of presenting this their thirty-fifth annual report, which they believe the 
proprietors cannot but consider to be a satisfactory one, as they are again 
enabled to state that the business returns of the bank have largely in- 
creased, and the profits realised during the past twelve months very far 
exceed those of any previous year. The net profits for the year ending the 
31st December last, after writing off bad debts, allowing for the rebate of 
interest on bills not yet matured, and paying all current expenses, amounted 
to £67,154. 7s. 5d., which, with the balance of £1,702. 15s. 5d. brought for- 
ward from the previous year, makes an available total of £68,857. 2s. 10d. 
Out of this sum £20,000 were taken for the dividend and bonus paid in 
September last, and £12,000 which your directors appropriated, on the 
30th June last, in liquidation of the Dudley bad-debt account, and you are 
now recommended to declare a dividend of 10s. and a bonus of 10s. per 
share, payable on the Ist day of March, which will absorb £26,196, 
aud to carry forward the balance of £10,661. 2s. 10d. to the current year. 
Bearing in mind that a largely increased amount will be required for the 
dividend and bonus during the current year, and having regard to the per- 
manent interests of investors, the directors feel sure that the proprietors 
will consider it a wiser course to carry forward a large amount than to 


increase the market value of the shares by paying an additional bonus. 
The statement will then be as follows :— 


Net profits for 1864 = w. 


Balance of undivided profits brought forward ... «=> weesi(<itséiéa A 70 OG 


67,154 7 4 


68,857 2 10 
Less transfer to Dudley branch on 30th June, £12,000; 


dividend and bonus paid 1st September, £20,000 ; ditto 
ditto, payable 1st March, 1865, £26,196... ove ww. §«=>s- 8,196 0 0 


£10,661 2 10 


*‘ With reference to the issue of new shares, your directors have to re- 
port that the whole of the 5,000 shares reserved for the proprietors were 
taken up by them, and that of the remaining 5,000 shares 1,894 have 
been advantageously placed, leaving 3,106 to be disposed of as occasion 
may require, as authorised by the special meeting in June last. It is with 
much satisfaction that the directors announce the appointment of Mr. 
Thomas F. Shaw as sub-manager at Birmingham, which they feel sure 
will be of great advantage to the working of the concern ; and they have 
also to inform you that the branch at Wednesbury was opened on the 1st 
instant, under the management of Mr. J. B. Hargreave, late cashier at the 
head office, and they have reason to anticipate profitable results therefrom. 
It is with great regret that the board announce the retirement, through 
advanced age and failing health, of their esteemed colleague Joseph 
Gibbins, Esq., who was connected with the company from its commence- 
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ment, and for the long period that he retained his seat at the board one 
of its most zealous and useful members. The vacancy thus caused has 
been filled up by the election of Ralph Heaton, Esq. The proprietors will 
learn with satisfaction that Messrs. F. I. Welch, S. W. Lucas, and 
J. B. Payn have been appointed a sub-committee, to attend at the bank, 
and give the benefit of their valuable advice and assistance in the adminis- 
tration of its affairs. The number of shareholders on the register is 
643; the paid-up capital of the bank, £268,940; and the reserve fund, 
£187,880.” 

In moving the adoption of the report, the Chairman said he viewed 
with great pleasure the increased business and profits of the bank; and he 
considered it owing in a great measure to their judicious creation of new 
shares in July last. The bank had not increased their capital for a quarter 
of a century, and having done so on the suggestion of their manager, the 
result had been most beneficial ; it had brought them a large amount of 
business and new customers, and would continue to do still more, as, though 
the issue to the proprietary were all taken up by them, there was a con- 
siderable number of shares still retained to be used as they considered 
most conducive to the interest of the bank. The high rate of money, of 
course, had had much to do with their large profit, but the business was 
so materially increased over all other years by the personal exertions of 
the directors and manager to bring good accounts to their bank; and he 
satd, if the shareholders, who were a large body, and the directors a 
small one, would aid them in the same way, then their interests would be 
largely advanced, and a highly profitable future be in store for the bank ; 
an he called on them to aid their own interests in these days of compe- 
tition. 

The resolution was seconded by H. Van Wart, Esq. 

Mr. Broughall, of Wolverhampton, congratulated the directors and pro- 
prietors on the satisfactory result of the year’s operations, and said too 
much praise could not be given to the directors and managers. He had | 
hoped that, with so large a guarantee fund, a portion would have been 
capitalized, but he left the matter with great confidence in the hands of 
the board. 

The second resolution, relating to the dividend, was moved by the 
chairman, and seconded by Mr. Lucas. 

Mr. John Aston, in moving a vote of thanks to the directors, spoke of 
their good services rendered in a time of difficulty, and added, as a rider to 
his resolution, “ That the sum of £2,000 be placed at the disposal of the 
directors for the future.” 

This was carried unanimously, after having been seconded by J. C, 
Woodhill, Esq. 

Mr. James Watson, in moving “ That the best thanks of this meeting 
be given to F. I. Welch, J. B. Payn, and S. W. Lucas, Esqrs., for their 
valuable services,” spoke highly of the services rendered by those gentle- 
men, and in reverting to the fact of Mr. Gibbins’s retirement from the 
board, stated that Mr. Gibbins’s good wishes were with the bauk, which 
he considered a most prosperous concern. 

Mr. Payn, in responding as the junior member of the sub-committee, 
spoke of the necessity for such a committee in all large concerns, and espe- 
cially in one where the manager, although of great ability and ample know- 
ledge, was a young man. He detailed the result of a conversation he had 
had with Mr. Gibbins, in which that gentleman said that he intended to 
dispose of his interest in the bank, as his children were all infants. Mr. 
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Gibbins also had said that the Birmingham Banking Company was one of 
the best concerns in the kingdom. 

The dividend was declared as recommended. The directors were re- 
elected, and a cordial vote of thanks was passed to Mr. W. H. Beaumont, 
the manager, whose high efficiency and devotion to the interests of the 
ama were warmly eulogised by Mr. Welch and other members of the 

oard. 

Mr. Beaumont, in acknowledging the compliment, said, I am sure, 
gentlemen, it must have been with very great satisfaction that you have 
heard from the report that the bad-debt account at Dudley, caused 
by the failure of Mr. Blackwell, is done away with. You will remember, 
doubtless, that your chairman, at the last annual meeting, told you that 
although he could not promise you a return to the old dividend and bonus 
this year, he hoped that in 1866 it would be reverted to; and yet within 
six months of that time you were informed that the old dividend of 10s. 
and bonus of 10s. a share would be paid in September last. This satisfac- 
tory state of things was caused by some securities we had having been 
realised far better than was anticipated, and to the profits made during the 
first six months of the year, which enabled the board to transfer £12,000 
on the 30th of June, in full liquidation of the bad-debt account at Dudley. 
And it is probable that if the spurt in the iron trade had continued, and 
the money market remained in a quiescent state, that the remaining 
security would have been disposed of without requiring the appropria- 
tion of the £12,000. It was in February, 1861, that the proprietors first 
learned that the bonus would have to be reduced, and at that time my 
late lamented father frequently said that it would take ten years to put 
the Dudley account straight. Is it not an evidence, gentlemen, of the 
resources and revivifying power of your great company that within four years 
the debt was expunged, and does it not argue well for the future of the 
concern? (Applause.) So much for the past; now with respect to the 
present, I never felt so certain that your bank can hold its own.as now. 
The increase in the returns amounts to upwards of £3,000,000 for the past 
year, and the increase of profits you see in the report. The amount of 
customers’ money was never so large as it is now, and the fact of the de- 
posits not having undergone any decrease, but aw contraire, shows a great 
amount of public confidence, especially when we take into account the 
high rate that money has ruled at during the year, and the temptations 
which people must have had to invest in speculative undertakings for the 
chance of securing a large rate of interest. It is also a cause of much 
congratulation that the great commercial disasters which occurred during 
the last three months of the year have hitherto had so little effect on this 
district. Birmingham is, par excellence, the town in England where per- 
haps business may, in a series of years, be carried on with less chance of 
loss than any other town. No great fallin cotton or other produce can pos- 
sibly directly affect the prosperity of this town as it can those of the other 
large towns. So great was the public distrust, especially in London, that 
a gentleman of considerable financial experience told me that the pressure 
for money during the month of October was more severe than at any 
period during the crisis of 1857. I am quite sure of this, gentlemen, that 
your bank, if prudently managed, must prosper, and I see no reason why, 
in a rapidly extending town like this, we should not present you with a 
more satisfactory report each succeeding year. (Applause.) Perhaps 
here the directors will allow me to state the satisfaction I personally feel 
that their choice of a sub-manager has fallen on my excellent friend, Mr, 





476 Devon and Cornwall Banking Company. 


Shaw, and which, I am quite sure, will be of great advantage to the con-- 
cern. Mr. Shaw’s intimate knowledge of the whole of the accounts will. 
enable him to keep a watchful eye on any accounts that may require extra 
vigilance. In fact, the very day after his appointment I found him writing 
letters to some of our friends whose accounts required a little more putting 
into shape. A great deal has been said, gentlemen, with reference to that 
objectionable practice of bankers giving their acceptances for a commis- 
sion, or, in other words, lending their names instead of their cash; and 
the chairman of an important joint-stock bank in this town took some 
credit to his bank for not adopting the system. I can also say that we do 
not do so, and have not a liability of ashilling on acceptance, and I may 
say, on behalf of all the other banks here, that there is not one who would 
countenance such a pernicious system. I can easily understand that some 
banks must of necessity give their acceptances when drawn upon by their 
foreign correspondents ; but that is a very different thing from the mode of 
raising the wind so much adopted during the past year. (Hear.) Iam sure 
that if the banks in this town conduct themselves with the same honour- 
able feeling that has characterised their business relations for so many 
years, and not bring banking to the level of huckstering—(hear) —that a 
great career of prosperity is in store for all of us, and that each succeeding 
year we shall show to our respective shareholders evidence of an increas- 
ing and prospective prosperity. (Much applause. 

A vote of thanks to the chairman of the day concluded the business of 
the meeting. P 





DEVON AND CORNWALL BANKING COMPANY. 


Tue thirty-third annual meeting of this company was held at the Bank, 


Plymouth, on the 17th February ; Joseph Collier Cookworthy, Esq., M.D., 
in the chair. 


The following report was read :— 

“The directors of the Devon and Cornwall Banking Company have 
much pleasure in meeting the sharehoiders on the return of the period 
appointed for making their annual report of the result of their transactions 
for the past year. The company at present consists of 317 shareholders, 
holding 4,000 shares. The past year has been distinguished from several 
former years by a larger amount of profit than usual, arising chiefly from 
the high value of money. At the end of the first half-year the directors 
were enabled to add to the capital of the company the sum of £4,000, 
being at the rate of £1 per share, upon which sum it will be proposed that — 
a dividend at the rate of 12} per cent. per annum shall be paid for the 
past half-year, in accordance with a resolution of the shareholders at a 
meeting held on the 12th day of February, 1858. The accumulating fund 
having reached the sum of £8,955. 11s. 1d., during the past half-year, from 
the appropriation of profits at the close of the year, the sum of £8,000 
will be further added, making an additional capital of £12,000 through the 
year, and which sum, at the rate of £3 per share, will hereafter participate 
in the usual annual dividend. The paid-up capital of the company will 
therefore stand thus at the close of the year :—4,000 shares on which £28 
per share has been paid, say £112,000; guarantee fund, £60,000 ; balance 
of accumulating fund for further appropriation, £955. 11s. ld. The 
directors have visited and carefully examined the bank in all its branches, 
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and they pronounce its position both safe and prosperous. The year 
having been an exceptional year of profit, the directors have thought it 
right that the officers and clerks should participate in some degree in the 
results of their labours, and they have appropriated a sum of 10 per cent. 

on the salaries in the form of gratuities. The profits of the bank during 
the year, after making allowance for bad debts and the other appropriations 
before referred to, enable the directors to recommend that a dividend of 
£1. 12s. 6d. per share be paid for the last half-year on the capital of the 
company, in addition to the dividend of £1. 11s. 3d. paid in the former 
half-year. In accordance with the wish of the shareholders expressed at 
a former meeting, the directors have devised a scheme for retiring allow- 
ances to be given to the officers and clerks of the bank, and they submit 
it, together with the rules and regulations for its government, to the con- 
sideration of this meeting. The ‘shareholders will hear with regret that 
our able and respected general manager, after thirty-three years of 
zealous and faithful service, desires to withdraw from the cares and 
anxieties of office ; and the directors propose to offer him, when that time 
shall arrive, an honorary seat at their board (under article 12 of deed of 
settlement), and such a retiring pension as, if not equal to his deserts, will 


show their sense of his value, and (they are happy to learn) will content 
him.” 


Dr. 
Subscribed capital to December, 1863, £100,000; added from 
accumulating fund, June, 1864, £4,000, — December 
1864, £8, 000° See --- £112,000 0 0 


Deposit on current accounts, ‘interest, notes, &e. ooo - 1,276,386 5 11 
Guarantee fund 60,000 0 0 


Accumulating fund, December, 1863, £2 235. 4s. “Ud. ; “added = 
ditto, 1864, £10,7 720. 6s. 6d., £12, 955. lls.i1d.; transferred 


to capital account, June, 1864, £4, 000 ; Ditto dlitto Decem- 
ber, 1864, £8,000, ‘£12, 000... eee eee eee eee 955 11 1 


£1,449,341 17 0 
——SE 
Cr. 

Advances on securities, current accounts, bills of exchange, 
estate, bank notes, and gold, at Plymouth and the branches £1,449,341 17 0 
£1,449,341 17 © 
ES DRY ETRE 

PROFIT AND LOSS ACCOUNT. 
PAID. 

Interest on deposits, expenses of establishment, appropriated 

loss, income-tax, &c, -- £70,590 18 O 


Dividend paid September Ist, 1864, £6,250 reserved for divi- 
dend, £6,500, ... 


ooo ove eee .- 12,750 0 0 
Carried to accumulating fund ad oe dee ose a 10,720 6 6 


ns 


£94,061 4 6 
——— 
RECEIVED, 


Interest; commission, and discount aon we a . £94,061 4 6 


£94,061 4 6 
——— 
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The following resolution was passed :—* Resolved, that a dividend of 
£1. 12s. 6d. per share be paid to the proprietors, in addition to the dividend 
of £1. 11s. 3d. paid on the 1st of September last, being at the rate of 
12} per cent. per annum on the paid-up capital, as the proportion of profit 


to be divided, agreeably to the recommendation of the board of direc- 
tors.” 





CONTINENTAL BANK CORPORATION. 


Tue third half-yearly ordinary meeting of shareholders was held on the 
27th February, at the London Tavern; Mr. W. W. Cargill, M.P., in the 
chair. 

The following directors’ report was taken as read :— 

“The report and balance-sheet, which the directors now submit to the 
proprietors, for the half-year ending 31st December last, are not such as 
they would have wished to present on this occasion. Unlike the report 
for the first six months of 1864, which showed a wost satisfactory result, 
the present accounts exhibit a considerable loss, by the failure of consti- 
tuents during the late commercial crisis. Under these circumstances, the 
directors deem it their duty to make the shareholders acquainted with the 
precise condition of affairs, to exhibit the whole loss incurred, and to offer 
their suggestions as to the best mode of dealing with it. After a most 
careful examination of the accounts at the head office and branches, the 
total loss is found to amount to £19,500; and, after deducting therefrom 
the net balance of profits, £5,090. 1s. 6d., and the reserved fund, £1,000, 
the remaining deficiency is £13,409. 18s. 6d. This sum the directors re- 
commend should be written off capital account. While regretting this 
result, the directors look forward with every hope to the future. An ex-_ 
cellent business has been obtained, the rate of current profits since the 
last year’s accounts were closed has very much increased, and a prospect 
has been opened up of extended connections of a most profitable nature. 
The amalgamation to which reference was made in the last report, not 
having been carried out, it became necessary, for the requirements of the 
bank, to add to the paid-up capital by calls on the shares, viz. :—£5 on‘ 
the original shares on 10th September, and £5 on 10th December; and 
on the new shares, £5 on 1st October, and £5 on 2nd January, 1865. 
These calls have been fairly met, and there still remains £10 to call on 
the new shares,to make them equal to the first issue. The directors were 
enabled to make a judicious purchase of a freehold site for a permanent 
office, in Clement’s Lane, Lombard Street, and they have since contracted 
for building suitable premises at a very moderate cost, which they hope 
will be ready for occupation in the course of the present year. Two di- 
rectors retire from office on this occasion, namely, Messrs. William James 
Maxwell and Robert Alfred Routh, who, being eligible, offer themselves 
for re-election ; and Messrs. Alexander Robertson and Edward Cheshire, 
the auditors, who retire in accordance with the articles of association, have 
also intimated their readiness to offer themselves for re-appointment.” 





Continental Bank Corporation. 


Balance-sheet, December 21st, 1864. 
LIABILITIES, 


Capital paid up—First issue, £125,000; 2 instalments, second 

issue, £50,000, making £175,000 ; less arrears—first issue, 

£6, 365 ; ; second, £2,585—<£8, 950, making £166,050; 3rd 

instalment on second ~aeliamies in —— £1,000 £167,050 
Current and other accounts re ove «» 147,989 
Bills payable and domiciled oe 282,821 
Balance of profit and loss, after deducting all charges, rebate 

of interest, &e. val nie Rs 5,090 


Reserved fund a Bes ne jan ae Pee 1,000 


eee 


£603,950 


ASSETS, 

Cash .. a or ae oa on P .. £27,588 14 4 
Bills receivable ae aie wa aie ae ea ae 88,835 1 1 
Current accounts ... ae Sis ai sem «. 464,551 0 10 
Office furniture and fittings. 1,265 11 10 
Preliminary expenses and cost of ‘establishing London office, 

and branches at Marseilles and Paris aoe sais is 6,477 4 6 
Cost of freehold site in Clement’s Lane... si “ ihe 15,222 12 10 


£603,950 5 5 
ed 


YROFIT AND LOSS, 


Dr. 
Balance carried forward ... ee i es ts ‘sh £5,090 1 6 


£5,090 1 6 


Amount of credit of profit and loss dis ne a ‘ £5,090 1 6 


£5,090 1 6 


The Chairman remarked that when they met in July last the aspect of 
affairs was exceedingly encouraging ; whereas now they had to present the 
sorry results for the, past six months which were disclosed in the report. 
The board had nothing to say in extenuation, except that many other 
establishments as young as themselves had been equally unfortunate, and 
that many older establishments better able to bear them had experienced 
losses, but owing to their greater means and stronger position, without 
seriously affecting their dividends. The position in which the Continental 
Bank had been placed during the past six months was peculiar. Their busi- 
ness was confined to foreign transactions, carried on sometimes on their own 
account, and sometimes on joint account with correspondents in different 
parts of Europe. The amount of money employed under the head of “ current 
and other accounts,”’ was £147,989, and of “ bills payable and domiciled,” 
£282,821. On the other side were bills receivable, £88,835, and current ac- 
counts, £464,551. Now, avery large amount of these items on both sides were 
cross entries—that was, entries made to show transactions which were not 
always cash transactions. (A shareholder asked for explanation.) One 
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illustration would answer for the whole. Take the case of a bill domiciled. 
When the correspondent abroad wrote that he had domiciled’ a bill, pay- 
able at the Continental Bank, it was placed to the debit of the party. It 
was not an absolute liability, but a possible liability, and the custom was 
to put it down to the party on the one side, and to “ bills domiciled” on 
the other. Now, the difficulty which they, in common with all young 
institutions, experienced in carryirg on business with foreign places was 
this, that when anything occurred which shortened credit in London, or 
shook individual credit, correspondents abroad were very chary of extend- 
ing their operations. Correspondence and drawings were limited, and 
transactions were carried on with banks such as theirs on the best terms 
the market would allow. The consequence was that, in periods of mone- 
tary pressure, very few bills from correspondents were sent to them at all, 
and such bills as were sent had to be done at a rate which rather damaged 
the position of the bank with the correspondents. The exposures in the 
case of the Messrs. Gladstone, a member of whose firm was for some time 
a member of the Continental Bank board, gave rise to an impression that 
the bank was so mixed up with that firm that serious losses must arise 
from the connection ; and this operated doubly to their prejudice, by injur- 
ing their credit on the one hand, and preventing business coming to them 
on the other. During the months of September, October, November, and 
_ part of December, it was only by the personal exertions of the directors 
that they were enabled to stem the torrent. Last year an amalgamation 
with another bank was thought of, but the negotiations went off. The 
board was not unanimous in favour of it, and there was no reason to 
regret that it had not been carried out. But that was a reason why they 
had been obliged to make a call at a time which must have inconvenienced 
many of the shareholders, and probably had not at the moment tended to 
improve the position of the bank. He was happy, however, to say that 
the shareholders had liberally responded to that call, thus evincing confi- 
dence in the concern and in the direction, and that notwithstanding all 
the evil reports that were in circulation, their bankers—the London and 
County, and Messrs. Barclays—stood by them, and were their best friends. 
(Hear, hear.) He was happy to say that the operations of the bank since 
November and December had been upon a largely extended scale. All the 
foreign correspondences had been re-opened, and the profitable business 
they were now doing justified the directors in believing that a favourable 
future was before them. In reply to letters received from absent share- 
holders offering various suggestions, he begged to say that if suitable pro- 
posals for amalgamating with other banks were made, they would be duly 
considered and submitted to the shareholders; but it was not for them 
to go to other institutions and solicit them to take them over. And, 
in answer to a letter which complained of the purchase of a site for the 
offices of the bank, he added that the site acquired in Clement’s Lane 
would afford them an opportunity of obtaining suitable offices at a cheaper 
rate than they could rent them, or if they did not choose to retain it, 
the ground might be resold at a handsome profit. After some further 
remarks, he moved the adoption of the report. 

A Shareholder—Do you expect that there will be any return from the 
estates of the defaulting debtors, reducing the amount of the loss stated ? 

The Chairman—Since we made up the accounts we have received a coms 
munication from one of the branches, stating that the amount of loss put 
down in their case was excessive, and that some arrangements had been 
made which would reduce it from 25 to 30 per cent. 
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Tn reply to questions in reference to the Joss sustained through Mr. 
Gladstone, and other subjects, 

The Chairman replied that they had no direct transactions, he was happy 
to say, with Mr. Gladstone, the bills they held with that person’s name 
~ upon them being bills remitted from abroad, having upon them, as they 

were considered, excellent names in addition. One of the parties had 
failed, and another who had not, seemed inclined to litigate his liability on 
these bills, which amounted to half of the total loss the bank had sus- 
tained. Of course, against this they took possession of the shares which 
stood in Mr. Gladstone’s name. The calls in arrear were not large. The 
largest amount was on the last call upon the old shares, which was only 
mature on the 10th of December, and a considerable fportion of the 
arrear had been paid since the 31st of December, the date to which the 
accounts were made up. The arrear on the second issue was only £2,285. 
He regretted the retirement of Mr. Wade (about which a question had 
been asked), than whom a more valuable colleague he had never sat beside ; 
but he believed the only reason why he resigned was that he found the 
duties too much for him. Mr. Maxwell, so far as he knew, intended to 
remain, and continue to give them his very efficient assistance. Mr. 
Collins, who had also retired from the direction, had rarely attended the 
meetings of the board, and had become disqualified. 

The resolution adopting the report was seconded by Mr. Maxwell, and 
carried unanimously. 

The directors retiring by rotation were re-elected. 

Mr. Maxwell, in returning thanks, intimated that as many shareholders 
of the National Provincial had joined this concern in consequence of his 
and Mr. Wade’s names being on the direction, he should always consider 
it his duty to do his best to promote the interests of the Continental. He 
believed it had in it the elements of success, and that a very different re- 
port would be presented at the meeting in July next. 

The auditors were also re-elected, and 20 guineas a year awarded to them 
for their services. 

Mr. Wade, who seconded the motion, explained that he had retired from 
the direction with regret, but he had done so only because having much 
other business to attend to he found his duties as a director of the Con- 
tinental Bank were telling seriously upon his health. 

A resolution was next passed, authorising the directors to reduce the 
nominal value of the shares, the foreign correspondents urging that it was 
objected to abroad that £100 a share was too high an amount. 

The meeting was then made special, and a resolution was proposed and 
carried authorising the board to extend the capital from £1,000,000 to 
£2,000,000, in order to enable them, if the offer should be made, to effect 
an amalgamation with some other banking company. It was stated that 
no proposal of the kind was at present under consideration, and that the 
new shares would certainly not be issued below par. 

A vote of thanks to the chairman and directors concluded the pro- 
ceedings, 





OTTOMAN FINANCIAL ASSOCIATION, LIMITED. 


Tux half-yearly general meeting of the members of this association, which 
was originally convened for the 15th, but was then adjourned in conse- 
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uence of the delay in the receipt of the accounts, was held on the 28th 
Tacurr, at the London Tavern; Mr. G. P. Kitson in the chair, 

The Secretary (Mr. J. W. Lambert Smith) having read the notice con- 
vening the meeting, read the following report :— 

“The directors have the pleasure to submit to the shareholders a 
balance-sheet and statement of accounts, duly audited, to the 31st De- 
cember, 1864, The business of the association commenced in London on 
the Ist June. The Smyrna branch was opened in August, and the Con- 
stantinople branch in September. The directors propose that the finan- 
cial year shall terminate on the 30th June in each year. They now 
furnish, for the information of the shareholders, accounts and balance- 
sheet to the 31st December last, and they recommend that an interim 
dividend of 10s. per share be paid, that £2,000 be put to reserve fund, 
leaving a balance of £6,833. 1s. 6d. to be carried forward. The directors 
feel that, notwithstanding the recent critical state of commercial affairs, 
and the opposition of competitive establishments, they have good cause 
to congratulate the shareholders upon the success which has been hitherto 
achieved by the association, and they have the fullest confidence in its 
future prosperity. Mr. Mavrogordato, director-general of the Constanti- 
nople administration, has arrived in England to represent the share- 
holders of Constantinople at the general meeting, to confer with the 
London board as to the organization of new branches and agencies in 
Turkey, and to devise measures for the future extension of operations. 
The auditors appointed by the board, pursuant to the articles, are Mr. 
James Cooper (of the firm of Messrs. Johnstone, Cooper, Wintle and 
Evans) and Mr. Edwin H. Galsworthy. These gentlemen retire, and, 
being eligible, offer themselves for re-election.” 


Ottoman Financial Association. 


Balance-sheet, 31st December, 1864. 


Dr. 


Capital called up, viz.:—London £10 per share on 106,000 
shares, £100,000; less arrears, £656—-£99,350 ; Constan- 
tinople, £10 per share on 4,675 shares, £46, 750; less 
arrears, £3,567—£43,183 ; Smyrna, £5 per share on 2 5045 


shares, £10, 225 ; less arrears, £350—£9,875 =~ £152,408 0 0 
Sundry creditors on bills aaa current deposits, and other 
accounts ... wae. ie 406,179 i 11 


Profit and loss account, as per annexed statement eco pee 23,200 18 7 





£581,787 15 6 


——_—_—— 
LAAT SS 


Cr. 
Cash in hand at bankers’ and-on cade in : and 

branches mn A te < --- £82,804 12 5 
Bills receivable _ ... ‘ia nes jin an an oe 92,135 12 11 
Investments and loans __... “ re ae oe «=—6- 3 96,855 0 7 
Office furniture in London and Turkey .. 398 9 6 
Preliminary expenses :—In London, £7, 414. 10s. 7d. ; ; opening 

branches in the Ottoman Empire, £2, 179. 98. 6d... . 9,594 0 1 


£581,787 15 6 


—_—_—— 
SS 











. 
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PROFIT AND LOSS ACCOUNT, 


Dr, 
Current expenses, including salaries, Directors’ fees, sta- 
tionery, advertisements, rent in London and at branches, 


and other charges _..., one one ne ae ra £6,007 12 1 
“Interim dividend, at 10s. per share ww. ae ie ee 8,360 0 0 
Reserve fund ae ‘i 2,000 0 0 


Balance carried to new account, subject to an amount for 
rebate not exceeding £300 ... on ne 6,833 1 6 
£23,200 13 7 








Cr. 
Gross profit brought down ove _ ee see wo» £23,200 18 7 





£23,200 13 7 





The Chairman, in moving its adoption, said that he hoped the result 
shown in the report would dispel the dissatisfaction which had been 
manifested by a portion of the shareholders. The board proposed to 
declare an ad interim dividend upon this occasion, in consequence of the 
branches having been so short a time in operation previous to the 31st 
of December. They therefore proposed that the financial year should 
terminate on the 30th of June next. It was obvious that they could only 
realize the profits during the current half-year upon the business initiated 
in the preceding one, but he thought from the character of the business 
which they had done from the commencement of the association they 
would show a much better statement than was ever shown in the accounts 
before the meeting. They had had to contend, not only with the diffi- 
culties entailed on them by the recent commercial crisis, but the opposition 
of very powerful rivals. It required the most strenuous efforts on the part 
of the board to establish and maintain the character of the institution in 
such troublous times, and occasioned them no small anxiety. Happily they 
not only succeeded, but passed through the ordeal unscathed—(cheers)— 
without making a single loss; and their credit had been established not- 
withstanding what malignity might have said to the contrary, and not only 
that, but they had succeeded in placing the new issue of shares in Turkey. 
(Hear, hear.) The board had nothing to conceal, and he was quite ready 
to give the shareholders all the information he could without prejudicing 
the interests of those who had business transactions with the company. 
He was not surprised that a great deal of dissatisfaction should have been 
expressed at the conduct of the board, because he had been made aware of 
the improper means that had been taken to excite distrust and anxiety 
in the minds of the shareholders, but the board really courted publicity 
in all it had done. It had been said that they had behaved with great 
recklessness in locking up the capital in various channels, such as loans to 
foreign governments, loans to contractors and others, as if there had been 
a conspiracy on the part of the directors to ruin the concern. Those were 
serious charges if they could be substantiated, but as they were really very 
easily refuted, they became nothing but senseless clamour. They had 
entered into business with the most respectable and responsible persons— 
a safe business, amply secured, and one which would prove highly remun- 
erative. It was hinted at the last meeting that they were prohibited from 
employing the capital of the company anywhere than in the Ottoman 
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empire; but the articles of association really gave them power to do 
business elsewhere, and finding that there were difficulties in the way of 
establishing branches in Turkey, which difficulties were not generally known 
to the shareholders, they did not consider as men of business that they 
ought to let the shareholders’ money lie idle if they could employ it in a 
remunerative business in England pending the completion of the branches 
in Turkey. Those branches being now completed, they were quite of 
opinion that they ought to confine their operations to Turkey. (Cheers.) 
Their capital at present was small, and their business was so large that it 
would absorb the whole of their means; therefore it was not the intention 
of the board, except in very special cases, to divert the capital from the 
purposes for which it was originally subscribed. (Cheers.) He now had 
avery unpleasant duty to perform, namely, to comment on the conduct of 
a member of the board, which he could only stigmatise as scandalous, 
and as having no parallel in the annals of public companies, namely, 
where a director for his own private purposes has attempted to destroy 
the association with which he was connected. (“ Hear, hear.” “No, 
no,” and interruption.) 

Mr. Farley (the director referred to) rose in much excitement, and said 
that he could not allow the chairman to make statements affecting his 
character and honour without giving him the flattest contradiction. 

The Chairman repeated that he knew of no parallel to this case, where 
a director had endeavoured to destroy the credit and reputation of ap 
_association, and to damage the property of the shareholders. (Cries of 
* No, no,” “ Yes, yes,’ cheers and counter cheers.) He could not avoid 
using strong language because Mr. Farley had in a pamphlet written by 
him and just published calumniated and defamed his colleagues; and 
although he had signed a declaration of secrecy, he had violated it by pub- 
lishing the private correspondence of the association. (Great confusion.) 
Any gentleman who could be guilty of such conduct did not deserve to sit 
at that board, and while he did, the scandal would stick to them, and pre- 
vent them from being an association which could do any business. He 
concluded by moving the adoption of the report. 

Mr. Holroyd seconded the motion. He thought it due to himself and 
his colleagues to make a few remarks upon a circular addressed to some of 
the shareholders, but not to all. The pamphlet Mr. Farley had circulated 
displayed the basest ingratitude, as well as the grossest injustice ; besides 
which he had revealed the financial transactions of gentlemen who came to 
de business with the association, in a manner calculated to ruin it. (Cheers, 
and cries of “No, no.””) There was no man in the room who could 
justify the betrayai of the secrets of others who came to them, confidently 
relying on their honour, for the purpose of entering into financial trans- 
actions. (Cheers.) What people would do business with them if their 
private affairs were to be the subjects of public discussion, if their solvency 
was to be questioned in print, and that print circulated throughout the 
country? It would be the destruction of any financial society. As re- 
garded the business the directors had done, they had given their best atten- 
tion to it; they were very large shareholders, and did they suppose that 
he would sit at the board, having the large stake in the company which he 
had, if such transactions were to be entered into as Mr. Farley would 
lead them to believe had been? He considered the pamphlet in question 
a calumnious attack. (Cheers, and cries of “No, no,” with great con- 
fusion and uproar.) He hoped the shareholders would support the board, 
and that Mr. Farley would be expelled from the direction. (Re- 
newed up oar.) 
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Mr. Hedgcock regretted to see discord reigning among the members 
of the board, and reminded them that a house divided against itself 
could not stand. He had looked through the articles of association, and 
found that they could do business elsewhere, and they had the word of 
the chairman that the business they had done had been profitab!e, and 

~was well secured, and that now the branches in Turkey were complete 
they intended to confine their operations to Turkish finance. (Hear, 
hear. 

a Phillips regretted the strong expressions that had been used by 
the chairman and Mr. Holroyd. He was of opinion that the intention of 
the articles of association was that their business should be restricted to 
operations in Ottoman finance, and that the board was wrong in engaging 
in the operation in reference to the Gellivara Company and the Mold and 
Denbigh Railway, of which some members of the board were directors. 
He thought the board had been exceedingly indiscreet in embarking in such 
operations. 

Mr. Holroyd pointed out that directors were generally chosen from 
among the shareholders mainly on account of their connexions and the 
facilities they possessed of bringing business to the company. (Cheers.) 

A Shareholder said that the question was whether the business thus 
brought was of a satisfactory character. 

Mr. Caney said that he subscribed for his shares on the strength of 
the statements in the prospectus, and he wished to ask one or two plain 
questions—namely, whether a certain advance was made to an American 
railway, and what amount of security was received in return, whether the 
acceptances given had been dishonoured or renewed, and what amount had 
been paid by way of disbursement in connection with the advance to the 
American contractor ? 

The Chairman replied that not a shilling advance was made to any 
American contractor, that the securities taken by this company were such 
as were taken by the first financial associations in London; not one 
shilling has been spent by way of disbursements, and, in fact, for every 
half. penny spent the company had made a penny. No acceptances had 
been dishonoured ; and he would say, although he protested against men- 
tioning names, that the first banks and bankers in London had undertaken 
to pay off the whole of the acceptances. (Cheers.) 

Mr. Thompson considered the explanation highly satisfactory, and asked 
whether the transactions in question had been profitable. 

The Chairman replied in the affirmative. 

In reply to a question from Mr. Way, ‘ 

The Chairman said that with respect to the £5 paid-up shares in Smyrna, 
the holders would receive a pro raté dividend, but that as a matter of 
policy the Constantinople shares had been put on the same footing as the 
others, because, although they had been taken up later than the English 
shares, they were taken up at par, when they were in fact at 3 or 4 discount 
in the English market. 

Mr. Beyfus suggested that it would be more satisfactory if some of the 
statements in Mr. Farley’s pamphlet were answered, and that as Mr. 
Mavrogordato, the director-general of the Constantinopolitan administra- 
tion, was present, and many of his letters had been published, he might 
explain them. For his own part, he concurred in the opinion of those 
shareholders who considered that the operation of this agreement ought to 
have been confined to Ottoman finance; and he must express his astonish- 
ment that the credits alluded to were opened according to the pamphlet, 
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at the time when letter after letter was being written by Mr. Mavrogordato 
asking for capital to be employed in Turkey. He urged the meeting, if 
they were satisfied with the statements of Mr. Mavrogordato, and the 
explanation of the chairman, to continue to repose confidence in the board. 

Mr. Farley asserted that every word of the letter he had written was 
true. He was was not the only one who had protested against the acts of 
the executive committee; for his colleague, Mr. Neill, had also protested. 
He repeated that the branch at Smyrna was organised before the transac- 
tion of which he complained took place. The branch at Smyrna was to 
be based on a capital of £25,000, £10,000 of which was sent in May, and 
the remainder was to be sent the following mail, but it was not sent, being 
locked up in the Continental Bank. (Hear, hear.) He proceeded in June 
to Constantinople to organise the branch there. The organisation was 
completed by the 5th of July. He telegraphed the fact on the 7th, and 
on the day after the credit was given to the Gellivara Company—(“ hear, 
hear,”’ cheers, and confusion)—and on the 13th of August, the credit of 
£50,000 was given to the International Contract Company, and it was his 
duty to tell them that though that credit was due on the 16th of this 
month, the acceptances remained unpaid. (Great uproar in the midst of 
which the chairman rose and accused the hon. director of perverting the 
facts. 

mM Farley could only tell them that Mr. Neill placed his protest on the 
books of the board. (Confusion.) 

Mr. Holroyd—This comes of Mr. Farley’s violating his declaration of 
secresy. 

Mr. Farley denied it entirely, and said that if his declaration of secresy 
was to prevent him referring to such improper practices as that—he being a 
trustee for the shareholders—it was neither more nor less than an immoral 
compact. He appealed to Mr. Neill. ‘ 

Mr. Neill stated that he had disagreed with the majority of the board in 
reference to giving that particular credit, and had placed a protest on the 
books, but he did not think that, because he was out-voted, he was justified 
in violating the declaration of secresy. He thought with others that their 
business ought to be confined as much as possible to Ottoman finance, but 
he believed the transaction in question a perfectly safe one. It was 
guaranteed by a very powerful company, and they had a communication 
before the bills reached maturity, to the effect that the arrangements were 
not quite mature for the railway concession for which the credit was given, 
and that the Austrian minister wished to hold the securities over, precisely 
in the position they stood, without presenting the bills. It was shown to 
their board that they would not be prejudiced, but have precisely the 
same securities, and there was no ground whatever for insinuating that 
the acceptances were held over for their convenience. They were held over 
simply at the instance of the Austrian minister, because the concession had 
not yet been made. 

The Chairman added that not a single shilling of the capital of the com- 
pany had been locked up or diverted. True, they had given a credit, but 
it was a simple security lodged with the Austrian minister as a guarantee 
for a concession which had been signed by the Emperor, but had not yet 
passed the Reichsrath. The acceptances were not a negotiable security, 
but a guarantee in the portfolio of the Austrian minister. 

Mr. Mavrogordato then addressed the meeting in French, his statement 
being translated by Mr. Sarell. He expressed his astonishment that his 
private letters should have been published by Mr. Farley without any 
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authority or assent on his part, and spoke of the extracts printed in the 
pamphlet as mutilated fragments. He stated that Mr. Farley, being the 
only member of the board with whom he was acquainted, he naturally 
communicated with him on being appointed director-general of the Con- 
-stantinopolitan administration. He pointed out to Mr. Farley that a very 
powerful institution was establishing itself in Turkey, and that it was 
necessary, in order to maintain their influence, to enlarge their capital by 
the creation of 20,000 new shares in Turkey. The issue of those shares 
took place under the most unfavourable circumstances, at a time when the 
shares were at a discount in London. He was under the impression, that 
the London board might have done something to improve them, but not- 
withstanding that,the total issue of the shares was on the point of being com- 
pleted under favourable circumstances, when a great depression took place, 
the shares which on the 17th were going on favourable went down 4 per cent., 
and on the 26th between 5 and 6 per cent. discount. He wrote to Mr. Farley 
for explanations, and in reply received a statement that altogether presented 
such a tableau of difficulties, that he felt bound to take care of the interests 
of the Levant shareholders, whom the Constantinopolitan board had in- 
duced to come in on their responsibility. He regretted that as Mr. Farley 
had taken so much interest in his letters as to preserve and publish them, 
he should have omitted to publish the statement he made in his letter of 
the 7th or 8th, where he stated that the member of a board who revealed 
outside the transactions of asociety, deserved the greatest blame. (Cheers.) 
They felt very strongly on the subject at Constantinople, and his colleagues 
advised him to proceed to London, and to inquire into the real cause of 
the difficulties. He had been received by the board most fraternally, the 
most ready answers had been given to his inquiries, and he had thoroughly 
convinced himself that the state of danger in which he believed the com- 
pany was placed was entirely imaginary. (Cheers.) He was obliged, there- 
fore, to seek for the root of the evil, and he found it in the disunited state of 
the board. For the successful carrying out of the business, he found it was 
necessary that they should have a competent manager, well acquainted 
both with London and the Levant, and that, to remedy the evils occasioned 
by the indiscretions that had taken place, it was necessary that the board 
should be strengthened. In conclusion, he observed that it would be 
sacrificing the interests of the society to divulge the arrangements now 
pending with respect to the £6,000 alluded to by Mr. Farley in his pamph- 
let, but he was thoroughly convinced that no loss, or at most a very trifling 
one, would take place ou that transaction. (Cheers.) 

Mr. Galsworthy, one of the auditors of the company, next addressed the 
meeting in a speech of some length, in which he stated that the very best 
securities were held by the company in respect to the business they had 
done, and that at this moment the board were negotiating for such an ac- 
cession of strength to the company that it was probable that their shares 
would be in a very different position in a few months. He pointed out 
that instead of being rapacious and taking the £4,000 which the articles 
of association permitted them to take, they had only taken £1,000. 
(Cheers.) He added that it was in contemplation at this moment to 
appoint one of the most able managers to manage their affairs, and he had 
no doubt that if the shareholders reposed a proper confidence in the direc- 
tors, the next meeting would exhibit a very different state of things. 
(Cheers. ) 

The report was then put and unanimously adopted. 

Several shareholders inquired of Mr. Farley whether he intended to 
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resign, but he replied that he declined to go into that question at present, 
and it was not pressed. 

A dividend of 10s. per share, free of income-tax, was declared. 

The auditors, Mr. James Cooper (of the firm of Johnstone, Cooper, 
Wintle and Evans) and Mr. E, H. Galsworthy, were severally re-elected. 

On the motion of Mr. Beyfus, seconded by Mr. Sarell, a vote of thanks 
was passed to the chairman, who acknowledged the compliment, and the 
meeting separated after two hours’ angry and acrimonious discussion. 





LONDON, BIRMINGHAM, AND SOUTH STAFFORDSHIRE 
BANK. 


Tue third ordinary meeting of the shareholders of this company was held 
at the head office, 110, Cheapside, on the 28th of February. The chair 
was occupied by Mr. John Bethell. 

The following report and accounts were read by Mr. 8. Tucker, the 
secretary :— 

“Tn submitting their third half-yearly report to the shareholders, the 
directors regret that they are unable to declare a dividend as before— 
the long and heavy pressure on the money market, during the autumn and 
close of the past year, although entailing comparatively small losses, 
having indirectly tended to the lessening of the profits of the bank, as will 
be seen on reference to the annexed accounts. The balance-sheet, which 
has been examined with the utmost care by your auditors, both of whom 
are professional accountants of known repute, shows that the gross profits 
on the half-year amount to £13,146. 13s. 4d., which, added to the sum of 
£4,206. 10s. 7d. brought forward from the last audit, makes a total of 
£17,353. 3s. 11d.; but, after payment of all expenses, writing off the bad 
and making the most ample allowance for all doubtful debts, there is -an 
actual deficit of £4,874. 10s. 8d. Although it is believed that but few, if 
any, of the younger banks have passed through the late monetary crisis 
with so small a loss, and that the business of the bank would prove a 
profitable and increasing one during the current half-year, the directors 
still entertaining the same views as expressed at the last meeting of the 
shareholders, and having regard to the present most unjustifiable depre- 
ciation of the shares of the bank on the market, have negotiated and 
concluded a provisional agreement for the transfer of the business to the 
European Bank, Limited, on terms which they recommend as highly 
advantageous to the shareholders, and which will be submitted for approval 
at the extraordinary general meeting convened for this day. In order 
legally to carry out this arrangement, it will be necessary for the bank to 
be voluntarily liquidated, and a resolution to this effect will be proposed 
at the said extraordinary meeting.’ 


Balance-sheet, 31st December, 1864. 
LIABILITIES. 

Capital paid up on 5,000 shares at £22 each, £110,000; in 

advance of calls, £237; on 3,524 new shares, £10,572; 

less calls in arrears, £246—£10,326 ond ed --» £120,563 0 0 
Amount due on customers’ balances, deposits, &c., 

£158,401. 14s. 8d. ; liabilities on acceptances of the bank, 

£48,262. 5s. 7d. one ose on ove ete ooo 206,664 0 3 


£327,227 0 38 


— 
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ASSETS, 
Cash in hand os on ee a cars ee £20,828 3 4 
Bills receivable, loans, &e. a - ee dah 280,938 17 3 
Bank premises, furniture, fittings, &e. . a“ es ‘ 10,496 18 3 
_Preliminary expenses... oe ove eve one 10,088 10 9 
“Balance of profit and loss account ° eee ee ae 4,874 10 8 


£327,227 0 3 


PROFIT AND LOSS ACCOUNT, 
Dr. 
Interest paid on customers’ balances, deposits, &c. ... £4,085 9 5 
Current expenses, including salaries, rent, rates, taxes, 
- directors’ fees, &c. ... eco oes ons 5,447 10 9 
Bad and doubtful debts and commission on issue of shares ae 12,744 14 5 


£22,227 14 7 

Cr. 
Interest and commission ... pe ‘ i £13,146 13 4 
Balance of profit and loss _ account). ose oe ose 4,206 10 7 
Balance to balance-sheet .. = pee ae ex oie 4,874 10 8 


£22,227 14 7 


The Chairman—There is one point I wish to draw your attention to, 
for the purpos¢ of saving time and obtaining regularity in our proceedings. 
We have, virtually, two meetings here to-day: the first is the ordinary 
meeting of the shareholders of this company, and the second is an extra- 
ordinary meeting, called for the purpose of considering whether it is 
desirable or not to amalgamate this bank with the European Bank, 
Limited. I think the meeting will excuse me for suggesting it; but it 
will be very desirable that at this, which is only an ordinary meeting, 
gentlemen should confine their observations merely to the matters of the 
general business, and let us postpone the question as to whether it is 
desirable to enter into this amalgamation, till the extraordinary meeting. 
(Hear, hear.) Well, gentlemen, in moving the resolution which I have 
to move—namely, that the report of the directors, together with the 
balance-sheet of the company to the 3lst of December, 1864, be received 
and adopted—I come before you with feelings of very deep regret that the 
unfortunate circumstances of the last six months of 1864, which occasioned 
such great loss, not only to this bank, but to other banks, have placed us 
in such a position that, instead of being able to pay adividend, we have to 
show a deficit. But, gentlemen, I find, on looking at the accounts of other 
banks which have been published since Christmas, that our losses are 
nothing like so great as some of them. I find that in the Metropolitan 
and Provincial Bank they were £63,000, and these losses not only absorbed 
£23,000 out of profits, but also £40. 000 1 more out of the reserve fund. In 
the Alliance Bank they were £241 000, which absorbed all their profits, 
£179,000, and about £61,900 out of the reserve fund. In the Mercantile and 
Exchange Bank the losses swallowed up all the profits, and £32,000 more. 
Our position is that our loss has left a deficit of £4,800 odd, and it is in 
consequence of that that the directors have considered the question of 
amalgamation, and have received various overtures from different quarters ; 
and an arrangement and provisional agreement have been entered into, and 
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will be submitted to you at the extraordinary meeting which will be held 
after this. As all the questions relative to that amalgamation will be 
reserved for this extraordinary meeting, I do not know that I have any- 
thing further to add, except to say that I shall be happy to give any 
explanation upon any item which any shareholder may require, 

Mr. Friedlander complained that the losses were really greater than 
appeared by the balance-sheet, and said he considered the management of 
the bank had been very bad throughout. He could not understand, either, 
how the directors could take their fees in the state the bank had been in, 
and said that his own opinion was that the amalgamation would be worse 
than winding up. (No,no.) He should certainly like to know what the 
directors had taken for fees. 

The Chairman—During the past six months we have had nothing for 
fees, nor had we anything during the first period of the existence of the 
bank. During the first six months of 1864 we received £1,250, and that 
is all we have ever had for our services. (Hear.) 

Mr. Catterall said there was commission put down for the issue of shares, 
and he would ask the chairman to tell the shareholders exactly what had 
been spent in the issue of these shares, and who placed them on the 
market. 

The Chairman said he had no objection to tell the shareholders every 
transaction which had taken place. The great difficulty of the bank all 
along had been its small capital, which rendered it almost impossible to 
make a profit which would cover the expenses, and also pay a dividend. 
The directors, therefore, thought it advisable to increase the capital if 
they could. ‘There were 782 old shares which had not been taken up, and 
the directors also wished to issue some new shares, A gentleman offered 
to take the whole of the 782 old shares, and also to secure applicants who 
should pay on 2,000 new shares, on condition that he was allowed a 
brokerage of £2 per share. In olden times that brokerage might have 
been thought a very high one, but in the present time it had, in many 
cases, been far exceeded. However, the result was that he took the 782 
old shares, upon which he paid £17,204, and 2,000 new shares, and the 
directors disposed of 1,500 more, although the amount at present called 
upon these new shares amounted to only £10,326, the full call not having 
been made. The premium received on the selling of these shares was 
£3,573, and that formed part of the sum of £4,200 and odd, carried over 
from last account. .The result of these transactions was that the directors 
had to pay commission upon the shares taken up of £5,564, whilst they 
received by premium £3,573 ; or, to take it in another form, £1,991 was 
paid for a subscribed capital of £94,431. With respect to rigging the 
inarket, that was a thing the directors had always strenuously opposed, 
nor would they, under any circumstances, have lent themselves to such a 
proceeding. (Hear, hear.) 

The Rey. Mr. Middlemist said that whilst he regretted he had not at 
the last meeting boldly stated the position of the bank, still it was no use 
referring to that subject now, and he recommended the shareholders, as 
the best thing they could do now, to adopt the report. He believed most, 
if not all, of the directors had done their work to the best of their ability, 
and certainly he should not be one to deny them fair remuneration. He 
would second the resolution for the adoption of the report, and hoped the 
shareholders would, at the extraordinary meeting, endeavour to carry out 
the amalgamation. (Hear, hear.) 


Mr. J. King spoke to the same effect, and recommended the shareholders 














London, Birmingham and South Staffordshire Bank. 491 


to adopt the proposal for amalgamation, believing that was the best way of 
getting out of their present difficulties. 

The resolution for the adoption of the report was then put and carried. 

On the motion of Mr. Rawlins, seconded by Mr. J. King, the retiring 

~directors, Mr. John Bethell and Mr. J. O. Mason, were re-elected. 

On the motion of Mr. Marsden, seconded by Mr. Catterall, the auditors, 
Mr. C. F. Kemp (of London), and Mr. E. Laundy (Birmingham), were 
re-appointed. 

The Rev. Mr. Middlemist said as this concluded the business of the 
ordinary meeting, he should wish, before proceeding to the next business, 
to move a special vote of thanks to the manager, secretary, and other 
officers of the bank. (Hear, hear.) He himself had always received the 
utmost courtesy from all, and he had always found the manager cautious 
in his dealings; and he certainly thought they ought not to separate 
without passing those gentlemen a vote of thanks. (Cheers.) 

Mr. C. F. Kemp seconded the motion, and said that as auditor he could 
fully bear testimony to the excellent manner in which the officers had 
discharged their duties. 

The resolution was carried unanimously. 

The meeting was then made special for the purpose of considering and 
confirming a provisional agreement entered into between this company and 
the European Bank, Limited, for the transfer to the latter company of 
the business of this company, and for the purpose of passing a special reso- 
lution for the winding-up of this company. 

The Chairman, in introducing the subject, said that for the past two or 
three months the directors had experienced considerable difficulty in 
carrying on the business, owing to the smallness of the capital. They very 
anxiously considered the subject, and as they did not see any great pros- 
pect of increasing the capital they thought it would be desirable to amal- 
gamate with some other bank. Negotiations had been entered into with 
different banks, and after fully considering the subject the directors con- 
sidered that the amalgamation which they now recommended was the best 
for the interests of the shareholders. The agreement had been sealed and 
signed by the European Bank, and it only required the consent of that 
meeting to make it binding on both parties. 

The agreement with respect to the amalgamation was then read by the 
Solicitor. The principal point was that the European Bank was to allot 
to the shareholders in this bank 5,440 shares of the capital of the Euro- 
pean Bank, upon which £15 had been credited as paid. It was also 
stipulated that £6,000 should be left in the hands of the directors of the 
London, Birmingham, and South Staffordshire Bank, in order to enable 
them to compensate the officers. 

Several of the shareholders objected to this £6,000 being so appropriated, 
but the chairman explained that some of the officers had been engaged for 
so many years certain, and of course a fair compensation must be paid 
them. 

Mr. Friedlander thought the best plan would be to wind up the affairs 
of the bank, and not amalgamate. (Loud cries of “No, no.””) He believed 
the winding up would not cost so much by 50 per cent. as the amalgama- 
tion. (Oh, oh!) 

A long discussion ensued, of which we can merely give a summary. 

The Rev. Mr. Middlemist asked who would take the premises ? 

The Solicitor replied that of course the liquidators would take the 
premises. 
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Mr. Higgins suggested that two shareholders should be appointed to act 
as joint liquidators with Mr. Kemp. 

Mr. Erskine expressed his opinion that it was illegal to reduce or convert 
the shares. He did not see how they could convert, say £800 into £500. 

The Solicitor said that what the directors proposed to do was perfectly 
legal. This was not a conversion of shares—that would be illegal; but 
eight shares upon which £3 had been paid were put together, and then the 
European Bank gave the shareholders of this bank £15 for them. He 
also stated that as the meeting was for a special object no amendment 
could be proposed ; the resolution must either be carried as it stood or 
rejected. 

Mr. Schlesinger could not see that the shareholders would get any 
benefit from the amalgamation, and agreed with Mr. Friedlander that the 
shareholders would be better off if the company was wound up. (No, no.) 

Mr. Kemp said that as he had had something to do with this arrange- 
ment, perhaps he might be permitted to say a few words. (Hear, hear.) 
When it was found that in consequence of the smallness of the capital the 
operations of the bank had been restricted, efforts had been made to bring 
about an amalgamation, but these had failed from the enormous difficulty 
of getting over little points. It was comparatively easy to lay down a 
broad principle of agreement, but when the details came to be discussed 
they would be found excessively difficult to arrange. He himself, acting as 
auditor in both banks, and possessing the confidence of both boards, had 
been the means of arranging the terms of this proposal, and he believed 
it was the fairest which could be drawn up under the circumstances. The 
different clauses were most carefully considered and weighed. 

A Shareholder—I will ask whether, if the assets of the bank realise 
only £14 per share, have you any hesitation in pledging yourself that 
there is no risk to the Birmingham shareholders, or will they have anything 
else to pay to the European Bank ? 

Mr. Kemp said there was no risk whatever, except the possible contin- 
gency of having to provide a small sum for his own remuneration, if the 
other amount was not found quite sufficient. In joining the European 
Bank the shareholders must bear in mind that they were joining an insti- 
tution which was in a good position—which had not only a large business 
and a large subscribed capital, but also a reserve fund of between £20,000 
and £30,000; and he would put it to any shareholder whether it was fair 
that they should go in and participate in these advantages without paying 
some equivalent. By joining the European Bank the shareholders ob- 
tained shares upon which they could realise at once. If the bank was 
wound up, as suggested by one or two shareholders, not only would it be 
a great expense, but all chance would be destroyed of retrieving the pro- 
perty, whereas in joining another successful bank the shareholders might 
reasonably hope to see their property again become valuable. With respect 
to what had been suggested by a shareholder—namely, that two or three 
responsible persons should be selected to assist him in the liquidation—he 
had no objection whatever to such a course being adopted. Mr. Kemp 
concluded by remarking that if the arrangement was carried out, he 
believed the shareholders would have great reason hereafter to congratulate 
themselves upon the results which would ensue from the amalagamation. 

Cheers. 

' The ihe. Mr. Middlemist and Mr. John King also expressed their 
opinion that the best course for the meeting to adopt would be to confirm 
the agreement. 
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The Chairman then moved “ That the provisional agreement which had 
been entered into with the European Bank be confirmed,’ which was 
seconded by Major Bake, and upon being put to the meeting the resolution 
was carried. 
~ The Chairman—There is another resolution which is necessary for the 
carrying out legally of this transaction, and I will therefore move, “ That 
in order to carry into effect the agreement with the European Bank, 
Limited, the London Birmingham and South Staffordshire Bank be 
wound up voluntarily, and that Mr. Charles F. Kemp is hereby appointed 
liquidator, and be paid such proper professional charges as he is entitled 
to.’ 

This was seconded by Mr. Rawlins, and carried unanimously. 

Some discussion then ensued as to the desirability of appointing two 
gentlemen to act with Mr. Kemp; and eventually, at the request of the 
meeting, Mr. Kemp selected two of the shareholders—Mr. Adams and the 
Rev. Mr. Middlemist—to assist. At the same time it was explained that 
Mr. Kemp was the sole responsible legal liquidator. 


A vote of thanks was then passed to the chairman, and the proceedings 
terminated. 





ESTATES BANK. 


Tue first annual and second ordinary general meeting of the proprietors 
of the Estates Bank, Limited, was held on the Ist March, at the Free- 
masons’ Tavern. Thomas Hattersley, Esq., the chairman of the bank 


presided on the occasion. There was a very crowded attendance. : 

Mr. Joseph A. Horner, the general manager and secretary, read the 
report, which stated :— 

“ The past year has been one of severe financial stringency ; neverthe- 
less, the directors have much pleasure in recording that the whole of the 
first capital of the bank, £100,000, was subscribed in afew months. In 
pursuance of resolutions adopted at two special meetings, the capital having 
been increased to £500,000, a second issue of £100,000, and part of a third 
issue of £100,000 have been applied for. There are now upwards of 2,000 
proprietors. It will be seen that although the bank is in its infancy, it has 
now in hand £32,318. 12s. 6d. on deposit, debenture, and current accounts. 
At the request of the directors, the consulting actuary, W. S. B. Wool- 
house, Esq., has made a careful valuation of the long-period mortgages 
granted by the bank, and he certifies the amount thereof at £43,707. The 
short period advances amount to £1,405. 14s. 5d., and have been made on 
carefully selected securities. This department has only recently come into 
operation. The gratifying fact that, whilst shares generally have been 
almost unsaleable, the bank has received £1,389. 5s. 11d. in premiums, 
entrance fees, &c., shows that the public are not slow to appreciate its 
advantages. The progress of the bank in Ireland has been of a remarkable 
character, and such as to convince the board that the sister country affords 
an ample field for operations. The business of the year shows (after pay- 
ment of interest on deposit, debenture, and current accounts) a balance to 
credit of profit and loss account of £7,614. 13s. 11d., which the directors 
recommend to be appropriated in payment of current expenses, £20 per 
cent. of the preliminary expenses, £15 per cent. of amount paid for Alli- 
ance Building Society, and a dividend at the rate of £7. 10s. per cent. per 
annum (free of income-tax) on the paid-up capital, leaving £2,000 of pro- 
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fits to be placed to a reserve fund, and £78. 1s. 6d. to carry to next 
account.” 

The Chairman moved the adoption of the report and dividend. He said 
it must not he forgotten that, while they were a bank, they were so in a 
limited sense, but they were a building company on an extensive scale. 
As a building company they embraced all the practical and efficient func- 
tions of a building society without its risks, and they differed from an ordi- 
nary bank in two important particulars. The first was, that they 
did not discount bills, and the second was, that they did not allow 
their customers to overdraw their accounts. So that whilst they did 
not discount bills, neither had they the profit arising from this risky part 
of banking business, nor did they realize the large amount of interest on 
overdrawn accounts. The steady progress that was made in the sale of the 
first issue of 10,000 shares was very encouraging to the directors, but the 
rapidity with which the second issue was sold was truly amazing, notwith- 
standing the premium that was placed upon them, and they had no doubt 
but the sale of the third 10,000, which was now in the course of issue, 
would be equally gratifying. There was another department of the busi- 
ness equally cheering, viz., the amount of current accounts, deposits, and 
debentures, making a total of over £32,000, whilst the paid-up capital was 
under £21,000. In this respect the business had only just begun. In 
matters of this kind it was useful to inquire how they stood in a comparison 
with their neighbours. There was a bank of great respectability and stand- 
ing that had £260,000 on deposit and current accounts, and it had twenty- 
six branches, being an average of £10,000 for each branch. The Estates 
Bank had £32,000 in hand, on deposit, debenture, and current accounts, 
which gave £16,000 for each of their offices, and was equal to 50 per cent. 
higher than the other bank referred to. After showing that even in case 
of a run the bank had nothing whatever to fear, the chairman commented 
on various paragraphs of the report. He proceeded to say :—* By re- 
ference to the debit side, you will see that after the whole of the current 
expenses have been paid, the interest on deposits and debentures discharged, 
there is a balance to profit and loss account of £7,614. 13s, 11d. This, 
your directors intend to dispose of in the following manner :—To current 
expenses, £2,936. 12s. 5d.; to £20 per cent. of preliminary expenses, 
£1,500; to £15 per cent. of amount paid for Alliance Building Society, 
£500; to profits reserved, £2,000; to dividend at £7. 10s. per cent., 
£600; to balance to next account, £78. 1s. 6d. Through the issue of 
shares in the present year, at a premium, say of 10s. a share, a very large 
sum will be realised, which the directors hope will enable them to pay off 
the remainder of the preliminary expenses in the next twelve months, 
which will then leave the profits on the business for this year tu be appro- 
priated to dividend and current expenses. We hope to be able to 
this out during the present year ; but in order to do it effectually the direc- 
tors will require the hearty support of all the proprietors and their friends 
to take up shares and connect themselves with the bank. I have, therefore, 
great pleasure in moving the adoption of the report.’’ (loud applause.) 

Mr. Job Cauldwell, F.R.S.L., deputy-chairman, seconded the motion for 
the adoption of the report, and said that he felt sure that the whole of the 
proprietors would regard the progress of the bank with the utmost 
satisfaction. 

The resolution having been carried, the Chairman stated that the 
dividend would be payable in London and Dublin to all shareholders not 
in arrear of calls on and after the 14th of March. 
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The Chairman moved the re-election of Job Cauldwell, Esq., Hubert 
Geo, Grist, Esq., and Geo. Henry Money, Esq., to seats on the board. 

The motion having been put from the chair, was carried unanimously. 

The Chairman proposed the re-election of the auditors, Walter 
Ludbrook, Esq., and W. Wellen Smith, Esq., which was seconded by Wm. 
Paul Clift, Esq., and carried unanimously. 

Lord Teynham proposed the following resolution :—“ That the thanks 
of the proprietors be presented to the directors for their services during 
the past year, and that 400 guineas be awarded them in addition to the 
remuneration fixed by the articles of association.” 

Mr. Samuel Benoni Beal seconded the resolution. 

The resolution having been carried, the Chairman briefly responded on 
the part of the bofird. 

The Chairman moved “That the thanks of the proprietors be presented 
to the Dublin board for the care and attention they have devoted to the 
business of the bank in Ireland.” 

Mr. George Dibley seconded the motion. 

The resolution was put and carried unanimously. 

Thanks to the officers of the bank having been given, 

The Chairman proposed “That the proprietors of the Estates Bank, 
whilst believing that a well digested Mortgage Debenture Bill would prove 
of great practical utility, feel bound to resist those clauses in the bill 
introduced into the House of Commons by Lord Naas, the chairman 
of the Land Securities Company, Limited, which would exclude the 
Estates Bank and all similar companies having shares of less than £50 
or a capital of less than one million from the adoption of its provisions.” 

Colonel G. H. Money seconded the motion, and said that Lord Naas’s 
bill would not only exclude the Estates Bank but also the Land Mortgage 
Bank of India, the Crédit Foncier of Mauritius, and other great 
companies. 

The resolution was put and carried unanimously. 

The usual vote of thanks to the chairman concluded the proceedings. 





EUROPEAN BANK. 


THE second ordinary general meeting of the shareholders of this bank was 
held on the 6th March at the London Tavern; Mr. C. B. Colchester in 
the chair. 

The Secretary having read the notice convening the meeting, the follow- 
ing report was taken as read :— 

“The directors congratulate the shareholders on the prosperous condi- 
tion of their property, the European Bank having passed successfully 
through the late financial crisis. The directors regret that, owing to the 
voluminous and varied nature of the accounts, they have found it quite 
impossible, notwithstanding their utmost exertions, to prepare an exact 
statement of the accounts in time for the present meeting. But they are 
happy to be able to add that the gross profits of the bank since the last 
report exceed £60,000. _ After deducting from that sum the current 
expenses, rebate on bills, making a full allowance for bad and doubtful 
debts, and writing off the proportion of preliminary expenses in accordance 
with the articles of association, a net profit remains of more than £30,000. 
The directors recommend that a dividend of 7s. 6d. per share be declared, 
being at the rate of 7 per cent. per annum on the mean capital, which will 
absorb £14,074. 17s. 6d. ; out of the remainder the directors propose to 
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carry £10,000 to the reserve fund, and the balance to profit and loss new 
account. The directors have to report satisfactory progress in all depart- 
ments of the bank. The various branches are gaining the confidence and 
support of the mercantile communities of the Continent, and have all 
yielded profitable results, with the exception of that at Paris. Alterations 
have been made in the administration of that branch, and further changes 
with a view to its improvement are under consideration. A provisional 
arrangement has been entered into for the transfer of the business of the 
London, Birmingham, and South Staffordshire Bank, on what: your 
directors consider advantageous terms, and further negotiations are in 
progress which will tend to strengthen the position and consolidate the 
business of the bank. The directors do not contemplate any increase of 
branches ; their attention will be mainly directed to the improvement of 
those at present established. The rapid increase, of the business at the 
head office has rendered an extension of the premises necessary; the 
directors have, therefore, the pleasure of informing the shareholders that 
they have secured on very reasonable terms the lease of the whole building 
now in part occupied by the bank. The retiring directors are Messrs. 
Phelps, Phillips, Wehner, and Schimmelpenninck, who are eligible for re- 
election ; the first three offer themselves accordingly. Mr. Robert Palmer 
Harding, of Bank Buildings, and Mr. Edward Hamilton Hoskins, of 
Change Alley, who are duly qualified shareholders, have given notice that 
they intend to offer themselves as candidates for seats at the Board.” 

The Chairman, in moving the adoption of the report, observed that the 
last six months were months of trial, anxiety, and depression, such as had 
rarely been known in this country, and that depression had not only pressed 
with great severity upon the mercantile community, but more especially 
upon young banks and monetary establishments. Indeed, those were 
precisely the institutions which had suffered most from the panic, because 
credit for at least three, or perhaps four, months had been almost annihil- 
ated in England, France, Spain, Italy, and Holland. It seemed as if 
every difficulty had combined to discourage and almost destroy new bank- 
ing and financial undertakings, but notwithstanding all this depression, 
and the various rumours which were set afloat upon all sides to sap the 
credit of young banks, this institution had managed to pass through the 
period of trial with perhaps the smallest loss of any establishment of the 
kind in London. (Cheers.) Under the circumstances it was almost im- 
possible to avoid making some losses, but there was not one upon which 
the directors looked with anything like fear. They were losses which 
must naturally have occurred in the regular course of business, and were 
not caused by any operations of which the directors could not feel proud. 
He regretted that at the present meeting they were unable to put forward 
the detailed accounts of the half-year, which had been only just received 
from their various correspondents, so that it was impossible to get them 
all passed and audited in time for the present meeting. He was therefore 
obliged to take the figures as it were in the rough, but at the same time 
those which had been given in the report might be relied on with per- 
fect confidence, and they would find that, taking them upon the very 
narrowest basis, a gross profit of £60,000 had been earned. (Cheers.) The 
items which reduced that gross profit to £30,000 consisted, in the 
first instance, of interest on deposits and loans, amounting in the gross to 
£6,000; bad debts in Paris, London, and the branches, amounting to 
rather under £10,000; and the remaining £14,000 was made up of rebate 
on bills not yet due, the expenses of management, and 5 per cent., the 
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half-yearly proportion for the reduction of the preliminary expenses, and 
all other charges. He thought that, inasmuch as they had no less than 
five establishments, the shareholders would not consider those charges 
excessive. Some of the shareholders might think the directors too con- 
servative in reference to the proposal of a 7 per cent. dividend, and that a 
larger dividend might be very safely declared. That matter, however, 
had been very well considered. The directors had looked at the position 
of ovher banks, and they had found that those which held a high position 
in the confidence of the public, as proved by the large amount of deposit 
and current accounts, were precisely those which had set aside a large 
reserve fund, and they had therefore come to the conclusion that until they 
had a reserve fund of at least £50,000 they had no right to deal more liberally 
in dividing the funds placed at their disposal. (Cheers.) He was sure that 
the shareholders who duly considered this matter would agree with the 
board that it was of vital importance to new establishments of this 
character not to be too lavish in the division of its profits. (Cheers.) 
They had alluded in the report to the somewhat unsatisfactory position of 
the Paris branch. That branch certainly had not been so successful as 
others, though it had made some profit. The bulk of their bad debts 
came from thence, but even after paying off all those bad debts there was 
a small profit to the good. It was intended to make some alterations in 
reference to that branch, and they confidently expected that at the next 
meeting they would have a much more satisfactory account to render of 
it. The directors also believe tie arrangement which they had made with 
reference to the London, Birmingham, and South Staffordshire Bank 
would not only increase the capital, but bring a considerable accession of 
business to the bank. The confined state of the premises had hitherto 
been a great drawback to them, but he was happy to say that probably 
within a fortnight they would be in possession of premises which would 
enable them to transact with care and comfort *the large additional busi- 
ness which the amalgamation with the South Staffordshire Bank would 
bring them. The three gentlemen who retired from the direction of the 
bank had offered themselves for re-election, and notice had been given of 
the intention of two other qualified shareholders to offer themselves for 
that office. The board considered it their duty to support gentlemen who, 
having assisted to pilot the ship through the storm, ought not now to be 
ousted when they were in comparatively smooth water. With respect to 
those gentlemen who had offered themselves for that office, he could only 
say that there was really not any room for them, the board being at pre- 
sent quite large enough, if not too large. It had been already reduced 
from seventeen to fourteen, and they were at present engaged in some 
negotiations which, if they should be successful in carrying out (and he 
had little doubt they would), would necessitate the addition of two or 
three directors en the board; and, if so, they would be most happy to 
associate with them the gentlemen now brought forward, or any others 
whom the shareholders thought would be able greatly to promote the 
prosperity of the bank. He would conclude by making the formal motion 
that the report be adopted, and a dividend of 7s. 6d. per share be declared, 
payable on and after the 15th March. 

Sir R. Carden seconded the motion. 

Mr. Jay inquired whether the chairman could tell them when. the 
detailed accounts of the bank would be ready. 

The Chairman said that they would be placed in the hands of the 
proprietors in a fortnight or three weeks, and in reply to further questions 
said, that with the addition now proposed, the reserve fund would amount 
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to £33,000. (Cheers.) Mr. Kemp, oneof the auditors, had gone to Paris 
to audit the accounts, and those from other branches had been sent to 
the head office in London to be audited. In Holland they had a consulta- 
tive council, which, among other duties, performed that of examining the 
Rotterdam and Amsterdam accounts before they were sent here to be 
audited. The accounts have been all sent in, so that the results he had 
announced were not matters of guess, but were derived from the actual 
figures. The reason they were not now in the hands of the meeting was 
simply that the board had not as yet had time to put them into proper order. 

A Shareholder inquired what proportion of the preliminary expenses yet 
remained unpaid, and what was the annual proportion of payment. 

The Chairman stated in reply that the annual proportion of payment 
fixed by the articles of association was 10 per cent., and that the balance 
remaining to be paid was £16,000. 

The report was then unanimously adopted. 

The Chairman next proposed the election of the three retiring directors. 

Mr. Hodges objected to the proposition for the election of directors 
coming from the chair, and complained that the position of several of the 
gentlemen on the board was not so good for the interests of the bank as 
that of some other gentlemen in the City, whose accession would give 
great strength tothe company. He did not say a word against the retiring 
directors, but he thought that if, as the chairman had said, the board was 
too large already, they ought not to proceed to re-elect them. 

The Chairman said that the directors placed themselves quite in the 
hands of the meeting ; at the same time he thought he could not do less, 
on the present occasion, than propose from the chair the names of those 
gentlemen who had borne their fair share of trouble and anxiety, and who 
had contributed by their labours to establish the bank. He should, there- 
fore, propose their names from the chair, and at the same time it would be 
open to any shareholder t6 propose others. 

Mr. Michell then proposed the name of Mr. R. T. Harding, which was 
seconded by Mr. Hodges, and loudly cheered by the meeting. 

The Chairman then proceeded to put the question that one of the 
retiring directors be re-elected, when several of the shareholders took 
exception to the form in which the question was put, and a rather noisy 
discussion ensued as to the mode in which the election should take place, 
but eventually 

Mr. Ferneux proposed as an amendment that upon the present occasion 
only one director be elected, which was carried unanimously. 

The Chairman then put the names of the retiring directors and that of 
Mr. Harding seriatim, when the latter gentleman was elected by a great 
majority. 

A special vote of thanks was then given to the retiring directors, and on 
the motion of the chairman, seconded by a director, a vote of thanks was 
given to Messrs. 8. J. Jitta and Schroeder, the consultative council of 
Holland, for the great services they had rendered to the bank, and a 
similar compliment was paid to Mr. Brightrooll, the manager, and to the 
chairman and directors, for their attention to the affairs of the bank, and 
the proceedings terminated. 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


THE second ordinary general meeting of the shareholders of this company 
was held on the 9th March at the London Tavern; Mr. J. Paterson in the 
chair. 
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The following report was read :— 

“Tn submitting their first annual report, the directors congratulate the 
shareholders upon the favourable results of the operations of the company 
up to the 31st December last. By the statement of accounts, made up to 
that date, it will be seen that the gross profits (including a sum of £10,000, 
the enhanced value of the company’s premises over the cost thereof) 
amount to £64,644. 7s. 3d., and that after the payment of current ex- 
penses, rent, rebate of bills, and making provision for bad and doubtful 
debts, there remains an available balance of £44,556. 7s. Td., which the 
directors recommend to be appropriated as follows :—£A, 666: 13s. 4d. to 
interim dividend of 9s. 4d. per share paid to 30th June last ; £10,000 to 
further dividend of £1 per share, being, together with the above interim 
payment, at the rate of about 12 per cent. per annum; £10,000 to the 
reduction.of amalgamation account; £10,000 to reserve fund; £3,750 to 
suspense account, for remuneration to directors and auditors, and pay- 
ment of income tax; £1,000 to the reduction of preliminary expenses ; 
£5,139. 14s, 3d. to be carried forward to new account. It is satis- 
factory to the directors to show that in the purchase of the premises from 
Messrs. H. and J. Johnston and Co., at £10,000, they have secured a very 
valuable property, for which they have since been offered the sum of 
£20,000 ; the £10,000 estimated profit thereon has been applied by them 
in reduction of amalgamation account. As the steady progress of the 
business of the Company indicates that an increase of capital can be bene- 
ficially employed, the directors have resolved upon the issue of 5,000 new 
shares, of which 1,800 shares will be appropriated to the late firm of 
Messrs. H. and J. Johnston and Co., in fulfilment of an agreement with 
them, and the residue allotted at par to the present shareholders, in 
approximate proportions to their existing interests. The directors 
announce, with much regret, the death of M. de Castro, one of the original 
board. Lewis Frazer, Esq., John Paterson, Esq., and Edward Weston, 
Esq., retire from the direction at this meeting, but, being eligible for re- 
election, offer themselves accordingly.” 


Balance-sheet, 31st December, 1864. 


Dr. 

Capital paid up, viz., £22. 10s. per share on 10,000 shares, 
£225,000, less calls j in arrear £1,010... ... £223,990 0 0 

Acceptances against credits and securities, and amounts "due to 
customers on current and deposit accounts... + «ove -:1,443,228 4 9 

Amount transferred to profit and loss account, viz., gross profits 
£54,644. 7s. 3d.; increased value of premises £10,000 ... 64,644 7 3 
£1,731,862 12 0 





r. 
Cash in hand, at bankers, and at call ... 


eee eve o. «ove «6£326,821 4 8 

Bills receivable, loans, securities, &c. ... asa 4 es» 1,481,005 2 8 

Preliminary expenses ee ee ee ee ee 3,239 18 5 

Office furniture, fixtures, ee pais « abet. Sata 1,296 6 8 

Building and premises at 28, Cannon street a unt 20,000 0 0 
Amalgamation account—amount paid H. and J. Johnston & Co. 

for transfer of their business a a. Gale: Neel. Oe 100,000 0 0 


£1,731,862 12 0 
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PROFIT AND LOSS ACCOUNT. 
From the 1st December, 1863, to the 31st December, 1864. 

Dr. 
Current expenses, and provision for bad and doubtful debts .... £17,079 17 11 
Rebate on bills discounted and not yet due ... ... we 3,008 1 9 
Amount (being increased value of premises) transferred to amal- 

gamation account, £10,000; amount transferred to reserve 

fund, £10,000; amount transferred to preliminary expenses, 

1,000 ; dividends, viz,:—Interim dividend on paid-up capital 

of £125,000, to 30th June last, £4,666 13s. 4d.; dividend of 

£1 per share, now recommended, £10,000 —£14,666 13s. 44. ; 

amount carried to suspense account, for remuneration to 

directors, auditors, and for income-tax, £3,750; balance 

carried forward to new account, £5,139. 14s,3d, ... we 44,556 7 7 


£64,644 7 8 

Cr. ——— 
Amountof profit brought down, viz. ene £54,644 7s. 3d.; 

increased value of premises, £10, 000, ... pee 64,644 7 83 


£64,644 7 3 


—_______._ 


The Chairman, in moving the adoption of the report, expressed a hope that 
the results would be considered in all respects satisfactory. - Since the last 
meeting they had passed through ticklish and difficult times, when it became 
necessary to act with caution, and to curtail rather than to extend opera- 
tions. They had in consequence felt compelled to decline much good and 
profitable business; and although they had not altogether escaped loss— 
for which full provision was made in the accounts—they were enabled to 
show a net profit at the rate of 30 per cent. on the average amount of 
the paid-up capital. At the previous meeting they had paid an interim 
dividend at the rate of 10 per cent. ; and it would be recollected he then 
stated that the directors would not have made that interim dividend un- 
less they had felt satisfied that they were making a profit at the rate of 20 
per cent. It was gratifying to find that the performance had in this 
respect outrun the expectation, and he was happy to add that although 
other banking institutions had suffered in credit and character during the 
period of financial pressure, not the slightest breath of suspicion had 
been breathed against the Merchant Banking Company, whose credit stood 
as high as ever. (Hear, hear.) The directors had felt some difficulty as 
to the apportionment of the profits, but he thought they had come to a 
right conclusion in devoting £10,000 to a further dividend of £1 per share 
(in addition to the 9s. 4d. per share paid in June last), being at the rate of 
between 11 and 12 per cent. ; carrying £10,000 to the reserve fund, making 
the reserve £15,000; writing off, not one-tenth, as was usual, but £1,000, or 
nearly one-third of the preliminary expenses ; placing the £10,000 extra 
value of the premises in Cannon Street, purchased from Messrs. Johnstogn 
at the price they originally cost them, or less than half their present value, 
to the reduction of the amalgamation account ; allotting, subject to the 
approbation of the shareholders, £3,750 to the suspense account for the 
remuneration of the directors and auditors and payment of income tax, 
and carrying forward to the credit of the new account £5,139. 14s. 3d. It 
might be supposed that where the profits were so large the risk was pro- 
portionately great. But it was not so. The business of a bank like theirs 
consisted in affording facilities to merchants trading in all parts of the 
world, who, by applying to the bank, could receive a credit at Calcutta or 
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elsewhere to cover any goods they might there purchase, thus avoiding the 

necessity of sending out gold, and the charge for freight, insurance, and 

the loss of interest. For this, of course, a commission was charged, and 

the security was the bills of lading—a margin of 25 per cent. upon. the 

value being in all but very exceptional cases preserved, in order to secure 

the bank against the possibility of loss by depreciation of value. In addi- 

tion to the bills of lading, the policy of insurance was also deposited with 

the bank, so as to protect them in the event of the loss of the cargo by’ 
casualties atsea. There was other business which came to them collaterally, 
as in exchange operations, insurance, and brokerage, connected with these 

credits, which produced a profit in the shape of commission. Likewise 

when a house,say in Manchester, sent outa large cargoof manufactured goods 
to Calcutta, or any other port, the Merchant Banking Company took a lien 

upon the goods, allowing the merchant to draw at so many days’ sight from 
the period at which the consignment was likely to reach its destination, of 
which, as they had agents in all the great trading ports, they had the most 
reliable information, as well as of the position and character of the con- 
signees. The security, therefore, was of the best description, and really 
involved much less risk than was associated with ordinary banking business. 
The operations of the bank were increased at such a rate that the directors 
felt that a larger capital might be safely and profitably employed, and it 
was therefore—-as explained in the report—proposed to issue “5,000 new 
shares, 1,800 of which were, under the terms of the agreement, to be ap- 
propriated to the firm of Messrs. H. and J. Johnston and Co. in fulfilment 
of an agreement with them, and the residue allotted at par to the present 
shareholders in approximate proportions to their existing interests, and 
concluded by expressing his readiness to afford any further information 
that might be desired. 

Mr. Stenhouse, deputy chairman of the board, seconded the motion, 
which was agreed to unanimously. 

The dividend, at the rate of 12 per cent. per annum, was then declared, 
payment to be made in ten days, this being in addition to the interim 
dividend declared at the last meeting. £3,000 was voted to the suspense 
account, for remuneration to directors and auditors, as suggested in the 
report, the chairman explaining that this was equal to about £175 to each 
director ; and when it was considered that they had upon the board gentle- 
men connected with trade and practically acquainted with the mercantile 
transactions of the various parts of the world with which they had business, 
and that they gave their best attention to the operations of the bank, he 
did not think it too much. 

The retiring directors—Messrs. L. Fraser, J. Paterson, and E. Weston 
—were re-elected, and votes of thanks to the chairman, board of directors, 
and officers of the company for their services during the past year con- 
cluded the business. 





AGRA AND MASTERMAN’S BANK, LIMITED. 


Tue thirty-first annual general meeting of the shareholders of this bank 
was held at the London Tavern on the 11th March, Mr. George Gordon 
Macpherson in the chair. 
The General Manager (Mr. Mackintosh Balfour) read the notice con- 
vening the meeting, and also the following report of the directors :— 
“The directors, in submitting to the proprietary the audited accounts 
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for the year ended 31st December last, beg to report that, after making 
ample provision for bad and doubtful debts, the available surplus is 
£263,120. 83s. 6d. Out of this sum the directors have paid two half-yearly 
dividends at the rate of 10 per cent. per annum each on the original shares of 
the bank, adding a bonus of £2 per share for the first six months, and of £3 
per share for the second six months, thus making the total distribution for 
the year 20 per cent., free of income-tax, on the original capital of one million 
sterling. The directors have also paid a dividend at the rate of 10 per 
cent. per annum on the new capital of £500,000, adding a bonus of £1. 5s. 
per share, together equal to 20 per cent. per annum, free of income-tax, for 
the half-year just ended. The balance of £16,321. 11s. is carried forward 
to credit of profit and loss account for the current year. The directors 
have the pleasure to report that the amalgamation with the private bank 
of Messrs. Masterman, Peters, Mildred, & Co., has been successfully com- 
pleted, and that the new capital authorised by the special resolutions 
passed at the extraordinary general meetings of the company, held on the 
7th and 21st May last has been subscribed. Every arrangement incideut 
to the amalgamation has been made, and the Directors, after fulfilling the 
engagements into which they entered, have been able to make up the 
reserved fund of the bank to £500,000, at which they propose that it shall 
in future stand. The sanction of the Board of Trade has been obtained to 
the present designation of the bank, and the directors have applied to 
Parliament for an Act to enable the bank to divide their shares. Since the 
last annual meeting the directors have opened a sub-branch of the bank in 
Melbourne. They have also arranged for the sale, on satisfactory terms, 
of the premises, No. 27. Cannon Street, and of the building now occupied 
by the branch of the bank in Calcutta. The present auditors being eligible 
for re- -election, i in terms of the deed of settlement, offer themselves accord- 
ingly.” 


Balance-sheet, December 31st, 1864. 


Dr. LIABILITIES. 

Paid-ap capital ... scien, ace awe cue cee, (1,500,000 
Reserve fund ‘ — 500,000 
Amount due by the bank on customers’ balances, ‘fixed deposits, 

and note circulation in China... -- 5,977,756 
Ditto on acceptances by head office for branches and. country 

banks ; .-  -4,408,860 
— on exchange ‘accounts, ‘letters of credit, “circular notes, 


i ae le ee ee el eet ee 
Seth ant ton ON ee ee ee ee 263,120 





£17,508,857 








Cr. * ASSETS. 

Cash in hand and at call at head office and branches «. £1,945,620 
Government securities ...  .. a 397,280 
Discounts, loans, credits, &c. ae 6,048,341 
Other securities, —~ gold and silver bullion, bills pur- 

chased, &c. a 8,891,668 
Freehold premises in London, Edinburgh, "Calcutta, “Bombay, 

Madras, Agra, Lahore, Shanghai, and Sydney, and lease- 

hold property at the other branches... ... 0.1. wae 225,946 





£17,508,857 
———_—_——— 





Agra and Masterman’s Bank. 


No. 2. 
Profit and Loss account, from January 1 to December 31, 1864. 


Dr. 
Payment of dividend on paid-up capital at 10 nem cent. - 


annum, for half-year ended 30th June £50,000 0 
Bonus at £2 per share... 40,000 9 
Payment of dividend on old shares at 10 per cent. per anu 

for half-year ended 3ist December _... na 50,000 0 
Bonus on ditto at £3 per share asd 60,000 0 
Payment of dividend on new shares at 10: per cent, per annum, 

or half-year ended 31st December ...  .... see sae 23,399 8 
Bonus on ditto at £1. 5s. per share oe eee ee 23,399 8 
Balance carried forward on? sae | dee | ae ee 16,321 11 


£263,120 8 


—————ae 
Cr. 


Balance brought forward from 31st December, 1863, 

£10,568. 10s. 2d.; gross profits at head office and branches, 

to 31st December, 1864 (after making provision for bad and 

doubtful debts), £564,612. 14s., £575,181. 4s. 2d; lessinterest 

allowed on current and deposit accounts, £203,672. 15s. 2d. £371,508 9 0 
Total expenditure of head office and branches, including rent, 

income tax, taxes, — salaries, and miscellaneous 

charges wwe ice ee oes. amy ae” ces ee 


£263,120 8 6 
Reserved Fund Ae t, 3lst D ber, 1864. 





Dr. 
Balance at credit of reserved fund ... ... ... «0 «» £500,000 0 0 


£500,000 0 0 


Cr. 
Amount on 31st December, 1863... ... ° .. £225,000 0 0 
Ditto since added, as per report =... see wee tee we 275,000 0 0 


£500,000 9 0 


The Chairman said—“TI rise to move the adoption of the report that has 
just been read, a copy of which has been in the hands of the proprietary 
for some days; but previously to doing so, I propose, as is usual on 
occasions like the present (when we have the pleasure of seeing so many 
of our friends and shareholders assembled together), to enter into some 
details on the matters referred to in the report, as well as to offer a few 
observations, which I trust may prove interesting and acceptable to you 
in relation to the administration of your affairs, which have been under our 
control during the past year. In the first place, I would remark that 
although this is the thirty-first annual general meeting of the Agra Bank, 
it is the first that has been held since it was amalgamated with another, 
and assumed its present designation of the Agra and Masterman’s Bank ; 
and I feel sure that it cannot fail to be highly gratifying to you to be 
informed that the amalgamation has been completed in the most satisfactory 
manner, (Hear, hear.) There must be, as I dare say many of you are 
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aware, considerable difficulty in bringing two large establishments 
together and into good working order, even where the accounts have been 
kept on the same principles; but in our case the difficulty was greatly 
increased, from the circumstance of the accounts of the two banks having 
been formerly conducted upon two different systems, which rendered the 
necessary fusion a work of time and of extraordinary labour on the part 
of our establishment. Some estimate may be formed of the vast amount 
of extra labour that was thus imposed on our establishment, when I inform 
you that it required for months the daily attendance of a large proportion 
of our staff many_hours after the usual time of business before all difti- 
culties were surmounted, and a correct and complete fusion of the accounts 
accomplished—a result most creditable to all concerned, and obtained, too, 
in the midst of the late commercial crisis, which of itself was quite sufti- 
cient to tax the best energies of any banking or commercial establishment. 
It is now, therefore, a very pleasing part of my duty to express to you 
how much we owe to, and how highly the board of directors appreciate 
the great ability, zeal, and perseverance displayed by our excellent 
managers, and the combined staff under their supervision at a period of 
so much importance—(hear, hear)—and I feel very sure that it will 
gratify you to learn that the directors have recognised such devotion 
to the interests of the bank in a liberal and substantial manner. (Hear, 
hear.) Having made you acquainted with some of the difficulties we had 
to contend with in consequence of our amalgamation, I have now much 
greater pleasure in referring to some of the advantages we have thereby 
obtained and now enjoy. We have acquired a large increase to our London 
business. (Hear, hear.) Secondly, we -have become members of the 
clearing-house, a position which it was absolutely necessary we should 
obtain to enable us to carry on our London business successfully 
and with satisfaction to ourselves and mercantile customers. (Hear, 
hear.) Thirdly, we have become the possessors of one of the most 
valuable freehold properties in the city of London. (Hear, hear.) 
Fourthly, we have moreover the benefit of the advice and assistance of 
our new colleagues, the partners of the late firm of Messrs. Masterman, 
Peters, Mildred and Co., not only at our board, but daily in the bank 
parlour, which has greatly tended to keep their old and valuable con- 
nexion together, notwithstanding the numerous and various expedients 
had recourse to in these days of hot banking competition (to use the 
mildest phrase) to induce customers to take their accounts elsewhere. We 
have, however, you will be glad to hear, managed to keep not only what 
we got, but we have gained an accession of valuable business, and if that 
business continues to increase as it has done since the amalgamation, I see 
no reason why the Agra and Masterman’s Bank should not, ere long, rival 
the oldest and greatest of its competitors in the field of public estima- 
tion. (Hear, hear.) Having now mentioned what may be considered the 
practical results arising from the amalgamation, I must add that every 
liability incurred thereupon has been discharged, and the directors have 
been enabled to increase the reserve fund to £500,000 sterling—a sum at 
which, as stated in the report, they propose it shall stand. (Hear, hear.) 
You will observe from the balance-sheet that we have taken the oppor- 
tunity to classify our liabilities or engagements, so as to afford the infor- 
mation to all, which the most eminent writers and authorities on banking 
consider essential. We have given equally full particulars as to our assets. 
Amongst them you will see one, which I have no doubt will .elicit the 
usual annual inquiry from a shareholder (now present), and I may as 
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well answer it in anticipation. I allude to Government securities, which, 
according to the report, stand at £397,280. (Hear, hear.) This is largely 
in excess of the amount of the reserve fund, before the addition was made 
to it; and since the Ist January last purchases have been made which 
swell the amount to £524,214. This I mention to show how keenly alive 
the directors are to the expediency of keeping at least the amount at 
credit of the reserve fund in Government securities. (Hear, hear.) The 
next point to which I would beg your attention, and upon which I think 
we have reason to congratulate our shareholders, is the manner in which 
the new capital has been subscribed during a time when money has been 
so exceptionally dear, and when pressure has been so severe on all sides. 
(Hear, hear.) The number of our shareholders was 725 last year, and the 
number now on the register is 908, a very satisfactory proof of the esti- 
mation in which the bank is held by the public. You will appreciate this 
the more fully when I tell you that a majority of the new shareholders 
are gentlemen who are likely to benefit us as well as themselves by join- 
ing our bank. (Hear, hear.) I shall now make a few observations on the 
working of the bank during the past year, and, considering the difficulties 
I have already alluded to, the large addition to our capital, and the 
salutary restrictions which from the depressed state of trade it 
became necessary to impose on business both at home and abroad, 
the result which has enabled us to pay dividends equal to 20 per 
cent. per annum on the whole capital of one million and a half ster- 
ling, and to carry forward a handsome sum, cannot but be considered 
highly satisfactory. (Hear, hear.) Notwithstanding the restrictions I 
have alluded to (and in proof of them I may mention that our acceptances 
since 1st January have been décreased by more than one million sterling) 
—I say, notwithstanding these restrictions, and all our caution and prudence, 
it would be affectation—nay, it would be untrue—if we attempted to dis- 
guise from you that we have suffered losses by the late failures, and heavier 
ones, too, than were by any means pleasant ; but it will be cheering to our 
shareholders to know that ample provision has been made out of the profits 
of the year, not only for all the bad, but aiso for the doubtful debts, thus 
rendering our position safe and comfortable, after the effects of a some- 
what critical and disastrous period in the commercial world. (Hear, hear.) 
You have doubtless learned from the public press that monetary difficulties 
had extended to China, which from the very depressed state of trade we 
were led to expect, and I have great pleasure in stating that at the present 
moment we have no reason to anticipate any loss from our branches in 
that country. (Hear, hear.) In Bombay there has been excessive specu- 
lation and inflation of credit, but latterly regular business appears to have 
been entirely neglected, and public attention has been directed to reclama- 
tion schemes, financial companies and new banks—a triad which was 
worked so well that the shares of all rose to a very high premium before 
one foot of land was reclaimed from the sea, or a single share allotted. I 
need scarcely tell you that we have held entirely aloof from such business 
—(hear, hear)—and quietly await results which a recent telegram leads us 
to suppose are not far distant. This state of things, as well as the un- 
satisfactory future of cotton, led the directors some time since not only to 
curtail their local business in Bombay, but to limit the shipments of gold 
from Australia, for which purpose the sub-branch at Melbourne was 
principally established. I think I have now alluded to every point likely 
to interest you, but should I have omitted anything, or failed in making 
myself sufficiently clear on any of the subjects I have referred to, I shall 
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be happy to supply any deficiency that may be pointed out to the best of 
my ability. I now beg to conclude by moving that the report of the directors 
and balance-sheet be received and adopted. (Hear, hear.) 

Alderman Finnis (deputy-chairman) had great pleasure in seconding 
the proposition. He felt that after the clear and lucid statement of their 
excellent chairman he (Alderman Finnis) need only refer to one point, 
and that was the very large increase of shareholders. And if each of 
those would bring new customers to the bank, he thought he could safely 
say that next year, instead of a dividend of 20 per cent., the shareholders 
would receive 25 per cent. (Hear, hear.) 

The resolution was put and carried unanimously. 

Upon the proposition of Captain J, G. Johnston, seconded by Mr. C.R. 
Tulloh, the retiring directors (Major-General James Ramsay, Colonel 
James Holland, Mr. G. Hay Donaldson, and Alderman Finnis) were 
unanimously re-elected, 

Aiderman Finnis, in acknowledging the vote, thanked the shareholders 
for their renewed mark of confidence, and assured them that the re-elected 
directors would do everything in their power to promote the prosperity of 
the bank. (Hear, hear.) 

Upon the proposition of Colonel W. MacGeorge, seconded by Colonel 
Marshall, the retiring auditors (Mr. J. H. Williams and Mr. W. 
Farr, D.C.L., F.R.S.) were unanimously re-elected. 

Upon the proposition of General W. M. Ramsay, seconded by Mr. W.F. 
Fawcett, it was unanimously resolved that the thanks of the shareholders 
be given to the board of directors, to the general manager (Mr. Mackin- 
tosh Balfour), to the London manager (Mr. W. Shipman), and to the local 
committee and managers of the branches,déor their able and satisfactory 
mapagement of the bank’s affairs for the past year, and to the auditors for 
their efticient supervision of the accounts. 

The vote was appropriately acknowledged by Major Macgregor. 

A vote of thanks to the chairman terminated the proceedings. 





BANK OF AUSTRALASIA. 


TueE thirty-first annual general meeting of proprietors was held on the 
13th March at the offices of the corporation in Threadneedle Street; Mr. 
Edward Hamilton in the chair. 

The report and statement of accounts were as follows :— 

“ The directors have the pleasure of placing before the proprietors the 
accompanying statements, showing the results of the operations of the 
bank for the financial year ending the 10th of October, 1864. It will be seen 
that these results contrast favourably with those presented last year, and 
considering that the business in New Zealand, where the principal part of 
the new capital was employed, was of limited amount throughout the whole 
period to which the accounts refer, the directors hope that the improve- 
ment will be accepted as highly satisfactory. The directors have to regret 
the retirement from the direction of two valued colleagues. Mr. Rasch 
has resigned his seat owing to long-continued illness, and Mr. Childers in 
consequence of having accepted office under government. These vacan- 
cies will have to be filled up this day, in conformity with the deed of 
settlement. The fourth series of new shares having been paid up, the 
capital of the corporation is now augmented to £1,200,000, the amount 
limited by the charter. The first instalment of £10 per share received 
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dividend in October last ; the second instalment will participate in divi- 
dend iu April, and the third in October next, after which date dividend ~ 
will be paid on the entire capital of the corporation, and the distinction 
between old and new shares will cease. The directors have declared a 
dividend on old shares, payable on the 11th of April, at the rate of 6 
per cent. per annum, and a bonus at the rate of 8 per cent. per annum, 
both free of income-tax, being together at the rate of 14 per cent. per 
annum, or £2. 16s. per share for the half-year. A dividend and bonus at 
the same rate per cent. will be paid at the same time on the first and 
second instalments of £10 each on the new shares, amounting together to 
£1. 8s. per share. 

“ Profit and loss account from October 12, 1863, to October 10, 1864 :— 
Dr.: To charges of management—London, £11,751. 6s. 9d.; Colonial, 
including New Zealand, £78,823. 10s. 3d.; together, £90,574. 17s.; to 
charge on the profit of the year in reduction of the cost of bank premises, 
£7,715; total charges, £98,289 17s.; to half-year’s dividend, April, 1864, 
of 6 per cent. per annum, and a bonus of 8 per cent., being together 14 per 
cent. per annum, or £2, 16s. per share on old capital, £63,000 ; to ditta 
October, 1864, including £75,000 new capital, £68,250 ; together, £131,250 : 
to balance of undivided profit, Oct. 10, 1864, £154,065. 2s. 5d.; total, 
£383,604. 19s. 5d. Cr.: By balance of undivided profit, Oct. 12, 1863, 
£140,611. 11s.; by profit from Oct, 12, 1863, to Oct. 10, 1864, after 
deducting interest on deposits, and income- tax, provision "having been 
made for bad and doubtful debts, £242,923. 8s. 5d. ; total, £383,604. 19s. 5d. 

“ General Balance Account, October 10, 1864.— Dr.: To specie, bullion, 
and cash at bankers’, £606, "586. 10s. 8d. ; to government securities and 
loans, £346,080. 16s. ; ‘to guarantee fund investments as under, £200,000 ; 
£96,797. 11s. 11d. Consols purchased at 903, £87,500; £25,000 Bank 
Stock purchased at 210, £52,500 ; £60,000 Geelong Corporation Debentures, 
guaranteed by the government. of Victoria, at par, £60,000; together, 
£200,000. To bills receivable, securities for advances, and other assets, 
£3,788,784. 14s. 5d.; to bank premises—in Australia and London, 
£150,346. 3s. 9d.; in New Zealand, £19,200; together, £169,546. 3s. 9d. ; 
total, £5,110,998 4s. 10d. Cr.: By circulation, £382,774; by deposits, 
£2,401,645. 18s. 11d. ; by bills payable and other liabilities, £754,093. 3s. 6d.; 
by capital, viz:, old, £900,000; new, £250,170; together, £1,150,170; 
by guarantee fund, £200,000 ; by dividend and bonus due October 11, 1864, 
£68,250 ; by profit and loss account, for undivided balance, October 10, 
1864, £154 065. 2s. 5d.; total, £5,110,998. 4s. 10d.” 

The Chairman reminded the meeting that when he last occupied the 
chair the subject which most prominently engaged their attention was the 
increase of capital from £900,000 to £1,200,000 by the issue of new shares, 
and the extension of the business of the bank to New Zealand. In the 
interval between that period and the present that scheme had been carried 
out, and all the instalments called up on the new capital had been paid, 
but as the last was not payable until November last it was not included 
in the present accounts, which were made up to the 10th October. They 
had established three branches in New Zealand ; one in Auckland, another 
in Dunedin, the principal town in Otago, and the centre of the gold 
district, and the third in Christchurch, the capital of Canterbury. It 
would hardly be a matter of surprise to the shareholders, considering the 
short time these branches had been at work, to find that during the period 
embraced in the accounts before them little or no profit had accrued to the 
bank from this new field of its operations, but the directors felt great 
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satistaction to report that the charges in New Zealand had been balanced 
by the profits, and that the out-turning of the year had not been adversely 
affected by the temporary unproductiveness of a large portion of 
their capital. There was a difference between finding an old business with 
new capital, and occupying new ground. In the one case the profit might 
be immediate, but in the other it must be the work of time, patience, and per- 
severance. (Hear, hear.) It was probable that their progress in New 
Zealand would be gradual, but there were circumstances connected with 
their business in that colony which gave assurance that before long they 
would obtain a good and asafe position there. The resources of the colony 
were great, and the development of them by immigration and the intro- 
duction of capital promised an extensive and profitable sphere for banking 
operations. {[t was also to be remembered that they did not go to New 
Zealand as strangers, but that they carried with them a good name and 
a high reputation, earned by the uniform career they had pursued for 
thirty years in the neighbouring settlements of Australia, The net profits 
for the year ending October, 1864, it would be seen, were £144,633, against 
£126,650 for the year ending October, 1863, the difference being within a 
few pounds of £18,000, or equal to 2 per cent. upon the old capital of the 
bank, which was the only portion that could be said to have been in 
active employment, as during that time the proceeds of all the instalments 
of the new capital, as they came in, had been immediately absorbed in the 
initiation of new business in New Zealand. The improvement in the 
business in Australia was highly satisfactory, and enabled them to pay a 
dividend of 16 per cent. upon the old capital next month, and another in 
October. This he thought was matter of encouragement for the future, 
and conclusive evidence that the increase of the capital was made ata 
favourable moment, and not with the view of infusing life into a business 
which showed symptoms of exhaustion, but rather to carry the vitality 
and energy which had characterised the old business into a new sphere 
of operations. Had the business in Australia been less favourable in its 
results than in former years there might have been some question as to 
the prudence of increasing the capital, but in the fact of the enlarged and still 
growing business of the old branches they had the best possible evidence of 
the wisdom of the course the directors had recommended, and, at the same 
time, the best possible guarantee of its prcbable success. (Hear.) But 
the improvement, however great, was not suflicient to enable them to 
meet the new claims which the additional capital had entailed. The 
October dividend of this year, assuming it to be at the same rate as that 
now declared, would be found to include the dividend paid on the first 
instalment of the new capital in October last: The total amount paid on 
the instalments of the new capital would, by the end of the present year, 
be £31,500, or equal to 3} per cent. on the old capital, whereas the profits 
had only increased by 2 per cent. But they were in possession of an un- 
disturbed balance of over £14,000, brought over from the accounts of March 
last, which in former years had been reserved to meet contingencies of 
an exceptional character, and the directors did not hesitate to apply 
it in the present instance to making up the dividend. It would be 
seen by the accounts before them that they were enabled thus to 
pay both the dividends in 1865 at the same rate of 14 per cent., 
and carry over a balance to the next year of £1,800. This was a 
very favourable statement. On the other hand, he was bound 
frankly to tell them that considerable losses had been sustained by the 
bank in two of the Australian colonies. A liberal estimate of these losses 
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had been made, and ample provision was made for them in the reserves 
As to the cause of the losses he might mention that the managers of two 
of the branches had, in direct contravention of orders, involved the estab- 
lishment in advances to customers of a class which Mr. Lowe, the other even- 
ing in the House of Commons, very aptly described as “ dishonest adven- 
turers’’—but a class which recent experience in this country had proved was 
by no means confined to the soil or climate of the Australian colonies. 
The want of knowledge and circumspection which the making of advances 
to such persons indicated was wholly unjustifiable ; at the same time, con- 
sidering the great extent of country over which the operations of the bank 
extended, it was difficult to secure that constant, close, and personal super- 
intendence to the want of which these disasters were often incident. In 
order, however, to obviate or control such indiscretions on the part of the 
managers in future, the board had determined to organise a system of 
efficient and vigilant inspection. This would entail some increase in the 
colonial charges, but which would be of no importance when compared 
with the interests it would protect, and the losses it would doubtless 
prevent. (Hear, hear.) It was proposed to give Mr. M‘Arthur, the 
present chief inspector of the branches, the assistance of two sub-inspectors, 
who would act under the direct orders of the superintendent in carrying 
out this new system of inspection. After referring with regret to the 
retirement of Mr. Childers, M.P., in consequence of his appointment to a 
high government office, but who, when, as it was possible he might be 
before very long, relieved from his ministerial duties—(a laugh)—he hoped 
might be induced again to join the board—and of Mr. Rasch, who left in 
consequence of ill-health, he said that the only two candidates to fill the 
vacancies thus occasioned were Mr. Cattley, a director of the London and 
Westminster Bank, a gentleman well known in commercial circles, and 
Mr. Martin Ridley Smith, of the firm of Smith, Payne, and Co., with 
which the Australasian Bank has been long favourably connected. In 
conclusion, he moved the adoption of the report. 

Sir Minto Farquhar seconded the motion. 

In reply to a question, 

The Chairman added that the losses in Australia were amply provided 
for before the balance was struck. 

Mr. Adams asked for some explanation of the charge for the bank 
premises in London and Australia. He believed the City premises had 
much increased in value, though those in Australia might be depreciated. 
He wished to know what was the value of the premises, both in the 
colonies and in London, and whether the £7,000 a year which was now 
charged against profits on atcount of premises would be likely to continue. 

The Chairman replied that the premises in the volonies were re-valued 
two years ago, and that they were worth the full value put down for them. 
Of the £169,000 at which the premises stood in the account, the colonial 
branches represented all but £5,000 which was the sum at which the City 
premises now stood in the books, the rest having been written off; and 
there could be no doubt, if they were now disposed of, they would produce 
a profit of at least £35,000. The rent they received for the adjoining 


premises had been increased during the past year, and was now between 
£800 and £900 a year. 


A Shareholder inquired what was the amount of the losses sustained in 
Australia. 


The Chairman thought it better not to state that, but to leave the 
matter in the hands of the directors, with the assurance that they were 
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amply provided for. When the whole amount was definitely ascertained, 
and the whole question was settled, the directors might think it prudent 
to state the amount, but not at present. The question of dismissing the 
managers, by whose indiscretion the losses had arisen, had not been 
lost sight of, and one of them had already gone. 

Mr. Serjeant Gaselee did not think 14 per cent. was a satisfactory 
dividend. 

The resolution adopting the report was put and carried unanimously. 

The directors going out by rotation (the chairman and Mr. East) were 
then re-elected, and Mr. Cattley and Mr. Martin R. Smith were elected 
to fill the vacancies at the board, as explained by the chairman. 


A vote of thanks to the chairman and directors concluded the pro- 
ceedings. 





MADRID BANK. 


A meetin of the shareholders of the Madrid Bank, Limited, was held on 
the 13th March, at the London Tavern, in pursuance of a circular issued 
by the committee appointed by the shareholders to investigate the affairs 
of the bank. Mr. Freebedy took the chair. 

The Chairman read the report convening the meeting, and said that the 
resolutions passed at this meeting would be binding on the shareholders, if 
not on the company. The report of the committee was read, and the result 
of the investigation of the accounts by Messrs. Hart was referred to. The 
liabilities of the bank appear to amount to £25,843, to meet which there 
is cash at bankers’ £5,103. 10s., and furniture £398. 5s. 10d. The com- 
mittee in their report condemned the conduct of the directors, and came 
to the unanimous conclusion that the directors throughout had shown a 
reckless disregard of the interests of the shareholders, the most culpable 
negligence and want of ordinary prudence and foresight in the manage- 
ment of the company’s affairs, and wilful concealment from the knowledge 
of the shareholders of the true but deplorable state of the bank. The 
committee also recommended the shareholders to support the proceedings 
taken by Mr. Treherne, solicitor on behalf of Mr. Freeman, a shareholder, 
for winding up the affairs of the company in the Court of Chancery. 

The adoption of the report was moved by the Chairman, and seconded 
by Mr. Nutting, and carried unanimously. 

It was also resolved that the expenses of the committee incurred in the 
preparation of the report should be paid out of the funds of the bank. 

Mr. Treherne stated that the petition to wind up the affairs of the com- 
pany would probably be heard on Saturday next, and moved that in the 
event of a winding-up order being made, Mr. Hart should act as official 
liquidator. 

This motion was also seconded and carried unanimously. 

It was also resolved that the committee should watch the interests of 
the shareholders in any legal or other proceedings that might be taken 
against the directors for the recovery and restitution to the shareholders 
of the various sums that might have been improperly applied from the 
funds of the Madrid bank; and a vote of thanks having been unanimously 
passed to the chairman and committee of investigation, the proceedings 
terminated. 
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BIRMINGHAM JOINT-STOCK BANK. 


An adjourned special extraordinary meeting of the shareholders of this 
bank was held at the Exchange Assembly Rooms on the 14th March ; Mr. 
G. ¥. Muntz in the chair. 

The notice convening the meeting having been read, 

The Chairman said—* Gentlemen, since our last meeting circumstances 
have occurred of which you are aware that render it necessary to alter the 
course of our proceedings to-day. The facts are simply these—an agree- 
ment was made with Messrs. Attwoods and Co. to amalgamate with the 
Joint-Stock Bank provided the assets should be furnished subject to the 
approval of the directors of the Birmingham Joint-Stock Bank. A list 
of assets was submitted by Messrs. Attwoods and Co., which was not 
satisfactory. The directors of course were, as they should be, anxious to 
do all they could to enable Messrs. Attwoods to carry out the arrange- 
ment, and referred the assets back to them. An amended list of assets 
wassubmitted, which I regret to say we could not accept, and the nego- 
tiations were then broken off. Before moving the resolution which I have 
to put before you, I will only remark that the rumours that have been 
circulated as to the large amount which this bank was to pay to Messrs. 
Attwoods and Co. are entirely without foundation, the amount to be paid 
was simply based on a per centage of the amount of .the deposits from the 
public. Those deposits and the trade balances were to have been made 
the basis of the amount to be paid to Messrs. Attwoods and Co.: it was 
not a fixed sum. The resolution I have to move is, ‘ that the resolutions of 
the extraordinary meeting held on the 6th of February last, concerning 
the amalgamation of this company with the banking business of Messrs. 
Attwoods, Spooner and Co., be rescinded.’ ”’ 

Mr. Short seconded the resolution. 

Mr. Brinsley wished to know what the amount would have come to at 
the per centage proposed. 

The Chairman could only say that they were only to pay for what they 
were to receive, and the result would have been an increase in the dividend 
of the bank. 

Mr. Alderman Turner thought it very indiscreet at this meeting to enter 
into any explanation of a proposition of this bank as to their future steps 
in connection with Attwoods’ bank. 

The Chairman explained no question had been asked on that point, and 
he did not propose to go into it for the present. 

The Chairman then proposed to adopt so much of the resolutions of the 
extraordinary meeting as referred to the increase of capital, as owing to 
the increase of their business consequent on the failure of the Old Bank an 
increase of capital was necessary. 

Mr. Alderman Turner and Mr. Tindal suggested that the proper course 
was to rescind the resolutions altogether, and hold another meeting for the 
increase of the capital. 

The Chairman said this difficulty had now, for the first time, presented 
itself to them, and he thought it better now to move that the whole of the 
resolutions be rescinded, and to call the proprietors together again to 
increase the capital. 

The resolutions were then rescinded. 

The Chairman said he would take this opportunity of saying, since the 
negotiations with Messrs. Attwoods and Co. had been broken off, they 
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had received the strongest expressions of satisfaction as to the course they 
had pursued from that firm itself. 

Mr. Burnaby moved a vote of thanks to the directors and the manager 
(Mr. Beattie) for the care they had taken of the interests of the bank in 
these negotiations. 

Mr. Alderman Turner seconded the motion, and said that but for the 
sagacity of their directors they would have been mulct in about £100,090. 

The meeting then terminated. 





LONDON BANK OF MEXICO AND SOUTH AMERICA. 


Tue adjourned first ordinary general meeting of proprietors was held on 
the 14th March at the London Tavern; Mr. John Paterson in the chair. 

The following report of the directors was taken as read :— 

“The directors, in presenting their first annual report, have to congratu- 
late the shareholders on the success which has attended the operations of 
the bank from its formation, as shown in the accompanying balance-shtet 
duly vouched for by the auditors. From the statement of accounts it will 
be seen that the gross profits, up to the 31st December last, amount to 
the sum of £27,315. 83., and after payment of current expenses and carry- 
ing forward to profit and loss new account the sum of £5,842. 16s. 4d. for 
rebate of interest on bills discounted, but not then due, there remains a 
balance of net profit of £13,405. 10s. 2d., which, with £52. 19s 10d. 
balance of unappropriated profit to 3lst March, 1864, amounts to 
£13,458. 10s. This sum the directors recommend should be appropriated 
as follows: To be written off preliminary expenses, £1,000; in the pay- 
ment of a dividend, at the rate of 10 per cent. per annum (7s. per share), 
£6,994 8s.; reserve fund, £1,000; remuneration to the directors since 
the formation of the two companies in March, 1863, to 3lst December, 
1864, £2,500; leaving a balance of £1,964. 2s. to be carried forward to 
next year’s account, less amount required to pay income-tax and auditors’ 
fees. The accounts from the Bogota branch have only been received up 
to the 30th November last, or within three weeks of its establishment. 
The directors have, therefore, been unable to include the profits of this 
branch in the balance-sheet. The directors have pleasure in referring 
more particularly to the operations of the several branches :— 

“ Mexican Brancn.—This branch was opened on the Ist August last, 
under the superintendence of Wm. Newbold, Esq., whose energetic and 
careful management has been productive of the best results,: and the 
directors are pleased to be able to state that the bank has taken a position 
of the first importance in Mexico, and has realised every expectation they 
had been led to anticipate. 

“Lima and Cattao Brancues.—The Lima Branch was handed over 
by the London and South American Bank, on the amalgamation in April 
last, and has progressed satisfactorily. The branch at Callao was opened 
on the 21st November. With a view to the enlarged operations of the 
bank in Peru, the directors on 2nd November last appointed George 
Wallace, Esq., to be their representative in that important country. The 
reports and accounts from Mr. Wallace give the directors every reason to 
believe that the bank there will continue to make improved progress. 

“Unitep States or Cotumpia Brancu.—The directors have much 
satisfaction in reminding the shareholders that in these States the bank 
enjoys special privileges—having secured from the Government, as already 
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made known, a very valuable concession, including, among other privi- 
leges, the sole right of issue of notes, to be received as legal tender in pay- 


ment of all dues, taxes, dc.” 


CAPITAL AND LIABILITIES, 


Dr. 

Capital :—Amount authorised, in 20,000 shares of £50 each, 
with power to increase, £1,000, 000, Shares issued :— 
19,984 Flue of £50 each, on which £10 per share has 
been called up, £199,840. Less :—Arrears of call of £5 
per share due 29th November and 29th December, 1864, 
£19,477. 10s. ... ee 

Liabilities—Deposits, bills payable, ‘and other liabilities, 
£256.488. 15s. 1d.; notes issued at Lima, £10,067. 1s. 8d, 

Rebate of interest on bills current... 

Profit and loss account—Balance of profit to 3ist March, 
“1864, after payment of dividend, £52. 19s. 10d, ; balance 
of profit from 31st March to 31st —_— 1864, as per 
annexed account, £13,405. 10s. 2d. 


General Balance-sheet, 31st December, 1864. 


£180,362 


266,555 
5,842 


13,458 





£466,219 








PROPERTY AND ASSETS. 
Cr. 

Cash on hand and at bankers’... 

Bullion in transitu from Mexico and Lima 

Bills receivable a 

Balances due on current accounts, loans, &e. 

Bogota branch, amount at debit of this account ee 

Expenditure on bank premises, office furuiture, &c. (after de- 
ducting 10 per cent. written off at branches)... eee 

Total property and assets... oe 

Preliminary expenses—London and South American Bank, 
£4,697. 14s. 3d.; Mexican Bank, £3.692. 14s. 1ld.; ex- 
penses in establishing branches, ‘£1, 745, 11s. 8d. 


£92,551 15 
12,447 16 
258,586 9 
67,455 9 
21,800 2 


3,241 18 


£456,083 12 3 


10,136 0 10 





£466,219 13 1 


Profit and Loss Account to 31st December, 1864. 


Dr. 
General charges in London, and branches at Mexico, Lima, 

and Callao... ose 
Rebate of interest on bills current 
Balance, being net profit... pe 


Cr. 


Gross profits from 1st April, 1864, at London and it and 
from 1st August at Mexico .. pee oe 


£8,067 1 
5,842 16 
13,405 10 


£27,315 8 


—______.. 
SS eT 


£27,315 8 0 


The Chairman, in moving its adoption, said that the directors had ex- 
pected to have presented the whole of the accounts before this, but in con- 
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sequence of the mail not having arrived at St. Aniato when the steamer 
for Europe left, they were unable to include the accounts from the United 
States of Columbia. It was estimated, however, that the profits from the 
Bogota branch would be about £2,000, which would either be carried for- 
ward to the next year’s account or added to the reserve, in addition to the 
£1,000 mentioned in the report. The delay would, therefore, in no way 
affect the present dividend. To avoid any inconvenience arising from 
delays of this nature, the meeting for the future would, under a resolution 
passed at a previous meeting, and which would be submitted for confirma- 
tion that day, be held at a somewhat later period of the year. There 
was nothing in the accounts which appeared to him to require special ex- 
planation ; at the same time he should be happy to answer any questions 
that might be asked in reference to them. There was one item in the 
capital account which might at first sight appear large, but would be con- 
sidered small when explained; he alluded to the arrears of calls, £19,477. 
The explanation was this :—The call was due on the 29th of December, 
and the account was made up to the 31st, so that it only gave a margin of 
two days for payment, whereas it was generally found that shareholders 
required four. It was, however, satisfactory to know that within the two 
days £3,000 were paid, and that the whole amount now outstanding was 
but a little over £3,000, £10,000 of the £19,000 having been paid in on 
the 2nd January. The arrears were charged with interest at the rate of 
10 per cent., so that there was in reality no loss to the company from the 
delay. The bank had commenced to issue notes at Lima, which were 
readily taken there, the people preferring them to their silver, which they 
brought and deposited with the bank in exchange. These notes formed a 
considerable source of profit, and they expected that the issue would con- 
siderably increase. The deposits up to the present time were £75,000, 
which, considering the short time the bank had been established, he 
regarded as very satisfactory. The exchange operations between Europe 
and Mexico were very considerable, and produced a large profit to the 
bank. The bills payable represented bills sold, and which were secured 
by first-class bills only, drawn upon the French government or upon the 
best houses in London, such as Baring’s, or by other bills as good as their 
own. Upon the other side of the account he might mention that “the bullion 
in transitu from Mexico and Lima” at the date at which the balance-sheet 
was made up had since arrived, and had been well sold, at 60d. to 603d. The 
bills receivable represented bills bought against their own bills sold, and, as 
he had said, the bills which the managers had taken in exchange were only 
of the first class. Of the next item, £67,455 balance due on current ac- 
counts, loans, &c., a good portion was represented by silver or cotton, or 
other produce, in which always a good margin was insisted upon to cover 
risk. They had laid down a rule that no securities but commercial bills 
of the best character should be taken in the first instance, but it was left 
to the discretion of the managers to strengthen such securities by produce 
warrants or otherwise, always keeping the rule in view as the principle 
upon which they were to proceed. In Mexico the system of drawing only 
upon commercial bills they had had to introduce, the practice having pre- 
viously been to obtain advances on produce. The managers had, however, 
been successful in introducing the system of advancing on commercial 
bills, strengthening them by other securities. They had not yet received 
the accounts of the Bogota branch, but to meet the £21,800 which stood to 
its debit, representing the amount which it had drawn for, there were 
remittances and drafts on the way. As tothe preliminary expenses, which 
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might be objected to as somewhat large, it must be borne in mind that 
they were practically two banks, the London and South American, whose 
preliminary expenses stood at £4,697, and the Mexican, whose preliminary 
charges had been £3,692, and in addition there had been £1,745 incurred 
im establishing the branches, representing passage money and other pay- 
ments necessary before they could make a start. After quoting the amount 
of discounts by the Lima and Mexico branches up to the 28th of January, 
and the balance of profit divided and carried forward, as shown in the 
accounts, as indicating the satisfactory and rapid progress the bank was 
making, he concluded by submitting the usual confirmatory resolution. 

Mr. Cargill, M.P. (director), seconded the motion. 

A Shareholder objected to the proposal in the report to vote £2,500 for 
the directors’ remuneration. 

The Chairman said that would be the subject of a separate resolution. 

Another Shareholder asked for explanations as to the sixteen unissued 
shares. The £1,000 proposed to be set aside to reserve he thought too small, 
the risks of bad debts being in foreign countries always very great. The 
bills payable, deposits, and other liabilities were classified together, whereas 
he thought that the bills payable should be stated separately. He wished 
to know what audit or check there was on the accounts at the several 
branches. 

Another Shareholder inquired as to the principle on which the directors 
had acted in determining what were preliminary expenses, and what were 
general charges. The directors’ remuneration, which, as suggested, was 
at the rate of only £1,250 a year, he hoped soon to see increased. (Hear, 
hear.) Upon the whole, he regarded the report as satisfactory, and was 
only surprised at the position in which the bank stood in the market. 

Other questions were put, whether there was any check on the securities 
at the branches ? whether there was any intention of calling up more than 
the £12.10s. per share on the capital, it having been stated in the 
prospectus that no more than £12. 10s., or one-fourth of the capital, would 
be called up? The shareholder who put this inquiry observed that if they 
went on calling up capital they would have very little prospect of main- 
taining a good dividend. The result of the last call was to reduce the value 
of the shares 25 per cent. While Mexico was in such an unsettled state it 
was suicidal to call up capital. 

The Chairman, replying generally, stated that all the securities abroad 
were under double key, one being held by the manager, and the other by 
the accountant. It would be satisfactory to send over an official auditor 
to go through the several branches, but that would be too expensive ; it 
was intended to send out an inspector over all the branches, who would be 
always in communication with the directors. The security of the 
guarantee companies was required for all the offices. The board separated 
current expenses from preliminary expenses. Safes, furniture, vaults, 
&c., were regarded as property, and 10 per cent. was written off every year 
of the cost. The expense of sending such things up the country was 
charged as preliminary. The directors considered the sum set down for their 
remuneration would by no means over pay them. They did not intend to work 
without payment, and it was for the shareholders to say whether they were 
properly qualified, and what remuneration they should have. During the 
short time the bank had been in operation they had, he thought, done well. 
The directors would not object to add a little more to the reserve, and to 
reduce the dividend ; but they thought it would be more agreeable to the 
proprietors to have in this the first year some return for their capital, 
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and though he did not anticipate it, it was necessary that there should be 
a small reduction in the dividend on a future occasion. As to the 
amount called up, he was himself individually against calling up more 
than the £12. 10s. a share; but he could not give any pledge on the 
subject, or promise that, if the necessity should arise in the extension of 
the business of the branches abroad, £15 a share would not be called up. 
But it would be that necessity alone that would induce them to makea 
further call. 

A Shareholder inquired the reason that the calls had been made so 
rapidly, and especially what was the necessity for the last call ? 

The Chairman said the reason was the necessity of providing the 
branches with sufficient capital to work the business. They had four 
large institutions abroad, and £25,000 of working capital for each was by 
no means too large. They could not have their branches abroad without 
providing large establishments, and if they had not suflicient capital to 
work them the expense of those establishments would materially reduce 
the profits. With regard. to the depreciation in the market value of the 
shares, there had been a depreciation in all property of the kind within 
the last few days. 

Mr. Flux, the solicitor of the company, as a shareholder, remarked that 
the value of the shares inthe market depended in a great measure upon 
the confidence the shareholders themselves exhibited. The directors 
ought not to be influenced by the fluctuationsin the market, and 
in making the recent call they had only shown that the business of 
the bank was now progressing more rapidly than had been antici- 
pated, and that more capital was needed to carry iton. For himself he 
had bought 100 additional shares recently, and although the market value 
had fallen since, he meant to hold them as an investment. Considering 
the time the directors had been working for the Company, nearly two 
years, £2,500 for their remuneration was not a farthing too much. 

A Shareholder—Have you made any bad debts, and if so, to what 
amount ? 

The Chairman—We have only one bill returned—the amount being 
£500. It is accepted by one of the first houses in the City, but it is ob- 
jected that there has been some irregularity in the drawing—in fact, that 
it is aforgery. Itis in the lawyer’s hands, and he informs us that we 
shall recover the amount. 

The report was then put and unanimously adopted. 

A resolution, according £2,500 to the directors for their services up to 
the end of last December, was also unanimously carried, as was the 
dividend of 7s. per share, or at the rate of 10 per cent., free of income 
tax, payable on and after the 29th March. The auditors were then re- 
appointed, and £50 voted for their services, after which the meeting 
was made special, and the resolution passed at a previous meeting fixing 
the second week in April as the latest date for holding the annual 
meetings, and making the qualification of directors 50 shares instead of 
20, the nominal value of the shares having been reduced from £100 to 
£50, was confirmed. 

The usual compliment to the chairman and directors concluded the 
proceedings. 
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ENGLISH AND SWEDISH BANK. 


Tue first ordinary general meeting of the shareholders was held at the 
London Tavern, on the 14th March. The chair was occupied by Mr. John 
Alers Hankey. 

fhe notice convening the meeting was read by Mr. W. H. Clemow, the 
secretary. The following report and accounts were taken as read :— 

“The business of the bank was commenced in temporary offices at Stock- 
holm, on the 8th of February, and at Gothenburg on the 24th of March, 
but it was not until the 20th of June that the branch at Stockholm 
was enabled to open its permanent premises and transact general banking 
business; whilst at Gothenburg the permanent offices have only been 
occupied since the 17th of January of the present year. Their progress 
was materially impeded by the legal restrictions in Sweden, prohibiting a 
higher rate of interest than 6 per cent. That law has since been repealed, 
and interest is now free in Sweden: the new law did not come into opera- 
tion until September last. The gross profits on the bank’s operations 
amounted to £25,961. 13s. 5d., which, after paying current expenses and 
allowing for rebate of interest on bills not due, leaves a balance avail- 
able for appropriation of £12,912. 11s. 3d. Of this sum the directors 
proposed to appropriate £1,685. Os. 5d. in reduction of preliminary ex- 
penses, £8,783. 11s. to the payment of a dividend of 9s. per share free of 
income-tax, and carrying forward the sum of £2,224 to new account.” 

General Balance-sheet from the formation of the Company to the 31st 
Dr. December, 1864. 

Subscribed capital—19,519 shares of £50 each, £975,950 ; capital 


paid up, 19,519 shares at £15 each, £292,785; less calls in 
arrear, £600 ei sai 


eve eve oon «£292,185 0 0 
Current, deposit, and other accounts aoe oe aaa wo 8261 FT & 
Bills payable ... ove eee on ove eee eee .. 346,734 1 5 
Rebate of interest <a sal we one sie — 2,579 19 8 
Profit and loss—balance as per account ... ove ‘on ee «12,912 11 3 





£745,692 19 9 


Cr. 
Cash in hand and at call... ue nue ewww wee, £16,919 0 10 
Bills discounted, loans, &c. ... ~~ we ES wan eee 713,060 4 7 
Bank premises, furniture, and other property, in London, 

Stockholm, and Gothenburg ... see vee eee ee «—-« 9,028 13 11 
Preliminary expenses ose ose eee eee * ow. «©6,685 0 5 





£745,692 19 9 
PROFIT AND LOSS ACCOUNT. —— 
Current expenses, including rent, salaries, directors’ remune- 
ration, &c., in London, Stockholm, and Gothenburg -- £10,469 2 6 
Rebate of interest ... wai om a om pas aes 2,579 19 8 
Proposed appropriation of balance, viz.: the reduction of pre- 
liminary expenses, £1,685. Os. 5d.; the payment of divi- 
dend of 9s. per share, free of income-tax, £8,783. 11s.; 
income-tax thereon, £219. 11s, 9d.; carried forward to 
new account, £2,224, 8s. 1d. ... oe ove ese -- 12,912 11 3 


—-———. 


£25,961 13 5 





Gross profit 


eee ---£25,961 13 5 
—— 
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The Chairman—Gentlemen, it becomes my duty to move that the report 
aud accounts now presented be received and adopted; and in doing so, as 
this is the first occasion the directors have had the pleasure of meeting 
their proprietary, I think it will not be unfitting to give a short outline of 
our proceedings since the establishment of the bank. It is not necessary, 
in doing so, that I should be in any degree an apologist for the expediency 
of establishing such a bank; that point was gone into, you will probably 
remember, in a prospectus which was written by a party very competent to 
do so, and which made out pretty clearly that the trade of Sweden had 
very much increased, especially with this country, whilst the banking 
accommodation had not increased ir proportion. It was therefore a fair 
inference that there was room for a new bank, if prudently conducted, and 
if it comprised those improvements which, we think, the English system 
of banking has over similar institutions in Sweden. With that view it 
was the first object of the promoters of this bank to get the consent of 
gentlemen of standing in Sweden to form local committees, which would 
not only give a sort of sanction and confidence in the town of Stockholm 
and Gothenburg, but also be a committee of counsel and advice to our 
managers who, as Englishmen, would not only be unacquainted with the 
language, but also strangers to the commercial community. In that we 
have succeeded; the names of the gentlemen are stated in the report, and 
you are acquainted with them. The next thing which came before the 
directors was the appointment of managers. This, I may say without 
flattering ourselves, we took a great deal of pains about, as it was a most 
important step. We advertised and made inquiries, and had several inter- 
views with candidates, and it ended in our selecting two gentlemen who 
had had great experience in the English system of banking, one in the 
Bank of England, and the other in the National Bank of Scotland. We 
also sent out experienced accountants,and the care and attention we bestowed 
have been repaid with success. (Cheers.) There-was a further object, and an 
important one—to find suitable premises at Stockholm and Gothenburg. 
This was no easy task, for there was no great choice, but eventually we suc- 
ceeded in selecting eligible premises; but we have to regret the long delay 
which took place before we could take possession, owing to the tenants having 
leases, and also to our having to adapt them to the requirements of our busi- 
ness. We had also to contend with the difficulty arising from the limitation of 
interest, which was limited to 6 per cent., whilst money here, the greater 
part of the year, was at 7, 8,and even 9 per cent. That also was a 
difficulty which stood in the way of success at the beginning of the year ; 
but that has been got over by the repeal of the law. There is this further 
consideration affecting our business—that every new institution has to 
take time to make its way. It is some time before the benefits which it 
offers to the community will be appreciated, and before it developes itself ; 
but notwithstanding all these difficulties, I think the directors can, with 
confidence, congratulate their fellow-proprietors upon a very satisfactory 
amount of success. (Cheers.) They propose to divide amongst you 4} 
per cent., or rather at the rate of 4} per cent. on the money subscribed. 
You will also remark that a very considerable sum has been written off 
for preliminary expenses, whilst a still larger sum is placed to the new 
account. I believe I have now stated all that the case requires, excepting, 
I would say, before sitting down, that it was the anxious wish of the 
directors (as no doubt it will be yours) that the bank should be founded 
upon a firm and stable basis, and its business conducted upon a principle 
which experience has shown to be safe; and that in this bank we should 
erect an institution of lasting and stable prosperity. (Cheers.) I will 
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just say that if any proprietor wishes for any information, or asks any 
questions, I shall be happy to answer him to the best of my ability. I 
will now move that the report and accounts be adopted by this meeting. 
(Cheers.) 

Mr. Graves drew attention to the paragraph in the report in which the 
directors stated they were happy to inform the shareholders they antici- 
pated no loss from the recent failures. He believed that the directors 
held good securities, but at the same time he should like to ask whether 
the securities were safe and tangible. There was an amount of between 
£50,000 and £60,000. Was that safe and secure ? 

The Chairman: It is a proper and important question which the pro- 
prietor has asked. I think we may answer generally that we are fully 
secured. In reference to one account, which perhaps the proprietor 
referred to—that of Mr. J. Holm—we believe we shall have to return a 
surplus security. That is the report we got from Stockholm, and we are 
obliged, to a great extent, to see with their eyes. 

Mr. Bunn inquired whether the directors had any intention at present 
of making a further call. 

The Chairman replied that the directors had no immediate intention of 
making a call, but of course they would do so whenever the interest of the 
bank required it. 

Mr. Tottie here said that he should have much pleasure in seconding 
the adoption of the report. 

Mr. Hopkinson said that there should have been 20,000 shares issued, 
but the number actually disposed of was 19,519, and he would like to 
know how this was. 

Mr. Tottie said that when the shares were originally allotted the boards 
in Stockholm and Gothenburg had not been formed, and the directors were 
compelled to reserve a certain number of shares to allot to the gentlemen 
who might be appointed there. Some gentlemen had not taken up their 
full proportion of the shares reserved, and that was the reason why they 
had not been allotted. The directors would have sold them, but they were 
rather at a discount, and it was thought better to hold them over for the 
present. He supposed now the shares had better remain as they were 
without being sold. (Hear, hear.) 

A Shareholder—I should advise their not being sold, except at par or 
at a premium. 

Mr. Hopkinson said he was perfectly satisfied with the explanation, and 
remarked that he had no doubt that whenever the directors thought proper 
to make a call the sharehoJders would willingly meet it. 

The resolution was carried unanimously. 

The Chairman—I now beg to move that a dividend of 9s. per share 
(free of income-tax) be paid to the shareholders out of the net profits of 
the bank to the 31st of December last, and that this dividend be payable 
on and after the 21st day of March. 

The resolution was seconded by Mr. Tottie, and carried unanimously. 

The retiring directors, Mr. J. A. Hankey, Mr. W. Toittie, and Mr. L. 
Brusewitz, were then unanimously re-elected, the chairman speaking in 
very high terms of the services which Mr. Tottie had rendered the bank. 

On the motion of the chairman, the auditors, Messrs. Cooper Brothers 
and Co. (who had been elected by the directors), were now elected by the 
shareholders, and their remuneration fixed at £100 per annum. 

On the motion of Mr. Hopkinson, seconded by Mr. Graves, a vote of 
thanks was accorded to the chairman and directors, and the meeting broke 
up. 
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BANK OF QUEENSLAND, LIMITED. 


Aw extraordinary general meeting of the shareholders of this bank was 
held at the offices of the company, 26, Old Broad Street, on 15th March, 
the chairman, Sir Joshua Rowe, C.B., presiding, when a series of very 
judicious special resolutions proposed by the directors, respecting sundry 
objectionable clauses in the articles of association, were agreed to and 
passed. The changes are to the following effect, namely, to transfer the 
power of increasing the capital of the company from ihe directors to the 
shareholders ; to determine an increased qualification of the directors, to 
reduce the maximum amount of directors’ remuneration from £4,000 to 
£2,000 per annum, and to transfer the power of appointing auditors from 
the directors to the shareholders. 

The Chairman, in answer to an inquiry, stated that the business of the 
bank was making satisfactory progress, and he could give no better 
evidence of this than by stating that since last general meeting, a period 
of about five months, the deposits had increased upwards of 58 per cent., 
and circulation of notes 78 per cent. 

A vote of thanks was passed to the chairman, and the meeting then 
terminated, 





SYDNEY CITY BANK. 


Tue second half-yearly meeting of the City Bank (Sydney) was held at 
the banking house of the company, Sydney, on the 10th of January, Mr. 
J. L. Montefiore in the chair. 

The following report was read :— 

“The directors have much satisfaction in submitting to the proprietors 
the following report of the business of the bank for the half-year ended 
31st December, 1864. 


Gross profits, less interest and exchange paid ... var ee £18,229 2 4 
Current expenses, including fees to directors and auditors, 

salaries, rent, stationery, &c., £3,150. 12s. 1d. ; 5 percent. 

of cost of repairs and alterations to bank premises, 

£226. 4s. 2d.; rebate on bills discounted current at 31st 

December, 1864, £3,007. 2s. 4d. ; interest accrued on fixed 

deposits not yet matured, £2,723. 8s, 2d. ... cit ae 9,107 7 9 


Total of net profits.. ose _ eee eee 9,121 14 7 
Balance of undivided profits at 30th June, 1864 nore a 625 2 11 


Showing a present balance at credit of profit and lossof ... £9,746 17 6 


Which sum the board recommend to be appropriated in the fol- 
lowing manner, viz. :—Addition to reserve fund, being 
1-10th of net profits, in terms of the deed of settlement, 
£912 3s. 6d.; dividend for half-year at the rate of 8 per 
cent. per annum, £8,000; leaving a balance of un:livided 
profits to be carried forward to next half-year, £834. 14s. £9,746 17 6 


**Tt will be perceived, on comparing the above statement with that of 
the previous half-year, that the progress of the bank in every branch of 


i 
= 
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its business, has fully realised the most sanguine expectations. The in- 
crease in the number of current accounts has been 60 per cent., and in the 
note circulation over 80 per cent. In acknowledging these gratifying re- 
sults, which are due in a great measure to the energy of the manager, 
aided by the active support of a few of the shareholders, the directors 
again invite a more hearty co-operation of all the proprietary in not only , 
becoming depositors themselves, but in using their influence with others, 
by which means the continued prosperity of the bank will besecured. The 
dividend will be payable at the banking house of the company, on and 
after Wednesday, 11th January.” 


Balance-sheet, 31st December, 1864. 
Dr. 


Capital paidup_—... vee ove ooo aii ~~ £200,000 0 
Notes in circulation a a “i eae pea —“ 34,920 0 
Deposits and other liabilities ... 0 ove ove 222,753 18 
Profit and loss ae pp as a er sam 834 14 
Reserve fund ae ie we ar oe wen ae 1,400 19 


£459,909 11 1 
Cr. 
Coin in hand or ae bie 20s one w. £54,276 10 1 
Bank premises and furniture... ae ove 4,071 14 2 
Bills discounted, and other debts due to ‘the bank i ‘ 401,561 6 10 
£459,909 11 1 
eaten aren ienaeeaeieeeniinmiaiesiaaameaanaiel 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses—including fees to directors and auditors, 
salaries, rent, stationery, &c., &e. ... £3,150 13 
Bank premises, being 5 per cent. of the cost of repairs and 
alterations... 226 4 
Rebate on bills discounted ‘current at 31st December, 1864 - 3,007 2 
Interest accrued on fixed deposits not yet matured ... 2,723 8 
Dividend for the half-year at the rate of 8 per cent, per 
annum ne “i . ee 8,000 0 
Addition to reserve fund ... eco ove ove - - 912 3 
Balance of undivided profits se ° oe ° 834 14 


£18,854 5 3 


Cr. 
Balance of undivided profits at 30th June, 1864 £625 2 11 
Gross profits for period ended 31st December, 1864, less 

interest and exch ange paid ding same period ... ove 18,229 2 4 


£18,854 5 3 
Reserve Funp. ——————— 


Dr. 
Amount of bad and doubtful debts to date written off in accord- 

ance with the 32nd clause of the 2nd ore of the deed of 

settlement ym = eae ae ae £11 4 6 
Balance eee eee ine eee ae nae on a 1,400 19 0 


£1,412 3 6 


——_. 


—____—_ 
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Cr. 
Balance from last half-year te snd ie a <n £500 0 0 
Amount from profit and loss, being 1-10th of net profits eee 912 3 6 


— 


£1,412 3 6 


The following resolutions were then unanimously passed :— 

“ That the report now read be received and adopted. 

“That the following five gentlemen be declared re-elected as directors 
of this bank, viz. : J. L. Montefiore, Esq., F. H. Dangar, Esq., W. Harbotile, 
Esq., A. Thomson, Esq., and 8. A. Joseph, Esq. 

“That Henry T. Fox, Esq., be elected an auditor of the bank. 

“That the cordial thanks of the meeting be presented to the chairman 
and directors for their valuable services to the bank during the past half- 
year. 

* That the thanks of the meeting be given to the manager for his able 
conduct in the management of the bank.” 


BANK OF BRITISH COLUMBIA. 


Tue following is the report of the directors of the Bank of British 
Columbia, to be presented at the general meeting to be held at the London 
Tavern, on the 4th of April :— 

“ The directors, in submitting their report, have to congratulate the share- 
holders on the success that has continued to attend the transactions of the 
bank. From the accompanying statement of accounts it will be seen, that 
after paying current expenses and deducting rebate of interest on bills not 
due, the amount of undivided profit at the conclusion of the half-year, 
ended 31st December last, was £18,680. 12s. 1d., which the directors pro- 
pose to appropriate as follows, viz. :—£8,333. 6s. 8d. in payment of a divi- 
dend at the rate of 10 per cent. per annum (being for six months on 
£125,000, and for four months on £62,500, paid 1st September last) ; 
£7,000 to be added to reserve fund, which will be thereby increased to 
£13,000 ; leaving £3,347. 5s. 5d. to be carried furward to the current half- 
year. The directors who retire by rotation are Mr. Mackenzie, Mr. Kay, 
and Mr. Anderson, but, being eligible, they offer themselves for re-election. 
The proprietors will have to elect auditors for the ensuing year.”’ 


Statement of Liabilities and Assets at the London Office and Branches on 31st 
December, 1864, 
LIABILITIES. 
Capital paid up... = exe ove eee see +. £187,500 0 0 
Reserve Fund sam a < i a oie sai 6,0u0 0 O 
Deposits, notes in circulation, bills payable, and other liabilities 210,193 12 4 
Balance of profit and loss on the 31st December, 1864 ads 18,680 12 1 


£422,374 4 5 

ASSETS. 
Specie and bullion.in hand, and cash at bankers’ bs aie £66,355 19 11 
Bank premises, furniture, and other property ... eco eee 4,251 17 6 
Bills discounted, bills receivable, government and other 


securities 351,766 7 0 


£422,574 4 5 
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PROFIT AND LOSS ACCOUNT. 
31st December, 1864. 


Dividend paid 3rd October, 1864... se see vee wee eee |S £5,000 
Amount carried to reserve fund ...  ... eee eee nee eee 4,000 
Charges to 31st December, 1864, including rent, taxes, salaries, 
directors’ fees, and all other expenses at head office and 
een ES a a ee ae 8,432 1 0 
Balance of profit 3)st December, 1864 ...  ...  ss0 = see eee ~=S 18,680 12 1 
£36,112 13 1 
EE SS 
Proposed appropriation, viz., dividend at the rate of 10 per cent. 
per annum (being for six months on £125,000, and for four 
months on £62,500, paid 1st September last) ... .. .. £8,333 6 8 
Amount to be applied in augmentation of reserve fund ... ... 7,000 0 0 
Amount to be carried forward ou see sue ee wwe wwe S847 GO 


£18,680 12 1 


Balance of Profit and loss account, brought from 30th June, 1864 £11,105 16 6 
Profit for six months ending 31st December, 1864, after deducting 
rebate of interest on bills not due... m « 2 ws Sea 


£36,112 13 1 


Balance ... ... « ea ‘ dae” cea eee £18,680 12 1 


£18,680 12 1 


AUSTRALIAN MORTGAGE, LAND AND FINANCE 
COMPANY, LIMITED. 


Tue annual meeting of the shareholders of this company was held on 
the 24th March, at the London Tavern; T. M. Mackay, Esq., in the 
chair. 

Mr. Henry N. Long, the secretary, read the notice convening the meet- 
ing, and the following report of the directors was taken as read :— 

“The directors feel much gratification at being able to submit a state- 
ment of the affairs of the company at the expiration of the first year of 
its operations, and to present prospects for the future which must be 
acceptable to the proprietors. The annexed statement of receipts and 
payments shows an available balance for dividend of £3,631. 19s., which, 
after deducting the interim dividend of £5 per cent. paid to the proprietors 
in August last, and writing off £5 per cent. from the preliminary expenses, 
will allow of a further payment, making up a dividend of £6 per cent. for 
the year ended the 31st of December last. It is apparent that in the case 
of a company whose field of operation is so distant as Australasia, a 
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lengthened period must necessarily be occupied in the establishment of an 
efficient local machinery. On this account the result of a first year’s 
working cannot be taken as a fair criterion of its ultimate profits. In 
addition to the special agency established in Queensland, the directors 
have made arrangements for investing capital in New Zealand, and are 
now negotiating for commencing business in other parts of the Australian 
colonies. They have thus given their attention to several distinct fields 
of operation, and have opened up ground for future business. The direc- 
tors have also assisted in the formation of the Central and Northern 
Queensland Land Company, for the purchase and resale of land in that 
colony, which will be carried on in connection with this company. The 
directors have to report that they have concluded an agreement with the 
firm of Messrs. R. Gibbs and Co., of London, and Messrs. Gibbs, Ronald, 
and Co., of Melbourne and Geelong, for incorporating with this company the 
business hitherto carried on by those firms, consisting of advances on se- 
curity of real and leasehold estate andstations in the colony of Victoria. This 
business has produced for years past a large and safe profit upon the capital 
employed; and the directors are satisfied that the arrangement entered 
into will have the most important bearing upon the future interests of the 
company, and will be productive of the greatest advantages. Messrs. R. 
Gibbs and Co. receive payment for the transfer of their business chiefly 
in shares of the company, thus affording every earnest of their confidence 
in the union of interests thus effected. Mr. Richard Gibbs, the senior 
partner, has joined the board. A second issue of 20,000 shares will be 
made, of which 15,000, with £3 credited as paid, will be required for the 
purpose of this arrangement, and it is proposed that the remaining 5,000 
should be offered pro raté to the proprietors. 


Balance-sheet, December 31st, 1864. 
Dr. 

Capital subscribed £506,000, paid sais eel él — £60,000 
Debenture-holders and other investors oa a a 53,221 
Bills payable ose ove eee eee o 35,005 
Debenture and mortgage | interest on ove Deen eee 1,222 
Sundry creditors ose eee cee ewe 942 
Rebate of interest 2,222 
Profit and loss as per statement, £3, 631. 198. ; : less interim 

dividend, £1,250 ... em ‘ibd a a 2,381 


alo NAF ORS 


£154,995 
Cr. 


Cash at bankers’, £969, 17s. 1d.; balance of petty cash in 

hand, £2. 16s. 9d. i ee 972 13 10 
Cash at Queensland, balance on ‘Bist October. one am 13,252 
Bills receivable one “a om 80,508 . 
Investments in Queensland and elsewhere ... mn me 51,865 
Sundry debtors ... ove ooo ove eee 2,351 
Purchases of land in Queensland = 768 
Office furniture, London, £133, 17s, 2d.; j ditto, ditto, Queens. 

land, £129. Os. 6d. ooo ose *o 262 
Preliminary expenses ... ca on ae ose eve 5,034 

£154,995 6 6 
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Profit and loss account to 31st December, 1864, 


Expenses, London pore = ws = att . 3,816 18. 9 
Balance of expenses, Queensland, to 31st October ... on 520 12 1 
Debenture and mortgage interest ove oo oes oe 1,651 18 3 
_ Rebate of interest sa sn a is ae ps $233 4 -S 
0 

3 


Balance of profit aa oe eee oo one ose 3,631 19 


£11,843 9 


Interest and commission... oe see oi a oa 11,691 12 3 
Registration fees, articles of association, &c., ae ow 37 7 «+O 
Profit on shares ... one a i ose eee ae 11410 0 


£11,843 9 3 


Balance brought down ... , 


3,631 19 Oo 


Less interim dividend paid in August me eg * 1,250 0 0 


£2.381 19 0 


The Chairman then said: The report, gentlemen, which is presented to 
you is very much inthe shape of an outline, which I will endeavour to fill 
up as far as I possibly can succinctly and briefly. In the first place, I 
have great pleasure in congratulating you upon the Australian Mortgage, 
Land and Finance Company, and I state it not only from my own convic- 
tion, but from the conviction of aJl, that it is not only a sound, a whole- 
some, and vigorous enterprise, but it is one that, although launched at a 
period of great financial excitement, will stand the test of time. (Hear, 
hear.) Of course in so distant a sphere of operations as ours is we could 
not the first year have expected todo much. Itis just twelve months ago 
since our manager, Mr. Clark, went to the colony. He did not arrive 
there till the end of May, and it was summer before he began his opera- 
tions, so that in fact we have only a record of six months of his operations. 
You must bear in mind also in Australasia there are none of those execu- 
tive means of making money, at all events of making imaginary wealth, 
as have existed in England during the last year. I believe that there they 
are in such an unsophisticated condition that none of them know what a 
Lloyd’s bond is, and I question if any have seen a contractor’s acceptance 
at 50 per cent. discount, and I do not think they have enterprise enough 
to start a gas company in the Feejee Islands. The securities that the com- 
pany accept may, I think, be divided into three classes; first, the house 
property, warehouses, and shop property in one or two of the principal 
streets of each considerable town. That class of security is in great favour, 
and the interest is less than upon other securities, and is much in favour 
with the inhabitants themselves. The second class of securities is of the 
same kind, but in inferior streets, and although the interest upon them is 
usually very much larger, still it is a class of security we should never 
have thought of from the nature of the property and the fugitive character 
of the tenantry. Then comes the third class of security. That I consider 
the very life blood of the colony—I mean the pastoral—the security upon 
the freehold and leasehold interests in the country. To that we 
were about to give our attention very seriously when an opportune 
proposal came from Messrs. Gibbs, Ronald and Co., of London and 
Melbourne, who have been engaged in the business upwards of fifteen 
years, and have been most successful in establishing a first-class 
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business, offering us, for a consideration, that we should take over their 
business. Now I confess at the first I had my misgivings about this. I was 
afraid there was too much of the commercial element in it ; but after having 
investigated the proposal thoroughly I was completely satisfied that the 
securities were of a first-class character. Ithink it is but fair to tell you 
the process by which I came to this conviction. It is simply this—it is 
probably well-known to many, but to others it is not—in this squatting 
business there are runs situated 100, 200, or 300 miles from large towns. 
The supplies go up once a year—viz., everything that is wanted, which the 
agent in Melbourne purchases on the best terms he can, and simply charges 
a commission on the invoice. That gives a very considerable amount to 
Messrs. Gibbs, Ronald and Co. Then, again, the wool has to come back 
again, and has to be sold in Melbourne or shipped to this country and sold 
here. Therefore, in going into this matter I saw, although nominally 
allying ourselves with a commercial undertaking, we were increasing our 
revenue from it to a large amount, and in the safest possible way. The 
security is and has been of the most ample kind; and just to show you 
the value of it, during the fifteen years Messrs. Gibbs have been in this 
business they never made a single loss. (Cheers.) I therefore had the 
more confidence in asking your support to-day to this arrangement, which 
I am quite sure will be of the greatest value to us all. I am quite sure 
whoever has the honour of being situated in this place to-day twelve 
months will be able to declare a dividend twice as much as we declare 
to-day, besides adding a very considerable sum to a sinking fund. (Cheers.) 
1 am glad to say that Mr. Aitchison is to proceed to the colony to ratify 
this agreement. He himself is a successful squatter, and I am quite sure 
will ably represent our interests in ratifying this contract. With regard 
to New Zealand, we have only had one transaction, but that has been of a 
very satisfactory kind. But that will terminate at the end of this year, 
when we propose to appropriate the capital so employed in furthering the 
business in connection with Messrs. Gibbs. With regard to the Queens- 
land Land Company, it was found although it might be highly desir- 
able to invest in land with a view to its re-sale—buying in wholesale 
and selling in retail—it was not likely to give a good dividend to a large 
company like this. Therefore, it was suggested, a small land company 
might with propriety be brought forward, and hence the formation of the 
Central and Northern Queensland Land Company, under the auspices of 
the Australian Mortgage Land and Finance Company. It is a good 
thing, and has been in a great degree successful, and we are to be paid 
handsomely for its formation. I may mention, to give you some idea of 
the confidence Messrs. Gibbs have in their business, they were exceedingly 
anxious the whole of the purchase-money should be in shares; they were 
modest enongh to be content with £15,000, so that at some future day we 
shall have £5,000 to divide. This we shall not offer at present, but at the 
time when the working of the contract will make them valuable to the 
proprietary. I do not know, gentlemen, that I have much more to say; I 
have sketched the outline of the report. All I can say is—and I say it in 
no egotistical way—that my colleagues have been most devoted in their 
duties to this company ; and I shall now, without further detaining you, 
move the first resolution :—“ That the directors’ report of the proceedings 
of the year 1864, with the balance-sheet and statement of profit and loss 
account, be approved and adopted, and a dividend at the rate of 6 per cent. 
per.annum be now declared for the year ending 51st December last.” 


Before I put this resolution I shall be glad to answer any questions. 
(Cheers.) 














The Unity Bank. 


mously. 


The meeting was then made special, and a resolution adopted confirm- 
ing the resolution of the directors for taking over the business of Messrs. 


Gibbs and Co. 


/ 


The retiring auditor, Mr. Ball, was unavimously re-elected, and a re- 
muneration voted him of fifty guineas for his services during the past year, 
A vote of thanks tothe chairman and directors then terminated the pro- 


ceedings. 





> 
> 


THE UNITY BANK. 


Tue following is areturn just presented to Parliament of the correspond- 
ence between the Secretary of State for the Home Department and 
Messrs. Lewis and Lewis, on behalf of persons interested in the affairs of 
the Unity Bank, respecting the prosecution of Messrs. Terry and 


Burch :— 


Messrs. Lewis & Lewis to Sir George Grey, Bart., M.P. 
10, Ely-place, Holborn, 19th January, 1865. 

Srr,—We are requested by the liquidators of the Unity Bank, who 
have considered it their duty, in the interests of public justice, to institute 
a prosecution against one Joseph Wakefield Terry and one Thomas Burch, 
the manager and secretary of that Bank, for a series of frauds committed 
upon that Bank and its shareholders, to seek the aid of the Treasury in 
the further conduct of this case. The two defendants have both been 
committed by the Lord Mayor of the City of London to take their trial at 
the Central Criminal Court; and inasmuch as the expense necessarily 
attendant upon a lengthened inquiry like the present must be would 
require a large outlay, the liquidators have not funds at their command to 
apply to this purpose. They have, however, not hesitated to incur such 
reasonable expenses as were within their power to bring to public justice 
the two defendants, who, they conceive, have committed great and serious 
commercial wrongs, by which they have laid themselves open to the 
criminal charges now preferred against them ; but they are unable to 
meet the expenses of the forthcoming trial. We have, therefore, on their 
behalf, to ask you, sir, that some direction or order may be made to recoup 
to the liquidators the taxed costs to which they would then submit them- 
selves, or that all further proceedings may be conducted at the expense of the 
Treasury. In aid of this application we may mention the case of the Royal 
British Bank, which was a prosecution similar in every respect tothe present, 
and in which case the taxed costs of the prosecution were paid by the Treasury 
to the solicitors who conducted the same. We do not apprehend that the 
~S+ costs of this prosecution will much exceed £1,000; but many of the share- 
holders of the Unity Bank having been ruined by their connection with it, 
and others having died, they are unable to contribute such a sum of money, 
even if a failure of justice by the acquittal of the defendants were to follow. 


Apologising for trespassing so long upon your time, 
We have, &c., 


To the Right Hon. Sir G. Grey, Bart., 
Secretary of State for the Home Department. 





This resolution was seconded by Mr. Caird, M.P., and carried unani- 


(Signed) Lewis & Lewis, 
Solicitors for the prosecution and the liquidators. 
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Mr. T. G. Baring, M.P., to Messrs. Lewis & Lewis. 
Whitehall, 24th January, 1865. 


GENTLEMEN,—I am directed by Secretary Sir George Grey to acknow- 
ledge the receipt of your letter of the 19th instant, in which you apply, 
on behalf of the liquidators of the Unity Bank, for the assistance of the 
Government in the prosecution ef the manager and secretary of that 
Bank ; and I am to inform you that Sir George Grey is not aware of any 
peculiarity in this case to call for the special interference of the Govern. 
ment. 

Iam, &e. 
(Signed) T. G. Barina. 

Messrs. Lewis, 10, Ely Place, 

Holborn. 





Messrs. Lewis & Lewis to Sir George Grey, Bart., M.P. 
10, Ely-place, Holborn, 27th January, 1865. 
The Queen against Terry and Burch. 

Srr,—We beg to acknowledge the receipt of your letter of the 24th 
instant, in which you inform us that you are not aware of any peculiarity 
in this case to call for the special interference of the Government ; and, in 
reply, we beg to submit for your consideration the following facts : that 
the liquidators have not the funds to enable them to continue this prosecu- 
tion, and that if the Government fail to render assistance, the defendants 
will not further be prosecuted, and public justice will thereby be thwarted ; 
that the offence charged against the defendants is not one of a private 
grievance, affecting one individual, but is a crime against the whole bank- 
ing and commercial community of this country. We trust, for these 
special reasons, that our application of the 19th instant will be complied 
with. May we respectfully ask for a reply by Monday, as the inability. of 
the prosecutors to further prosecute must, upon that or the following day, 
be mentioned at the Central Criminal Court ? 


We have, &c., 
(Signed) Lewis & Lewis. 
To the Right Hon. Sir George Grey, Bart., &c., &c., dec. 





Mr. T. G. Baring, M.P., to Messrs. Lewis & Lewis. 
Whiteball, 28th January, 1865. 
GENTLEMEN,—I am directed by Secretary Sir George Grey to acknow- 
ledge the receipt of your letter of the 27th instant, and to inform you that 
he sees no reason for departing from the opinion already expressed by him 
in the case of The Queen v. Terry and Burch. 
1 am, &e., 
(Signed) G. T. Barina. 
Messrs. Lewis, 10, Ely Place, 
Holborn. 
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Messrs. Lewis & Lewis to Sir George Grey, Bart., M.P. 
10, Ely Place, Holborn, 7th March, 1865. 
The Queen v. Terry and Burch. 
S1r,—We beg to inform you that this prosecution, which was originally 
~ instituted by the Unity Bank, will not further be prosecuted by the bank, 
owing to there being no funds which, according to its charter, are applicable 
for such purpose. We therefore respectfully call your attention to the 
fact that these defendants, charged with the serious misdemeanour already 
brought to your notice, will go unprosecuted unless you will give directions 
to the Solicitor of the Treasury to appear on behalf of the Crown. 
We have, &e. 
(Signed) Lewis & Lewis. 
Tothe Right Hon. Sir George Grey, Bart. 





Mr. T. G. Baring, M.P., to Messrs. Lewis & Lewis. 
Whitehall, 9th March, 1865. 


GENTLEMEN,—I am directed by Secretary Sir George Grey to acknow- 
ledge the receipt of your letter of the 7th instant, respecting the prosecution 
of the case of The Queen v. Terry and Burch; andI am to inform you that 
the Secretary of State must decline to interfere in the matter. 


Tam, &e. 
(Signed) T. G. Barine. 
Messrs. Lewis, 80, Ely Place, Holborn. 


»— 
> 


TENDERS FOR BILLS ON INDIA. 


Tue bidding for 30,00,000 rupees in bills on India took place on the Ist 
March, at the Bank of England. The proportions allotted were :—To 
Calcutta, 17,26,000 rupees ; to Bombay, 12,00,000 rupees ; and to Madras, 
74,000 rupees. The minimum price was, as before, 1s. 114d. on Calcutta 
and Madras, and 1s. 12d. on Bombay. Tenders on Calcutta and Madras 
at 1s. 113d. will receive about 17 per cent., and on Bombay at 1s. 11d. 
about 41 per cent.; above these prices in full. Further biddings for 
30,00,000 in rupees took place on the 15th March. The proportions 
allotted were to Calcutta, 17,26,000 rupees; to Bombay, 10,24,000 rupees ; 
and to Madras, 2,50,000 rupees. The minimum price was, as before, 
1s. 113d. on.Calcutta and Madras, and 1s. 11$d. on Bombay. Tenders on 
Calcutta and Madras at 1s. 118d. will receive about 13 per cent., and on 
Bombay at 1s. 113d in full. Above these prices in full. 





2 
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BANK AMALGAMATION. 


Tue absorption of the private banking business of Messrs. Call, Marten, 
and Co., of Bond-street, by Messrs. Herries, Farquhar, and Co., of St. 
James’s, was announced on the 8th of March. The country business at 
St. Alban’s is to be carried on by Mr. Marten with a new partner, Mr. 
Eric Carrington Smith, and the style of the firm will henceforth be Messrs. 
E. C. Smith, Marten, and Co. Their London agents are Messrs. Smith, 
Payne, and Smiths, Lombard Street. 
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GRATUITIES TO BANK CLERKS. 


Messrs. Sparrow, Tufnell and Co., of the Bank, Chelmsford, have most 
handsomely distributed to each of their employes, throughout their some- 
what large establishments over Essex, a bonus of 10 per cent. upon 
each salary, and in some instances more. 


2 
> 





Communications. 


To the Editor of the “ Bankers’? Magazine.” 
“TOUTING FOR BUSINESS.” 


Srr,—In these days of joint-stock banking, we hear on all sides of the 
great advantages the public derive from the new system, as compared with 
those afforded by the old private bankers ; and, doubtless, the joint-stock 
banks have assisted and fostered the increasing trade ofthe country to an 
extent to which the resources of the private banks would have been totally 
inadequate. 

Every system has its faults, and there is a practice unknown in past 
times, but which has been engrafted on joint-stock banking, a practice 
generally admitted to be an abuse, but which nevertheless is daily coming 
more and more into vogue—I allude tothe habit of “touting ”’ for business. 
In the present day, any one who has, or is likely to have, a banking account, 
is subjected to the solicitations of half a dozen rival managers, who will 
fight over him like hungry dogs over abone. Of late there have been several 
amalgamations and transfers of business in the banking world, and I think 
the clients of the establishments so absorbed will testify to the truth of this 
statement. I fully expect, ere long, to see posters on the walls announcing 
that the “ West Middlesex Bank, Limited,’’ is prepared to give 10 per cent. 
for deposits ; and “sandwich” men competing with the theatrical advertisers 
in publishing to the world that the “ North and South Poles Bank” (also 
limited) is prepared to give their customers greater facilities than any 
other establishment. This, if not a particularly respectable, would at 
least be a harmless mode of pushing, but it isnot so with private solicita- 
tions for business. It is extremely important that a bank manager should 

‘be in an independent position, and able to treat with his customers on 
equalterms. This he cannot do with a person who has opened an account 
by request, and he is therefore unable to decide a question by his judgment 
alone, as he should do. The customer is toa certain extent the master, and 
can therefore tender bills of a doubtful character, or apply for a loan on 
insufficient banking security, well knowing that if there is any demur the 
hint that a rival bank is more accommodating will have the desired effect. 
Then, again, the competition for business, and the fear of losing an 
account, frequently lead to the grant of credit where it is quite 
undeserved, and as the bank is supposed to have every opportunity of 
judging of the solvency of an individual, on the faith of credit accorded by 
the bank-trust is placed by the public, who often find when too late that 
they have been misled and victimised. 

It is, I believe, a fact that in some joint-stock banks either a clerkship 
or a seat at the board may be purchased by so many new accounts. 

All this sort of thing must be extremely distasteful to gentlemen who 
are placed in the position of managers, reducing them, as it does, to about 
the standing of commercial travellers. It is, moreover, very doubtful 
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whether the business obtained by these practices is worth having, and I 
feel so sure that managers as a body would be very glad to get rid of such 
very dirty work, that I am induced to trouble you with these remarks in 
the hope that the question may be taken up, and some honourable arrange- 
ment made between banks and bankers by which their respective clients 
~ should remain unmolested. 

Tan, Sir, 

Your obedient servant, 


London, 23rd March, 1865. 





BANKERS’ GUARANTEE AND TRUST FUND. 


Srr,—You will no doubt have seen the prospectus of the “ Bankers’ 
Guarantee and Trust Fund.”” The object of the promoters is worthy of 
cordial support from all bank officials and their employers; but there are 
one or two points as to the constitution and practical working of the 
scheme which appear to me (and may probably appear to others) to re- 
quire explanation. The prospectus gives the names of five gentlemen 
who will become trustees whenever the subscribed security shall amount 
to £50,000. In the meantime, I would ask, how is the association to be 
constituted, and by whom are the policies to be issued and signed? Is 
the association to be registered as a public company, capable of suing and 
being sued in the name of its registered public office? These points, Sir, 
you will see are of great importance. The guarantee fund of the Bank 
of England is managed, of course, within that establishment itself, and 
no legal questions as to liability can arise in case of demand upon it in 
consequence of defalcations. But the relations of “ The Bankers’ Guarantee 
and Trust Fund Association ” will be external to itself, and hence legal 
questions may arise that will require the intervention of a jury to settle. 
Such questions have arisen occasionally between the guarantee societies 
and their policy-holders, and have only been settled by legal proceedings. 
Ido not think any bank would accept a guarantee policy unless it was 
perfectly clear there was some person or legally constituted body to sue in 
case of dispute. I beg to add that I heartily wish the association success, 
and merely start the foregoing points for information. 

Trusting, Mr. Editor, to see a note from yourself on the subject, 

I remain, 
Your obedient servant, 


A Bank Manacer, 


Who pays thirty pounds a year for his 


guaraptee premium. 
27th March, 1865. 





CHEQUE TO BEARER. 


Str,—A. B. draws a cheque upon his bankers payable to C. D., or 
bearer. C.D. endorses the cheque, and makes it payable to the order of 
E.F. The cheque is presented for payment, and the bankers say they 
could refuse to pay it because it has not E. F.’s endorsement. Can the 
payee of a cheque made payable to bearer make an endorsement payable 
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to order? And if he does so, are the bankers of the drawer of the cheque 
bound to pay the instructions of the payee ? 
February 8th, 1865. 


[We apprehend that the cheque having been issued to“ bearer ” is not 
affected by any endorsement, but remains payable to “ bearer.’’] 





ENDORSEMENT OF CHEQUES. 


Srr,—In your January number reference is made by one of your cor- 
respondents to your opinion, given in September last, on cheques endorsed 
by procuration. If I mistake not, you formerly considered it unsafe to 
pay cheques so endorsed. 

In this month’s Magazine you do not reply distinctly to the question by 
a Banker’s Clerk, viz.: “If cheques crossed to any particular bank 
require to be endorsed by said bank ?” 

Your kind notice of the above will oblige, 


Yours most respectfully, 
A SvusscriBer. 


[The question of endorsement of cheques “per procuration”’ was 
decided in the case of “Cuthbertson v. Bank of England,” tried in the 
Court of Exchequer, 29th June, 1860, and reported in the “ Bankers’ 
Magazine ”’ for that year, page 550., The law respecting crossed cheques 
was settled by 21 and 22 Vict., c. 79, which enacts, inter alia, that “ ‘The 
banker upon whom such cheque or draft sha]Jl be drawn shall not pay such 
cheque or draft to any other than the banker with whose name such cheque 
or draft shall be so crossed.” If the cheque be payable to “order” it 


will require to be endorsed by the payee, but such endorsement must not 
conflict with the special crossing. ] 





— 
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Estates of Failed Firms. 


THE ESTATE OF MR. T. S. BEGBIE. 


A meeEtTING of the creditors of Mr. Thomas Stirling Begbie, who suspended 
payment on the 13th, was held on the 24th March, at the offices of Messrs. 
Quilter, Ball, and Co., under the presidency of Mr. Joseph Hoare, when a 
statement of his affairs was submitted, showing liabilities to the extent of 
about £350,000, by far the greater portion of which is secured or other- 
wise provided for. It is estimated that under the most unfavourable cir- 
cumstances the unsecured creditors will receive a dividend of at least 10s. 
in the pound, and in certain contingencies the figures show a large surplus 
after payment of all creditors in full. It was unanimously resolved that 


the estate be wound up under the inspection of Mr. Joseph Hoare and 
Mr. Peter Denny. 
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THE NEW JOINT-STOCK BANK AT BIRMINGHAM. 
Messrs. Luoyp & Co., of Birmingham, have resolved upon forming them- 
selves into a joint.stock bank, limited. They will also absorb the other 
remaining private bank of Messrs. 8. L. Moilliet & Co. In consequence 
of this arrangement it is proposed to augment the nominal capital of 
Liloyd’s Banking Company from £1,250,000 to £2,000,000, and to increase 
the number of shares from 25,000 to 40,000. 


2 


MESSRS. BARNED, MOZLEY & Co., OF LIVERPOOL. 
TuHroven the disappearance of Mr. Brandon Mozley, who has failed 
through difficulties on the Stock Exchanges of London and Liverpool, 
unpleasant rumours were circulated with regard to this firm in the course 
of the month. Assistance was speedily procured, and the house placed 
beyond possibility of jeopardy. Mr. B. Mozley was not a partner, and 
had not the slightest connection with the bank. 





-— 


THE MILLWALL FREEHOLD LAND AND DOCKS COMPANY. 

The Credit Foncier and Mobilier of England, and the Imperial Mer- 
cantile Credit Association, Limited, have introduced the Millwall Freehold 
Land and Docks Company, with a capital of £510,000, in 25,500 shares of 
£20 each, and the usual debenture powers. The deposit on application is 
£1 per share and £4 on allotment, the calls not to exceed £2. 10s. per share, 
and not to be made at intervals of less than three months. The directors are 
highly respectable, and include several first-class men of business. The com- 
pany is incorporated for the purpose of supplying, under circumstances 
peculiarly advantageous to the shareholders, the great demand for 
wharves, sites for manufactories, ship-building yards, and graving- 
docks, within the port of London, which the natural increase of trade, 
combined with the removal of existing water frontage by the formation of 
the Thames Embankment and other metropolitan improvements, has 
created. By special Act of Parliament the company has obtained a large 
tract of land at Millwall, consisting of upwards of 198 acres of freehold 
land, adjoining the East and West India Docks. This land will be ren- 
dered available for the purposes above mentioned by the construction 
within its area of large docks or basins, with access for the largest vessels 
both from Blackwall and Limehouse Reaches. The deep water frontage thus 
created by the works will become immediately valuable in the highest degree 
for wharves, granaries, manufactories, ship-building yards, and similar pur- 
poses ; and from the water being always kept at high level, the saving of 
time and cost in all operations of lighterage, loading and unloading, which 
may be effected without respect to tides, will render this site far more 
valuable than land abutting on the Thames itself. The proposed works 
will also include the construction of public graving-docks of the largest 
dimensions, capable of receiving vessels of even greater size than her 
Majesty’s iron-clad ship Warrior, and of accommodating her Majesty’s 
frigate Northumberland, now building on the premises of the Millwall 
Iron Works. The main roads which traverse the site of the proposed 
works afford good access to them, but application is being made to Par- 
liament in the present session by the Blackwall Railway Company for 
the extension of the Blackwall and North London Railway systems, by 
which direct railway communication will be afforded for the whole of 
the company’s works, wharves, and ducks, with the entire railway system 
of England. 
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THE REPUCTION IN THE BANK RATE OF DISCOUNT. 
Tue Bank of England rate of discount has been reduced to 44 
per cent. ; the rate of discount by the Bank of France stands at 
34 per cent. It is quite evident that we are approaching a 
period of cheap money, but whether it will last remains to be 
seen.* There are symptoms, from the growing resources of the 
Banks of England and France, that the tremendous curtailment 
of engagements will leave us with a glut of money, and that 
while this is the case there will be no revival of trade. The 
Bank of France was expected last week to go down to 3 per 
cent., but it appears that the Council are waiting for the Bank 
of England directors to act before they move. ‘The authorities 
in Threadneedle Street are usually very vigilant, and they have, 
no doubt, good grounds for maintaining the quotation at its pre- 
sent elevation. With this state of things in existence, it is 
rather surprising that there is not more activity. But the 
explanation is to be found in the circumstance that the losses in 
produce, cotton, tea, sugar, and other staples, have so crippled 
many of our mercantile firms that they have no spirit left in 
them. The speculation also carried forward in the various new 
securities has more or less pinched the public, who, if they have 
not suffered a direct sacrifice, have become locked up in some 
descriptions which they cannot realise, and apprehend calls 
which will plague them sorely when they falldue. No question, 
through the depreciation in produce, there will be a number of 
failures in London and Liverpool, and it is also imagined that a 
cotton crisis is not far distant, through the nature of the intelli- 
gence from America. We shall in all probability have, in 
consequence, a further season of depression ; but, with low rates 
of discount and a moderate demand for money, we shall be 
enabled to pass through our anticipated difficulties with greater 
ease than we did in the autumn of last year. The difference in 
the terms for money accommodation will be a great relief in 
every circle. A great number of people had fixed the lowest 
rate of the Bank for the present at 4 per cent., but some even 
now think the terms will eventually go to 3} per cent. 





THE AMALGAMATION OF THE ALLIANCE AND CONSOLI- 
DATED BANKS. 
THE negotiations for amalgamating the Alliance and Consolidated 
Banks have been broken off. The reason is said to be unforeseen difli- 
culties which have arisen irrespective of the business of either company, 
the committee on both sides having, it is asserted, declared themselves 





* Whilst this sheet is passing through the press, the directors of the Bank of 
England have lowered the rate to 4 per cent. 
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perfectly. satisfied with their investigation as far as it had gone. Itis 
stated that the proposed arrangement was not viewed as favourable to 
either bank by sections of the shareholders, and that if the directors had 
adjusted terms they would in all probability have been negatived at 
the respective meetings when proposed fur confirmation. It has all 
along been perceived that the large capital to be made profitable 
might stand in the way of bringing about a satisfactory agreement, at 
least to the great body of the proprietors of the two institutions. The 
Consolidated Bank will, therefore, now continue in its own course; 
the Alliance Bank will have to do the same, and the directors will 
have the opportunity, if necessary, of introducing fresh blood into the 
direction, in order to promote its future prosperity. 


a 


BRITISH AND CALIFORNIAN BANK. 


Tue report of the British and Californian Banking Company, Limited, 
to be presented at the first annual meeting on the 3rd April, is as follows : 
— The directors have the pleasure to submit to the shareholders the 
audited balance-sheet of the bank to the 31st December, 1864, showing at 
the credit of profit and loss account the sum of £6,231. 17s. 3d., from which 
the deduction of the current expenses, amounting to £2,362. 7s., leaves an 
available balance of £3,869. 19s. 3d. In the report addressed to the share- 
holders on the 12th December last the directors gave an outline of their 
proceedings up to that date. They have now to state that the branch in 
San Francisco commenced business in their own premises under the man- 
agement of Mr. Henry 8. Babcock, at the end of November, consequently 
the accompanying accounts only include the result of a few weeks’ opera- 
tious in California. The paid-up capital of the bank on the 31st December 
amounted to £100,000, since which time the first call of 50,000 has become 
due, and has been well responded to. The advices from San Francisco, 
respecting the development of local and general business, are satisfactory, 
and the arrangements concluded with banks and commercial firms of emi- 
nence, in the different localities connected with the trade of California, 
promise to be of importance, and have already begun to bear profitable 
results, The directors now declare a dividend of 3s. per share, free of 
income tax, equal to 6 per cent. per annum, payable to the proprietors on 
and after the 10th April, which will absorb £3,000, and leave £869. 10s. 3d. 
to be carried forward to the credit of profit and loss new account.” 





2 





THE COUNTRY BANKS ISSUE BILL. 


SuBJomNED are the material clauses of Mr. Gladstone’s Country Banks 
of Issue Bill, as it has been amended in committee, the discussion of 
which will take place in April, The modifications effected are of 
a very important character, since they point to the extinction of all 
private issues in England in 1875, and stipulate that on any bank be- 
coming insolvent its right of issue shall, as is the case under the pre- 
sent law, be absolutely forfeited. By this means the objection to the 
measure in its original form, that it would tend to perpetuate the 
existence of a number of privileged banks throughout the country, 
instead of accelerating the absorption of their issues by the Bank of 
England, seems to be almost entirely removed :— 
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“ There shall be repealed, so far as respects any bank of issue under- 
taking to pay such percentage on its issue of notes as is hereinafter 
mentioned, any provision of any Act whereby the number of partners 
in certain banks of issue is restricted to six, or whereby certain banks 
of issue are prohibited from having a house of business or establish- 
ment as bankers in London, or at any place not exceeding sixty-five 
miles from London, or whereby banks of issue are prohibited from mak- 
ing payabie bank-notes in London, or at any place not exceeding the 
distance of sixty-five miles from London. 

“‘ Any bank of issue or any number of banks of issue may transfer 
to any other bank of issue the right of issue or rights of issue vested 
in it or them, or any part or parts thereof, on such last-mentioned 
bank undertaking to pay such percentage in respect of its own issue, 
and of the issue or issues so transferred. 

“ Any bank issuing notes in respect of which such percentage is 
payable may continue its issue until the lst of January, 1875, and no 
longer. In the event of Parliament putting an end to the issues autho- 
rised by this section at any time before the said 1st of January, 1875, 
there shall be paid to any bank for the time being enjoying the right 
to such issue full compensation for any Joss it may sustain by the 
determination of that right before such time as aforesaid. 

“ Every bank that has accepted the conditions of this Act in respect 
of the payment of a percentage on its issue of notes, shall pay to Her 
Majesty’s Exchequer a sum of £1. 5s. per cent. per annum on the 
average amount of notes circulated by that bank in every half-year. 

“The percentage payable under this section shall be instead of 
licence duty and stamp duty or composition for stamp duty in respect 
vf bank notes issued by a privileged bank, and no licence to issue 
notes shall be required by any bank paying the same, and such bank 
shall be entitled to the same privileges in respect of the issue of bank 
notes as if it were duly licensed and had duly paid stamp duty or 
composition for stamp duty. 

“Tf any privileged bank becomes bankrupt, its right of issuing 
notes shall absolutely determine. 

“A privileged bank, notwithstanding it carries on business in 
London or within sixty-five miles thereof, may, on obtaining a licence or 
licences as required by the 9th of George IV., cap. 23, as amended 
by the Bank Act, 1844, compound for the issue on unstamped paper 
of its promissory notes payable to order at any period not exceeding 
seven days after sight, and of such bills of exchange as are in the 
said Act of the 9th of George IV. in that behalf mentioned, although 
they are drawn on and made payable at such bank, ora branch thereof 
in London, Westminster, or the borough of Southwark, and further 
shall be entitled to all powers and privileges exercised or enjoyed by 
it previously to its becoming a privileged bank.” 
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WESTERN BANK OF SCOTLAND. 


A GENERAL meeting of the shareholders in the Western Bank of Scotland 
was held on the 8th March, at St. Mary’s Hall, Glasgow, when Mr. R. 
Lumsden, the liquidator, appointed to wind up, voluntarily, the affairs of 
the Bank, presented his report,in which he stated that during the year 
£3,799. 4s. 2d. of unclaimed deposits and letters of credit had been paid, 
and £309 of the bank’s notes had been retired. Since the commence- 
ment of the liquidation, the notes retired and burned by the committee 
of shareholders amounted to £1,500,449. 5s., and the total amount of 
liabilities discharged during that period was £6,098,601. The £50,000 
which was set aside in former years to meet contingent liabilities, was re- 
served for that purpose, as the claims brought against the bank still form 
the subject of litigation. The money invested in Consols and lodged in 
banks, amounted to £139,745 ; but of that amount there must be kept in 
hand the £50,000 above referred to—£27,119 for amount of unpaid returns 
to partners, £7,676 to meet notes outstanding, and £28,127 for amount of 
unclaimed deposits, &c. To provide fully for these various liabilities required 
£112,923, so that there would be available for a return to the partners only 
about £27,000, or £2 per share. But the reporter was decidedly of opinion 
that no further return should be paid until the important litigations now 
pending shall have been brought to a close, and the full extent of the 
bank’s liabilities definitely ascertained. The assets of every kind, in- 
cluding interest, collected during the year, amounted to about £52,000; 
and those still to be realised are valued at £102,721. The report was 
accepted. 
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ANGLO-EGYPTIAN BANK. 


Tue report of the Anglo-Egyptian Bank states that the provisional 
balance-sheet just received from Alexandria, shows an aggregate of trans- 
actions of £9,000,000 passing through the books of the bank without a 
single bad debt or loss; and the account of profit and loss, after making 
every allowance for suspense accounts, shows that the directors are fully 
warranted in recommending an interim dividend of 8s. per share (being 
at the rate of 10 per cent. per annum on the amounts paid-up), carrying 
forward a handsome surplus to be brought into account when the first 
complete accounts of a financial year’s working are submitted to the 
shareholders in October or November next. 





EAST OF ENGLAND BANK. 


A sEconp dividend of 5s. in the pound, payable at Norwich, to the creditors 
of the East of England Bank, has been announced by Mr. James B. 
Gibbons and Mr J. Henry Tillett, the liquidators. This bank stopped 
payment on the 20th of July last, and a first dividend of 10s. in the pound 
was paid in October. 
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ALBION BANK. 


Ar the first ordinary general meeting of the shareholders of the Albion 
Bank, Limited, held on the 28th March, Mr. T. Cave in the chair, the 
report was presented and adopted. The accounts show a gross profit of 
£6,182, and, after deducting current expenses, interest on deposit and 
current accounts, and rebate on bills not due, left a net balance of £2,405. 
Of this a sum of £1,110 was appropriated to the payment of a dividend 
for the half-year at the rate of 5 per cent. per annum, the balance, £1,295, 
being carried forward to the next account. 


— 


MERCANTILE SUSPENSIONS. 


Tue following suspensions have been announced during the past month :— 
February.—Messrs. Rizo, Son & Co., London, merchants. 
March.—Messrs. Attwoods, Spooner & Co., Birmingham, bankers. 

Mr. T. 8. Begbie, London, shipowner and merchant. 
Messrs. I. W. Burstall & Co., Hull, merchants. 

Mr. David Leopold Lewis, London, contractor. 
Messrs. Andrew Fachiri & Son, London, merchants. 
Messrs. Smith, Douglas & Co., London, merchants. 
Messrs. James Smith & Co., Liverpool, merchants. 
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MONTHLY CHRONOLOGY. 

February 25.—Failure of Messrs. Rizo, Son, & Co., of London, 
merchants. 

March 2.—The directors of the Bank of England reduced their rate of 
discount from 5 to 4} per cent. 

3.—Intelligence received of the capture of Charleston by the American 
Federal Army. 

9.—The directors of the Bank of France reduced their rate of discount 
from 4 to 3} per cent. 

10.—Stoppage of the bank of Messrs. Attwoods, Spooner, & Co., of 
Birmingham, with liabilities stated to amount to £960,479, and assets 
£618,412. 

16.—Suspension announced of Mr. T. 8. Begbie, shipowner and mer- 
chant, of Mansion House Place, with liabilities amounting to £350,000. 
At a subsequent meeting of creditors it was agreed that the estate should 
be wound-up under inspection. Failure of Messrs J. W. Burstall & Co., 
merchants, of Hull, chiefly engaged in the East India trade, with liabi- 
lities estimated at between £250,000 and £300,000. 

17.—Stoppage of Mr. David Leopold Lewis, of George Yard, Lombard 
Street, contractor. 

22.—Suspension of Messrs. Fachiri & Son, of Cullum Street, mer- 
chants, with debts of about £100,000. 

23. The directors of the Bank of Holland reduced their rate of dis- 
count from 4 to 3} per cent. 

24.—Stoppage of Messrs. Smith, Douglas, & Co., of London, and James 
Smith & Co., of Liverpocl, with debts amounting to about £300,000 or 
£400,000. Engaged in the East India trade. 

30.—The directors of the Bank of England reduced the rate from 4} 
to 4 per cent. 
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BANKING OBITUARY. 


On the 24th February, at 373, City road, Mr. Joseph Thomas Frith, 
late of the Bank of England, aged 63. ; 

On the 26th February, at his residence, Lowville, Dublin, aged 72, 
Mr. Robert Murray, for many years chief officer of the Provincial Bank of 
Ireland. 

On the 19th March, suddenly, at his residence, 3, Hoxton square, aged 
= ee Duthwit, late principal of the Bank-stock office, Bank of 

ngland. 





BANK MOVEMENTS. 


Mr. Thomas Barney is retiring from the Boston Branch of the Stamford, 
Spalding and Boston bank, after sixteen years of very successful management, 
and is succeeded by Mr. R. H. Weldon, who has been for two years at the 
Seen Branch of the same bank, and was formerly with Messrs. Praed 
and Co, 


Mr. Thomas M. Usborne, of the Corn Exchange, has joined the direction of 
the Metropolitan and Provincial Bank. ; 





Mr. Thomas Hewat, secretary of the Provincial Bank of Ireland, London, 
has, consequent upon the death of Mr. Robert Murray, been appointed chief 
officer and superintendent of branches at Dublin, and Mr. Alexander Christie 
succeeds Mr. Hewat as secretary. 





Mr. William McCullough, manager at the Newry Branch, Provincial Bank 
of Ireland, has been appointed manager of the Dublin Branch, 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the first month of the present year were 
issued on the 7th March; but they do not present any material change as 
compared with the month of January last year, though the results on the 
whole must be regarded as favourable. The total declared value of ex- 
ports for the month last past was £10,489,339 against £10,413,586 in the 
month of 1864, and £8,045,155 in 1863, which is an increase as contrasted 
with the former period of only £75,753, but over the latter the increase is 
£2,444,184. The chief alterations in exports have been an increase in the 
articles of alkali, arms and ammunition, beer and ale, cotton manufac- 
tures, hardware and cutlery, linen manufactures, machinery, seed oil, 
thrown silk, wool, and woollen and worsted yarns. On the other hand, 
there has been a decrease in coals and culm, cotton yarn, haberdashery 
and millinery, linen yarn, metals, silk manufactures, spirits, and woollen 
and worsted manufactures. With regard to imports, there has been an 
improvement in raw cotton, raw silk, thrown silk, woollen manufactures, 
cocoa, and sugar ; but a falling off in flax and hemp, leather manufactures, 
flax-seed and linseed, tallow, wool, coffee, spirits, and wine. As respects 
cereals, there has been an increase in the importation of oats and Indian 
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corn; but a decrease in wheat, barley, peas, beans, and wheat-meal and 
flour. In the case of provisions, there has been an increase in salt pork, 
butter, and eggs ; with a decline in bacon and hams, salt beef, cheese, and 
lard. ‘The annexed table will exhibit the changes in the various articles 
enumerated :— 


Exports. 





1864. 1865. 





Coals and culm ... — tons 568,851 535,258 
Cotton manufactures ... +. yards 114,565,058 123,595,916 
Cotton yarn... . ; lbs. 4,748,054 4,725,006 
Haberdashery and millinery d --- Value £ 294,625 255,356 
Linen manufactures ... «. yards 14,559,426 18,075,843 
Linen yarn eon on . Ibs. 2,738,083 2,232,149 
Tron, pig ea ove BH tons 20,099 24,755 
Ditto, railway ... pen ‘ ca 26,836 21,402 
Copper, unwrought ... ee =Cwts, 9,173 2,681 
Ditto, sheets, nails, &c. a. oa 33,323 52,436 
Oil, seed aco —- ... gallons 478,043 543,180 
Silk manufactures ‘ wee Value £ 116,441 89,359 
Ditto, thrown ... — 34,292 40,059 
Spirits, British ... - ‘ .-- gallons 898,272 120,241 
Woollen cloths, &c. ... eo. yards 1,999,746 1,697.776 
Woollen and worsted yarn. oom OR 1,936,176 1,986,659 











Imports. 





1864. 1865. 








Cocoa ... ooo eo ‘ 130,715 319,449 
Coffee... ie : 4,904,956 8,968,955 
Wheat ... _ eco . 2,272,179 551,281 
Wheat-meal and flour . 521,074 179,941 
Cotton, raw... ‘at 81,639 151,204 
Flax ae ‘ia ‘ sia 182,027 49,463 
Hemp ... : ane aan 23,656 8,077 
Hides, tanned, &e. a we 5 67,636 134,412 
Leather manufactures ... ii . i 720,732 572,652 
Butter ... see ooo ae ai yts. 25 202 28,713 
Cheese ... P 10,307 9,299 
Flax-seed and linseed . a 40,726 32,131 
Silk, raw... ont - aa 550,478 596,627 
Silk. thrown... sis - 4,085 4,779 
Silk manufactures J oe 107,251 109,554 
Spirits... / a 671,131 553,182 
Sugar, unrefined _ ” - q 271.552 354,571 
Tallow ... ads =e 29,208 7,627 
Tea pews eee on ° 3,327,773 2,911,734 
Tobacco... “a ‘ei _ 1,456,467 1,180,046 
Wine ae eee a pine 1,042,426 863,351 
Wool... eee vi e Ib: 1,978,929 1,646,082 
Woollen manufactures... ae 55,110 72,176 
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Monetary Intelligence, 


MONETARY REVIEW FOR MARCH. 


Tue position of financial and commercial affairs is not very satisfactory. 
Although there is an abundance of capital, with the expectation of 
an increase, especially after the payment of the dividends, no 
revival is apparent in trade, and we are looking for further failures. 
They will principally be in the India and China departments, and 
one or two American firms will in all probability have to suspend. 
Tt has been a general matter of complaint the last fortnight that discount 
operations have so gradually and permanently decreased. Before that 
date the failure of Messrs. Attwoods, Spooner and Co. had caused a 
little stringency for money, but it soon passed away. ‘The state of 
the Bank of England account warrants a reduction from 4} to 4 per 
cent.; and the Bank of France, though with a quotation now at 3% 
per cent., will, it is believed, shortly descend to 3 per cent.* It 
is generally believed that cheap money may last for a short period; but 
if the American war were settled, and a drain of gold was to set in to New 
York, the result would be very soon apparent. The money markets on 
the continent are daily becoming more easy, and if the weather were to 
improve there would speedily be a revival among the operators in stocks 
and shares. 

The market for English securities has not exhibited much strength, and 
sales continue to be made to invest in other stocks and shares. The divi- 
dends paid by the new loans and new companies are so far in excess of 3 
per cent. that, though there may be a little additional risk, the public take 
the responsibility of the change in the situation. The government broker 
throughout the month has been purchasing Reduced and New 3 per Cents., 
and on Friday it is expected his transactions for the present quarter will 
cease. Exchange Bills and India Bonds have not varied to any extent; 
the quotations still are comparatively low. 

Foreign stocks have not moved in any great degree. Speculation con- 
tinues to take place in Spanish Passive and Spanish Certificates; and, 
looking at all things, the late advance has been fairly supported. Turkish 
Consolidés may be described as good ; a fresh financial operation is contem- 
plated in which this special class will be absorbed. The adjustment of the 
account gives strength to prices. Mexican is heavy, but it will recover, 
and it is expected business will increase in this description before the close 
of the spring. 

Railway shares have been very good. The tendency is in the right 
direction, and there is a greater disposition among the public to purchase. 
It is anticipated that increased activity will prevail in the course of the 
next few months in this department, the bankers and jobbers having 
taken Stock freely themselves. Foreign and Indian shares are also rather 
higher. 

‘Banking shares and Credit and Finance shares, after being steady, have 
rallied a little. The late extensive depression has brought in buyers, who 
have taken the leading descriptions and hold them for higher prices, which 
will assuredly be obtained during the summer. We expect to see much 
better prices for the principal classes before June next. 





* The directors of the Bank of England have at the last moment lowered the 
rate to 4 per cent. 
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The produce markets manifest great depression. There is little hope 
till the spring is much further advanced of recovery, and then it must be 
considerable to place affairs in a satisfactory situation. The fallin cotton 
is extensive; tea, on the average, exhibits large losses, and in Sugar the 
adverse margin is considerable. 





THE GRAIN TRADE. 
Tue markets for all descriptions of grain continue comparatively inani- 
mate. At this season business is generally dull, farmers being-engaged in 
field operations. Most of the samples brought to market have been in good 
condition, and the importations, particularly of wheat, have been below the 
usual average. Within the last week or two wheat has been more in 
demand, and prices show an advancing tendency. Good malting barley 
has been in some request, at full prices. Oats in steady demand, and 
rather dearer. Beans and peas without material alteration. The latest 
official quotations were :—Wheat, 38s. 3d. per qr.; barley, 28s. 10d. 
per qr.; and oats, 21s. 4d. per qr. 
The Gazette returns for England and Wales have been :— 


Wheat. Weekly 
Qrs. sold. 
— 
ooo 38 6 
eee 38 4 
ae 70,688 .. 383 .. 
The importations since the harvest of 1864 have been :— 
Wheat. Cee Ste. Total. 


Cwts. Iwts. Cwts. 
Thirty-one weeks ended 18th Feb. 10,557,621 14,530,602 25,088,223 
Four weeks ended 18th March a 663,145 1,456,319 2,119,464 


8s. d. 





11,220,766 15,986,921 27,207,687 
And the weekly averages have been :— 
Thirty-one weeks ended 18th Feb. ... 340,000 469,000 809,000 
Four weeks ended 18th March ... ... 159,000 401,000 560,000 





Less 181,000 68,000 249,000 
- STATE OF TRADE. | 
Business has received a check in the provinces through the late bank 


failure at Birmingham. The weather has also proved discouraging. If 


however the Spring season were to prove fine, there would be a rapid 
recovery. 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead as 
formerly in May and November. This has been rendered necessary by the great increase of 


the Meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Banker’s Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so 
that our subscribers and readers can refer to them without difficulty. Correspondents 
will please forward communications addressed to the Editor, No.8, Birchit. Lane; sub- 
scriptions and orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or 
Messrs. Waterlow and Sons, Carpenters’ Hall. London Wall. 

BankinG anv Frnancian Anxcporrs.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Banking and Finan- 
cia] Anecdotes. Any contributions from subscribers and readers of the Magazine will be 
thankfully received, particularly if the subject-matter shall not have previously appeared in 
print. Nothing personal or offensive will receive publicity. 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 


and its branches 
Reserve in landed pro- 
perty ... ose 
Notes in circulation ee 
Bank-notes to order 
and receipts payable 
at sight pe - 
jury account cur- 
rent, creditor... 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests - 
Re-discounted the last 
six months 
Sundries... 


Total ... 


March 2. 


March 9. 


March 16. 





F. Cc, 
182,500,000 0 


7,019,191 80 
22,105,750 14 


4,000,000 0 
773,877,175 0 

5,522,556 55 
87,260,379 18 


1,911,401 75 
6,157,779 80 


2,789,444 6 
8,840,169 62 


_ |1,264,350,146 52 





7,025,949 37 
22,105,750 14 
4,000,000 0 
773,343,825 0 
5,752,618 65 
87,134,568 33 
139,925,576 96 
27,060,395 0 
1,738,455 75 
6,716,824 76 


2,789 5 
9, 017, is3 91 


FR Cc. 
182,500,000 0 


F. c. 
182,500,000 0 


7,035,535 22 
22,105,750 14 
4,000,000 0 
777,523,125 0 
5,041,185 95 
83,837,972 64 
129,617,424 35 
23,819,673 0 
1,589,367 75 
7,176,078 82 


2,789,444 5 
11,042,890 55 


¥. c. 
182,500,000 0 


7,038,528 72 
22,105,750 14 
4,000,000 0 
774,556,625 0 
6,656,367 56 
105,296,575 52 
122,907,284 83 
25,991,889 0 
1,497,162 75 
7,598,669 0 


2,789,444 5 
8,409,802 14 





1,269,110,561 92 





1,258,108,447 47 


1,271,348,099 67 





CREDITOR. 





Cash in hand and cash 
in the branch banks 

Commercial bills ever- 
due 

Commercial bills dis- 
counted, not yet due 

Do. branch banks... 

Advances on deposits 
ofbullion ..... ose 

Do. branch banks. 

Do..on French public 
securities sin 

Do. by the branch banks 

Do. on railway shares 
and debentures 

Do. by the branch banks 

Do, on Crédit Foncier 
bonds ... 

To. branches ... ove 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... 

Do. disposable... 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of’ Bank, 
and landed property 
branches eee ove 

Expenses of ay 
ment ... oo 

Sundries... ove 


Total 


March 9. 


March 16. 





Fr. 
381,455,854 17 
2,736,471 33 


269,112,232 74 
700,342 0 


14,252,831 55 
3,209,300 


13,979,500 
8,171,100 


27,154,400 
16,531,300 


525,700 
289,250 


60,000,000 


12,980,750 14 
36,656,737 91 


100,000,000 0 


8,417,776 0 


617,705 31 
7,558,895 37 


Cc. 


F. 
410,774,986 
596,436 


269,407,467 
274,960,453 


15 
27 
28 

0 


15,648,131 
3,110,400 


5 


13,638,100 


104, 


28,018,900 
16,846,900 


491,300 
283,550 


60,000,000 


12,980,750 14 
36,656,737 91 


100,000,000 0 


5 
0 
0 
0 
0 
0 
0 
0 


0 


8,420,483 0 


646,054 64 
8,525,311 98 


Cc. 


¥ 
424,981,230 8 
7,774,886 92 


240,228,184 27 
273,947,474 0 


15,717,831 55 
2,871,400 0 


Cc. 


13,933,900 
8,296,800 


28,195,400 
16, 108, 500 


487,100 
286,850 


60,000,000 0 


12,980,750 14 
36,656,737 91 


100,000,000 0 


8,420,483 0 


653,547 29 
6,567,363 31 


F. c 
445,364,708 40 
569,735 7 


239,803,985 40 
269,669,271 0 


16,854,131 55 
2,896,339 


14,006,000 
8,473,000 


28,632,300 
16,529,900 


494,400 
323,550 


60,000,000 0 


12,980,750 14 
36,656,737 91 


100,000,000 0 


8,420,483 0 


829,258 19 
8,933,550 1 





1,264,350,146 52 





1,269,110,561 92 








1,258,108,447 7 





1,271,348,099 67 








544 





FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 


RAILWAY SHARES. 
































Feb souk, | Highest. | Lowest. | sfareh’ay, 
EnautsH Founps. “i 
Consols =~ wae oe 881 | 894 to} 
Exchequer Bills «+ |3to5pm| 7 pm 3 pm 3 to 6pm 
Forrien Stocks. 
Brazilian ia “ne one — 100 99 100 
Buenos Ayres eee — 92. 908 91 
Chilian A my aa 103} 103 103 
Dutch 2} per cents. dan 633 634 628 63 
Mexican coe soe 264 27 252 26} 
Peruvian 4} per cents, 84} 843 80 81 
Russian ‘ te —- 924 894 89xd 
Spanish ae nest 20s 483 483 474 48 
Turkish 6 per cents. oe 923 943 913 94 
Ditto 4 per cents. ra — 994 984 994 
Rattway SHAREs. 
Brighton eee «| 103} 1053 1023 106 
Caledonian an 1314 1323 1303 1314 
Great Eastern coo 463 473 44 48 
Great Northern -| 13813 1323 128 130 
Great Western “ ‘as 734 75s 723 743 
Lancashire and Yorkshire ae | 2508 1173 114 1153 
London and North Western... | 1203 121 1153 1173 
"Pers 139 131 1312 
North Staffordshire ... -~| 803 803 76 774 
South Eastern as -| 863 874 833 84} 
South Western si | 99% 993 95 96 
York, Newcastle, and Berwick | 1113 111 105} 1073 
York and North Midland 1023 1028 983 100 
East Indian ... ... «| 1008 102} 993 102 
Northern of France ... os 40 403 40 403 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
Prices. Prices. 
£ & & £ & & 
Australian Mortgage, Land Imperial Mercantile Credit 
and Finance (Lim.) i 25 3 3% } (Lim.)... 50 5 6 
Consolidated Discount (Lim. ) 50 10 5} International Land Credit . 20 6 5i 
Contract Corporation (Lim.) 100 6 24 | Joint Stock Discount (Lim.) 25 10 8} 
Crédit Foncier of Mauritius Land Credit of Ireland 50 5 si 
(Limited) 50 Ww 6 Land Securities os 50 5 + 
Crédit Foncier and Mobilier London Financial Associa- 
of England ... & 20 5 10 tion (Lim.) 50 15 203 
Ditto 20 34 8 London Mer pentile Discount 50 10 + 
Discount Corporation (im. y 100 20 144 Mauritius Land, Credit and 
East India Financial 50 7 4 Agency (Lim. } 20 2 25 
tian Commercial and National Discount Co. ( vim.) 25 5 144 
g 20 4 Ay National Financial (Lim.)... 50 10 74 
English and Foreign Credit 50 7 43 Oriental Financial ... 500 3 
Financial Corporation «= ae 2 = Ottoman Financial Associa- 
Financial Discount (Lim.)... 50 10 4} tion (Lim.) . 5a 10 7% 
General Credit and Finance Société Financiaire d’ 'Bgypte 
of London (Lim.) . 23 4 6} (Lim. 20 10 8} 
International Financial South African Mortgage and 
Society (Lim.) wi an 2 5 6; | _ Investment (Lim.). —— 5 4 
International Contract <.. 50 10 7 | Warrant Finance (Lim.) we 84 











and 


Agra 
Limited 


Ditto, New ... . 
Albion ... 
Alliance Bank of London 
and Liverpool, Limited ... 
Ditto, issued at 20pm. ... 


net 8, 


ine. Austrian Pain ) wae 
glo-Egyptian m. ove 
Anglo-Italian (Lim.)...  ... 
Asiatic Banking Corporation, 


New Shares issued at £15 
pm, on which £7. 10s, is 


Bank of Otago (Limited) i 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of Wales eco 
Bank of New Zealand ° 
Bank of Victoria, Australia. 
Brazilian & Portuguese (Lim.) 
British North American ... 
Chartered Bank of British 
Columbia 
Chartered Bank of ‘India 
Australia and China ai 
Chartered Mercantile Bank 


of India, London & China... 
‘City Bank oso eee ose 
Colonial Bank .. 


Commercial Bank of" Canada 

Commercial Bank of India 
and the Easc 

Ditto, issued at 10 pm. o9 ‘of 
which 10 paid 

Ditto, issued atpar ... 

Consolidated Bank Gani ).. 

Continental ... 

Ditto, New wis an 
East London (Lim.) ns 
Eastern. Exchange 
English, Scottis 

tralian Chartered Bank ... 
English and Swedish (Lim.) 


European Bank (Limted) .. 
~~ China and J: apan, 


Ditto, issued at 2 pm. 
Ditto, New ooo ove 
Imperial (Limited) oso oe 
Imperial Ottoman ..., pan 
Ionian ... “a «s sve 
Ditto, N 
Land ell ze Bk. of India 


VOL. XXV. 


or 


a 
Or 


JOINT-STOCK BANKS. 


Share. 
& 


100 
50 
50 


100 
100 
20 
50 
50 


HHS nese Ry 


eniSSSen 


London 
Paid. latest 
Prices 


& 


123xd 
6lxd 


wy. 
é 


343 


10% 








London Bank of Mexico and 
South America (Limited)’ 

London Bank of Scotland 
(Lim.) 

London and Brazilian. Bank 

London, Birmingham & Sth, 
Staffordshire (Limited) . 

London, Buenos Ayres and 
River Plate, Limited 

Ditto, New, issued at 


London 


Share. Paid latest 
Prices 


50 


100 
100 


100 
100 


pm. 5 
London Chartered of Australia 20 


London and County Bank .. 
London, Hamburg, Cont. 
Exchange (Lim.) .. 
London Joint Stock Bank | 
London & South African Bk. 
London and South Western 
Limited) seb 
Ditio, ditto, “New .. 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Mercantile Exchange (Lim.) 
— olitan and Provincial 


, Limited ono eee 
eae New oso 
Midland Bank (Limited) wie 
National Bank oxo 
Ditto, New 
National of Liverpool. (im. ). 
Natio Provincial —. of 
England eco ooo 
Ditto, New wt ooo 
Ditto, ditto eve ove 
New South Wales 


Oriental Bank... ‘ 
Do. New, issued at 20 pin. 

Provincia! Banking er 
ration .. 

Provincial Bank of Ireland. oe 

Ditto, New 

Scinde, Punjaub and Deli 

(Limited) 


Ditto, issued at 2 pm. ove 
South Australian on 
South Eastern (Lim. ) 
Standard of British Africa 

(Limited)... 

Ditto ditto ” 

Do. New, issued at 6 6 pm. 
Union Bank of Australia... 
Union Bank of Ireland, Lim. 
Union Bank of London... 


50 
100 


£ 


10 
13 
40 


Su 


RR ore 


43 


8}xd 





Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 


ISSUE DEPARTMENT. 








| 









































1865. 1865. 1865. | 1865. 
March 1, March 8. | March 15, March 22. 
£ £ & £ 
Notesisswed eve vee evs} 28,661,300 | 28,560,590 | 28,740,275 | 29,104,340 
Government debentures 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... + 3,634,900 | 3,634,900 | 3,634,900 | 3,634,900 
Gold coin and bullion ... 14,011,300 | 13,910,590 | 14,090,275 | 14,454,340 
Silver bullion... sas 
28,661,300 | 28,560,590 | 28,740,275 | 29,104,340 
BANKING DEPARTMENT, 
1865. | 1se5. | 1865. 1865. 
March 1. | March 8. | March 15, | March 22, 
£ & me: & 
Proprietors’ capital ee pia 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,831,656 3,843,818 3,857,083 3,913,584 
Peplic deposits ‘Gone Tnchoguer, 6,854, 409 7,677,728 8,348,482 | 10,198,989 
Savings Banks, Commissioners of Natio | 
Debt, and Dividend Accounts) | 
Other’ Deposits ... one «| 14,158,331 | 13,994,702 | 13,785,825 | 13,551,794 
Seven day and other bills <.. eee 447,795 | 450,525 449,973 455,396 
39,845,191 | 40,429,773 | 40,994,362 | 42,672,763 
Government Securities (including| | | 
Dead Weight wong . ww 11,023,211 | 11,023,211 sy 4 4 | 11,023,211 
awed Securities .. a oe +-| 19,303,898 | 19,828,885 | =| 21,264,411 
ove eee 8,728,015 8, 729, 660 | 7 roy 655 9, 530, 345 
Gola ‘ont Silver coin seo See eee, 790,067 848 017 | "791, "983 | 854, 296 








39,845,191 | 40,429,773 | 





40,994,362 42,672,768 





THE EXCHANGES. 














Amsterdam, short see aaa 

Ditto 3 months ove eee 
Rotterdam, ditto... oon ese eee 
Antwerp, ditto ... eee ove aoe 
Brussels, ditto... eco eco eee 


Paris, short a exe ° . 
Paris, 3 months ... eee ove ocd 
Marseilles, ditto ... os on ood 
Frankfort, ditto ... ani ooo pom 
Vienna, ditto oe ooo eve 
Trieste, ditto... ... ove 


Petersburgh, ditto pam eco 
Madrid, ditto eco eco 
Cadiz, GD ve nce oon ove 
Leghorn, ditto ... ote eee 
Milan ... ee ose 





Genoa, ditto a 
Naples, ditto... ... eos ° . 
Palermo, ditto ane a ose ose 
Messina, ditto... ose . 
Lisbon... eee one eco . 


Oporto... oo 








Foreign Gold in Bars (Standard) ... 


Mexican Dollars 7 ose 











March 3. March 24, 
11 16 1h 163 a 11 173 
11 182 11 19 11 192 ll 19 
11 19 ll 19 11 192 ll 19 
25 474 25 45 25 55 25 55 
25 47% 25 45 25 55 25 55 
13 8& 13 8} 13 13 9} 
25 20 25 = 22, 25 273 25 30 
25 45 25 45 25 50 25 523 
25 45 25 45 25 50 25 55 

1202 120% 1203 202 
ll 60 ll 55 ll 62% ll 474% 
ll 6 ll 55 1l 523 ll 47% 

303 31 312 31% 
47% 47% 47% 47 
472 47% 473 47% 
25 57} 25 57% 25 622 25 62% 
25 60 25 574 25 «62: 25 624 
25 60 25 55 25 574 25 624 
25 60 25 573 25 623 25 62% 
25 60 25 57% 25 25 62 
25 625 25 57$ 25 25 62% 
613 §1$ 512 612 
612 51; 512 512 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz, Per Oz 
£s. 4d. £ 8s. da. 2s. d. £s.d, 

317 9 317 9 317 9 317-9 
000 |000 0650 000 
000 000 000 000 


Silver in Bars(Staudard) <.. 























Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 


















Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 

|| Issue. || Feb.11,| Feb. 18. | Feb. 25. | March 4. 

S i | £ £ £ £ 
t Ashford Bank ...... sovcecceececsecces 11,849)| 11,450 | 11,994 | 18,225 | 11,157 
2 Aylesbury Old Bank.........s0+se000+ 48,461) 23,288 | 22,791 | 22,359 | 22,897 
3 Baldock and Biggleswade Bank ...| 37,223|| 19,626 | 19,661 | 18,367 | 18, 566 
4 Barnstaple Bank ............ wonaene «|| 17,182!) 3,118 | 3,335 | 3,316} 3,470 
IIE Bi necccecoceescnatesenccaeses 34,218)| 28,324 | 27,510 | 27,505 | 27,487 
6 Bicestcr and Oxfordshire Bank ...| 27,090) 14,121 | 13,461 | 13,310 | 13,716 
7 BirminghamBank—Attwoods&Co. | 23,695, 18,975 | 18,930 | 17,606 | 18,593 
§ Boston Bank—Claypons and Co....'| 75,069|| 62,898 | 61,036 | 59,584 | 59,978 
g Boston Bank—Gee and Co.......04 15,161|| 14,247 | 13,975 | 14,057 | 13,990 
10 Bridgewater Bank.........ssccoseees i << 6,040 | 5,846 | 6,086 | 6,503 
SE eae ae weoe| 48,277], 21,582 | 21,180 | 21,293 | 21,191 
12 acre Aves! 0" sagan Bank ... 26717) 14,865 14,034 13,619 13, 686 
I nekingham Bank...,...ccceccssseeses|  299557|| 19,027 | 18,453 | 18,574 | 18,034 
14 Bury and Suffolk Bank............... 82,362|| 52,688 | 50,589 | 50,582 | £0,314 
15 ame a, ~ amen coe | 432457 249513 | 24,100 | 23,971 Se Oo? 
16 Banbury ~~ ee odeiaeda 555153|| 19,612 | 19,573 | 20,573 | 21,062 
17 Bedfordshire Leighton Buzzard Bk.| 36,829)! 35,973 34,006 | 35,819 | 35,360 
18 Birmingham Bk.—Lloyds & Co. ...| 38,816)! 27,178 26,775 | 25,265 | 25,335 
19 Brecon Old Bank .. cccccccecsoccocess 68,271, 42,958 | 41,615 | 39,170 | 39,149 
zo Brighton Union Bank .,........0000+ 335794|| 23,304 | 22,660 | 22,122 | 22,494 
21 ee se Driffield Bank...... 12,745 | 10,282 | ergy | 10,844 oe 

22 Bury St. Edmund’s Bank............ 3,201} 2,573 | 3,09 | 25543 257 
23 Cambridge Bk.—Mortlock & Co. 25,744 | 13,685 13,637 12,780 | 12,928 
24 Cambridge and Cambridgeshire Bk. 49,916 | 39,837 | 384430 | 37,876 | 38,414 
25 Canterbury Bank «..cc00-. eae 33,671|| 27,920 | 26,310 | 25,669 | 26,184 
26 Counties oe cantemnoneanmeganes 231597 | 13,439 | 13,141 | 12,668 | 12,718 
27 Chertsey Bank .......... eovesevcessees 3543 35347 | 32307 | 35233 | 3,152 
28 Colchester Bank...... etercesrencennece 25,083|| 16,593 | 174947 | 17,331 | 17,081 
29 Colchester and Essex Bank ......... 48,704)| 30,806 | 30,426 | 29,526 | 29, 365 
30 Cornish Bank—Tweedy & Co. ...| 49869) 28,656 | 26,170 | 25,943 | 26,375 
31 Coventry Bank ......s0.sceeeree- noeetl 12,045|/ 45993 | 42538 | 4,807 | 42599 
32 City Bank, Excter.......e.coresseosses 21,527|| 15,991 | 15,076 | 14,630 | 14,258 
33 ie re & Co. ... eet ds va 7 pr oe 

34. Chepstow WE ccccenconscoesescs 91397 || 79494 | 7s ’ ? 
35 Derby Bank—Messrs. Evans &Co.| 13:332| 10,185 | 9,701 | 91346 | 9,036 
36 Derby Bank—Smith and Co. ......; 41:304|| 28,504 | 27,760 | 28,033 | 29,565 
37 Derby Old Bank ......sccsccseeeeeees | 275237); 24,660 | 24,900 | 26,011 | 28,849 
38 Devizes and Wiltshire Bank ...... 20,674), 6,428 | 5,944 | 5,664 | 5,745 
iin esate | 10,657|! 10,097 | 9,922 | 10,570 | 10,182 
40 Doncaster Bank and Retford om Vege | neg onere rg sgt 

Darlingte S <cravoousctamecnones j} $5,280] St. 789 | 55.520 | See ® 4 
4 Datingion a won| geen) preg | abe | aig | ae 
43 Dorchester Old Bank ......0-.. panenlt 48,807)| 36,089 | 38,157 | 37,079 | 36,573 
44 East Cornwall Bk.—Robins & Co. || 112,280), 82,676 | 80,821 | 79,312 | 78,968 
4s East Riding Bank—Bower & Co. || 53:392|) 59,907 | 49+807 | 495537 | 49+737 
46 Essex Bk. & Bishop’s Stortford Bk. | 69,637 37,710 ~~ ah pe 
Exeter Bank ....... acmahessceinengteves||: SA TU * 12 ke | Hommee | Fem 20, 09! 
3 Farnham Bank ........ sanciicann tiene | 14,202} 6,463 | 6,158 | 6,057 | 5,918 
49 Faversham Bank ssceccessccsessereee!| $3681), 5,028 | $5045 | 4,984 | 5250 
50 Godalming Bank . ..,...ceersss-sre 3322]) 5,310 2183 | 5,934 | 52494 
. 2 , 654 | 9,985 | 10,197 
51 Guildford Bank.......0.-sscecseesesees 14,5241) 10,289 | 9,65 9 

52 Grantham Bank—Hardy and Co..|| 3%373|| 23,195 | 222073 | 22,005 | 22,407 
53 Hull & Kingston-upon-Hull Bank. || 19:979|! 192039 18,189 | 18,759 | 19,008 
54 Huntingdon Town & County Bank | 56,691|| 345431 | 33,201 | 33,517 | 34,009 
55 Harwich Bank .....cccsscosreseee seccel|  £2778]{ 52226 | §,008 | 45937 | 52215 
56 Hertfordshire, Hitchin Bank pie 38,764|| 345215 | 33,662 | 335124 | 32,428 
57 Ipswich Bank bit Rin Po 21,901! 20,484 | 19,679 | 20,513 19,620 












































548 WEEKLY RETURNS 


OF BANKS OF ISSUE. 





















- or B — AVERAGE AMOUNT. 
Issue. |} Feb, 11. | Feb. 18, | Feb, 25.;| March 4. 
58 Ipswich & Needham Market Bank ‘ | # * 
ank}) 80,6 
s9 Kentish Bank—Mercer & Co. ... sale e553 | s4 00 53,546 vg? 
60 Kington and Radnorshire Bank...|| 26,050 17,194 17, ‘ q | Hp hn ore 
61 Knaresborough Old Bank ......... 21,825 || 1 "405 . “38 | 272777 | 1795°5 
62 Kendal Bank  .....ssescessesssseeeee sets ancats | drrate Lantetn dee 
63 Longton Staffordshire Bank ...... 5,624 4,893 3 bse at a 
= ? > 
= Leeds Bank .. seeceecceccecs er eececeees 535357 || 49,612 | 51,286 | §2,157 52,582 
5 Leeds Union Bank ... +l] 37,459 8 8 5 
6% Lei Bank 375 352534 | 34,571 | 33,869 | 34,959 
Leicester Bank......... eeeel] 32,322 |] 24,113 | 23,00 2 2 
64 Lewes Old Bank ........-..0. idadsead "326 . | ry 5 | 22,093 | 21,998 
68 Lincoln Bank ..........ccscceeeeeeees ase gino 8 oe | rig 28,365 
69 Llandovery Bank & LlandiloBank|| 32,945 3938 | : 826 “ig 8 aes 
70 Loughborough Bank .........000+6 75359|| 7,028 | 7,216 as 646 
71 Lymington Bank..........0scessesee 5,038 3,855 | 3,632 Her 3 ; 
72 et mm te 42,817|| 30,810 | 30,258 | ale ya = 
73 Lynn Regis and Norfolk Bank ...|| 13,917|| 11,389 | 11,641 11,915 11,991 
74 Macclesfield Bank .......0.seseceees 15,760]| 12,505 | 11,801 12,135 11, 880 
75 Manningtree Bank ............00+00 7,692|| 5,957 | 5,765 5, 733 £605 
96 Merionethshire Bank ........0.0.-«- 10,906|| 4,739 | 4,598 5, 065 4,909 
977 Miners’ Bank .......0cccccesseceesees 18,688 || 18,638 | 18,329 17, 643 17,894 
78 pay reer Agricultural and , ‘ 
ommercial Bank .........+0000+ 29,33 28,912 | 26,8 
79 Monmouth Old Bank ..............- Mg my 3 o- ee * —— 
80 Newark Bank ............cecccesesees 28,788} 20,905 21,148 a 28 one 
81 Newark and Sleaford Bank ...... 51,615}| 42,036 166 8 38 8. = 
8z Newbury Bank............cescescesees 36,787 14,245 = 175 go a Be 
83 Newmarket Bank...............00000- 23,098 || 17,140 | 16,689 16, 428 16, oan 
84 Norwich Crown Bankand Norfolk ; , 
and Suffolk Bank ....... Rewer 641|| 48,38 6,66 6 
85 Norwich and Norfolk Bank ...... Bp ae 78442 76,497 ee 
86 Nottingham & Nottinghamsh. Bk.|| 10,866|| 8,491 | 7,987 | 8,322 | 8,353 
87 Naval Bank, Plymouth ............ 27,221|| 22,518 | 22,135 | 21,970 22,403 
83 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 7,742 | 7,515 | 7,190 | 7,105 
a “pa siiniaipehlioa aseunel 31,047 || 245429 | 23,081 | 22,199 23,124 
swestry Bank  ....cccccccceee eoscee 18 2 
91 Cxford dia EE Py wane Psp hp prog 
92 Cld Bank, Tonbridge ............ «+ 13,183 || 10,276 | 9,710 | 9,335 9; 472 
93 Oxfordshire Witney Bank ...... ».j| 11,852 9,090 9,008 | 8,908 8, 617 
94 Pease’s Old Bank, Hull ..........+-|| 48,807 || 44,061 | 43,516 | 638 ‘ 8 
95 Penzance Bank ..... sotbiinenenagie 11,405 8,616 8,267 ‘ee a 
96 Pembrokeshire Bank ............-+- 12,910|| 8,826 | 8,098 8,125 8,485 
97 Reading ank—Simonds &Co....|| 37,519 || 27,066 | 26,614 | 26,060 | 25,783 
98 Reading Bk.—stephens, Blandy &Co.|| 43.271 || 28,124 | 27,815 | 27,112 | 27,560 
99 Richmond Bank, Yorkshire pebaek 6,889|| 5,624 | 5,416 5,079 | | 535° 
100 Rochdale Bank  .........ssseesseeees 5,690|| 1,657 | 1,699 | 726 | 1,667 
tot Royston Bank ..........0.+ wenceccecee 16,393 || 10,165 | 10,095 | 20,482 10,250 
a te Bor sonceosonssecssocsceescos 17,250 rg go 10,176 10,008 
Ls duhcaehemiabinibinntintemaaas ‘ ° 10, 
104 Saffron Walden & NorthEssex Bk. Poy 23,640 22,850 22 $82 pon 
105 Salop Bank ........cscssesssscssseeees 22,338 || 95941 | 9,280 8,870 8,480 
106 Scarborough Old Bank ............ 24,813 |] 235426 | 23,030 | 22,135 | 22,551 
107 Shrewsbury Old Bank............... 43,191 || 31,952 | 30,496 | 29,637 | 29,907 
198 Sittingbourne and Milton Bank.. 4.789 3330 | 39256 | 3373 | 35343 
1299 Southampton Town & County Bk. 18,589 || 10,502 | 9,57£ | 9,288 | 9,730 
110 Southwell Bank ..... cpveamaneaionad 14,744|| 8,565 | 8,474 | 8,422 | 8,120 
111 Southampton and Hampshire Bk.|| 6,770|| 2,189 | 2,030 | 1,825 1,775 
112 Stafford Old Bank ............c0s00 14,166 || 12,351 | 12,411 | 11,793 | 11,702 
113 Stamford and Rutland Bank..... 31,858 || 17,675 | 17,160 | 17,006 | 16,929 
=  aearseng d bene inant 25,336|] 19,862 | 19,174 | 19,210 | 19,580 
115 Taunton Bank ...ccccoscoscosecsssesee|| 29,799 || 202285 | 20,966 | 20,447 | 20,032 
116 Tavistock Bank ....esseesessessosees 13,421 9,150 | 8,622 | 8,152 3,211 
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t || Author-|| AVERAGE AMOUNT. 
NAME OF BANK.  ¢ Fe Sia 
| Issue. || Feb. 11.| Feb. 18, | Feb. 25. | March 4 
1-2 £ £ £ £ 
117 Thornbury Bank.........s0ssessesee || 10,026 || 6,920 | 6,887 | 7,079 | 7,213 


118 Tiverton and Devonshire Bank...\| 13,470|| 10,400 | 9,707 | 9,610 | 8,952 
119 Thrapstone and Kettering Bank..))| 11,559 || 11,783 | t1,160-| 11,340 | 11,834 
120 Tring Bank and Chesham Bank..|| 13,531 || 13,032 | 12,973 | 12,928 | 13,175 


121 Towcester Old Bank .........00+00- || 10,801|| 6,469 | 6,107 | 5,625 | 5,601 
122 Union Bank, Cornwal} .........0.. || 17,003 || 16,203 | 15,512 | 15,016 | 15,418 
123 Uxbridge Old Bank ....... ein | 25,136|| 9,338 | 9,105 | 8,498 | 8,335 
124 Wallingford Bank ......se.sessesees | 17,064!| 6,490} 6,246] 6,092] 6,130 


125 Warwick and Warwickshire Bank) 30,504 || 18,122 | 18,030 | £8,050 | 18,277 





a 126 Wellington Bank, Somerset ......|| 6,528 || 2,191 1,893 | 2,010] 1,937 
127 West Riding Bank ..........0.s000 46,158 || 44,016 | 42,244 | 41,794 | 42,175 
128 Whitby Old Bank ............00000- 14,258 || 14,265 | 13,936 | 13,939 | 14,245 
129 Winchester, Alresford & AltonBk.|| 25,892 || 12,830 | 10,285 | 10,332 | 9,715 
130 Weymouth Old Bank......... signals 36,461 || 16,087 | 16,074 | 15,263 | 16,045 


131 Wirksworth and Derbyshire Bk. || 37,602/| 34,538 | 34,191 | 33,214 | 32,585 
132 Wisbeach and Lincolnshire Bank|| 59,713 || 36,795 | 352400 | 35,964 | 35,315 








133 Wiveliscombe Bank.......... pdilesied 7,602|| 3,250) 3,272 | 3,227 | 3,903 
134 Worcester Old Bank ......... eoseee|| 87,448 || 53,016 | 49,236 | 48,373 | 48,306 
135 Wolverham. Bk.—R. & W.Fryer|| 11,867/|| 9,609 | 9,093 | 8,606 | 8,217 
136 Yarmouth and Suffolk Bank...... 53,060|| 41,120 | 40,670 | 38,824 | 38,081 
137 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 10,186 | 9,165 | 8,725 | 9,355 
138 York Bank ...scccccsccccssseceeeereee|| 45,387 || 392817 | 38,856 | 38,456 | 38, 532 
JOINT STOCK BANKS. 

1 Bank of Westmorland ...........0.- 12,225 || 10,991 | 11,815 | 12,000 | 11,403 
2 Barnsley Banking Company ......|| 9,563|| 9,352 | 92562 | 95724 | 9,255 
3 Bradford Banking Company .......|| 49,292|| 49,588 | 50,186 | 48,553 | 48,171 
iu 4 Bilston District Banking Company|| 9,418|| 8,195 | 8,625 | 8,726 | 8,969 
5 Bank of Whitehaven............s0008- 32,681 || 30,278 | 29,682 | 30,790 | 30,180 


6 Bradford Commercial Banking Co.|| 20,084|| 20,001 | 20,310 | 20,002 | 195765. 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .........-.|| 60,701 || 44,830 | 44175 | 43,388 | 43,449 

8 Chesterfield & N.Derbysh. Bk. Co.|| 10,423|| 9,730 | 8,877 8,483] 9,330 
g Cumberland Union Banking Co....|| 35,395|| 23,850 | 24.213 | 25,123 | 25,700 
10 Coventry and Warwickshire Bk. Co.|| 28,734]| 14,491 | 14,161 | 14,857 | 15,284 
t1 Coventry Union Banking Company] 16,25) || 12,723 | 12,832 | 12,591 | 12,648 
12 County of Gloucester Banking Co.||144,352||1c0,350 | 98,530 | 99,288 | 98,245 
13 Carlisle & Cumberland BankingCo.|| 25,610]| 24,135 | 24.144 | 24,210 | 23,402 
14 Carlisle City and District Bank ...|| 19,972|| 19,784 | 20,001 | 19,198 | 19,683 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 29,648 | 30,084 | 29,598 | 29,953 
16 Derby and Derbyshire Banking Co.|} 20,093|} 19,121 | 18,328 | 18,450 | 18,800 
17 Darlington Dist. JointStock Bk.Co.|| 26,134]} 22,284 | 25.597 | 23,513 | 22,823 
18 Gloucestershire Banking Company||155,920]|137,029 |136,685 |135,490 |136,185 








19 Halifax Joint Stock Bank............ 18,534|| 16,199 | 16,472 | 16,310 | 16,136 
20 Huddersfield Banking Company...|| 37,354|| 33,187 | 349451 | 33,900 | 33,060 
21 Hull Banking Company ......... ««.|| 29,333] 28, 305 | 28,329 | 28,036 | 29, 552 


22 Halifax Commercial Banking Co...|| 13,733|| 11,612 | 11,738 | 12,152 | 11,766 
23 Halifax & Huddersfield Union Bk.|| 44.137 |] 36,752 | 36,518 | 36,409 | 36,002 


24 Helston Banking Company ......... 1,503] 1,471 | 1,483] 1,510] 1,491 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 24,635 | 24,828 | 24,725 | 25,010 
26 Lancaster Banking Company ...... 64,311 || 57,457 | 62,598 | 63,239 | 63,784 


27 Leicestershire Banking Company...|| 86,060]} 59,840 | 57,075 | 57,242 | 55,646 
28 Lincoln and Lindsey Banking Co..|| 51,620|| 49,418 | 47,246 | 46,655 | 46,672 
29 Leamington Priors and Warwick- 

shire Banking Co. ...cssseeeesees 13,875 || 11,559 | 11,857 | 11,162 | 10,733 
30 Ludlow and Tenbury Bank......... 10,215|| 9,003 | 8,752] 8,465 | 8,789 
31 Moore & Robinson’s Notts. Bank...|| 35,813 || 27,155 | 24,609 | 24,649 | 27,099 
32 Nottingham and Notts. BankingCo.|| 29,477 || 24,539 | 23.922 | 23,730 | 25,121 
33 National Provincial Bk. of England||442,37! ||395,145 |392,900 |391,414 |397,411 
34 North Wilts Banking Company ...|| 63,939|) 39,468 | 43,434 | 38,386 | 38,520 
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|j Author” AVERAGE AMOUNT. 
NAME OF BANK. re 
Issue. Feb. 11. | Fel. 18. | Feb. 25. | March 4. 


£ £ £ £ £ 

35 Northamptonshire Union Bank ... | 84,356 || 63,387 | 62,690 | 61,609 | 61,993 
36 Northamptonshire Banking Co. ...|| 26,401 |] 19,468 | 19,741 | 19,758 | 20,229 
37 North and South Wales Bank | 63,951|| 5t,235 | 49,063 | 49,145 | 48,891 
38 Pare’s Leicestershire Banking Co...|| 59,300!| 55,105 | 52,752 | 51,140 | 51,250 
39 Saddleworth Banking Company ...|) 8,122 335 335 335 335 
40 Sheffield Banking Company | 35s843)| 345495 | 352995 | 35,636 | 25,369 
41 Stamford,Spalding &BostonBk.Co.}| 55,721|| 46,357 | 45,530 | 45,010 | 45,C61r 
42 Stuckey’s Banking Company '356,976||298,318 291,875 |292,668 |294,182 
43 Shropshire Banking Company | 47,951\| 373940 | 34,939 | 34,308 | 36,038 
44 Stourbridge and Kidderminster Bk.|| 56,830]| 52,498 | 53,081 | 50,835 | 59,355 
45 Sheffield and Hallamshire Bank ...|) 23,524|| 21,587 | 22,185 | 22,846 | 23,180 
46 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 52,787 | 52,130 | 51,042 | 50,097 
47 Swaledale and Wensleydale Bank..|, 54,372|| 44,890 | 435571 | 42,134 | 42,720 
48 Wolverhampton & Staffordsh. Bk..|| 35,378|| 26,448 | 27,c09 | 28,044 | 27,£39 
49 Wakefield and Barnsley Union Bk.|! 14,604)| 14,004 | 14,053 | 13,790 | 13,803 
50 Whitehaven Joint Stock Bank ...|; 31,916|| 22,710 | 22,902 | 22,600 | 21,978 
51 Warwick and Leamington Bk. Co.|| 37,124!) 27,652 | 25,732 | 24,959 | 25,685 
52 West of Eng.& S.Wales District Bk.|| 83,535)|| 81,609 | 80,906 | 81,736 | 82,203 
53 Wilts & Dorset Banking Company]; 76,162)| 73,249 | 74,400 | 74,600 | 74,212 
54 West Riding Union Banking Co....|| 34,029); 30,746 | 33,935 | 34,550 | 32,312 
55 Whitchurch and Ellesmere Bk.Co.|) 7,475|| 4.413 | 4,506 | 4,686] 5,149 
56 Worcester City and County Bk.Co.|| 6,848|| 3,955 | 4,190] 3,698 | 3,680 
57 York Union Banking Company ...| 71,240/| 70,094 | 69,78 | 69,933 | 69,915 
58 York City and County Banking Co.|| 94,695|| 87,706 | 86,677 | 86,106 | 85,182 
59 Yorkshire Banking Company ...... 122,532) 121,063 ‘hateains 122,724 |120,015 

| i 





























trish anv Sroteh Circulation Returns. 


Average Circulation, and Coin held by the Intsu and Scorcu Bawxs during the four 
weeks ending Saturday, the 4th day of March, 1865. 


IRISH BANKS. 





Average Circulation during Four Weeks a 
Authorized |{___ ending as above. ver Coin held 
Circulation. Zs and during Four 
upwards. | Under £5. | Total. Wecksending 


: asabove. 
4 z £ | £ £ 
Bank of Ireland '13>738,428!|1, 401,000 |t,0£4,500 |2,455,500 | 534,663 
Provincial Bank of Ireland} 927,667 386,852 | 480,191 67,043 376,857 
Belfast Bank 281,611) 112,811 | 307,654} 420,465 | 225,260 
243,440 95,961 | 265,730 | 361,691 | 188,845 
; | 311,079] 154,478 | 320,737 | 475,215 | 198,101 
The National Bank............| 852,269] é5.525 | 557,160 |1,122,675 | 575,199 


Totats (Irish Banks) ...||6,354,494||2,716, 027 |2,985,962 15,702,589 |2,098,935 


SCOTCH BANKS. 


Bank of Scotland ............ 300,485|| 160,864} 294,153 | 455,017 | 276,67 

Royal Bank of Scotland ...) 216,451 179,840 gt | or Hg 
British Linen Company 438,024) 160,885 | 292,097 ; 452,982 | 276,110 
Commercial Bk. of Scotland 374288c 182,940] 333,217 | 516,157 | 279,640 
National Bank of Scotland..| 297,024| 161,740 282,650 | 444,390 | 275,042 
Union Bank of Scotland ...| 454346) 204,931 | 366,741 | 571,672 | 247,162 
Aberdeen Town and Co. Bk.| 70, 133)| 52,131 71,559 | 123,690 75,986 
North of Scotland Bk. Co...) 14,319] 93,395 99,220 | 192,615 83,433 
Clydesdale Banking Co. ... 274, 3211 123,020 | 220,518 | 343,538 | 154,953 
City of Glasgow Bank ......'| 72,921] 130,398 | 224,689 | 355,088 | 321,880 
Caledonian Bunking Co. ...|| 53,434] 21, 306 44,526 65,832 26,708 
Central Bank of Scotland... 425933) 23,215 32,580 555795 28, 505 


Torais (Scotch Banks)...!'2,749,271 11,494,665 |2,574,488 |4,069,154 {2,422,738 





| 
NAME OF BANK. | 
| 
| 



































CIRCULATION RETURNS. - Bd 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
j\Fixed Issues. | Feb. 11. Feb. 18. Feb. 25. March 4. 
138 Private Banks ......... |£4,212,786 |£3,014,348 |£2,955,406 |£2,918,867 |£2,929,298 
59 Joint-Stock Banks ... 3,226,357 | 2,754,167 | 2,742,988 | 2,725,860] 2,731,410 





197 Totals........» | 7,439,143 | 5,768,515 | 5,698,394 | 5,644,727 | 5,660,708 


Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending March 4th :— March 5th, 1864, it shows :— 
Private Banks ... 0 = see nee 2,954,480 A decrease in the notes of Private 
Joint-Stock Banks a me . oo. we e +. £151,133 
—_ A decrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of... oon coe ove «. 124,156 
and Joint-Stock Banks ending as —_————- 
above... nee pa fe .-- £5,693,086 Total decrease, as compared with the 
On a comparison of the above with the Returns same period oflast year... «» £275,289 
for the month ending Feb. 4th last, it shows :— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 
Banks, of... wna aoe pa «» £119,679 The Private Banks are below their 
A decrease in the notes of Joint-Stock fixed issues ae ae ee 
anks, of... ose eve ow ete 49,483 The Joint-Stock Banks are below their 
—_— fixed issues eS 
Tota! deerease on the month... eo. £169,162 


| Total szxow their fixedissnes ... £1,746,057 


SUMMARY OF IRISH & SCOTCH RETURNS TO MARCH 4, 1865. 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending March at the present time are given in the Banking 
4th, when added together, give the following as Almanac, as follows :— 
the average weekly circulation of these Banks 6 BanksinIreland, allowedtoissue... £6,354,494 
during the past month, viz. : : 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Irish Banks £3,702,589 _ 

Average Circulation ofthe Scotch Banks 4,069,154 18 Banksinall, allowed toissue ...... £9,103,765 


F —— The following appears, therefore, to be the 
Total AverageCirculation ofthese banks i comparative state Of the circulation :-— 

for the past month  .......s0ssseecee £9,771, 743 Irish Banks are below their fixed issue £651,905. 
, On ome i s those amounts with the Ret Scotch Banks are above their fixedissue 1,319,883 
‘or the month endi eb. last, they show— ; £ 
Decrease intheOireuintionafirich Bankes 411,139 | + i shovetheiizefiemns ......... SUVS 
DecreaseintheCirculationof ScotchBanks 88,422 The amounts of Gold and Silver held at the 
— — =o —_ banks, during the past 
decrease on the month month, have been as sollows :— 
Total —— Gold and Silverheld by the Irish Banks £2,098,985 
And as compared with the month ending GoldandSilverheldbytheScotchBanks 2,422,738 
March 5th, 1864, they show— » . , Se 
Increasein theCirculationof Irish Banks £140,030 Total of Gold and Silver Coin......... £4,521,673 
Increase intheCirculationof Scotch Banks 72,411 Being a decrease of £33,555 on the part of the 

. _— Irish Banks, and an increase of £37,619 on the 
Total increase on the year ........0..4... £212,441 eer of the Scotch Banks, on the several amounts 
eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 4, 1865. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 4th March, 1865 :— 


Circulation of Notes for the Month ending 4th March, as compared with the previous month :— 

. ; Feb. 4. | March, 4. | Increase. Decrease. 
Bank of England (month ending Mar. 1) £20,467,762 £19,951,941 | _ 515,821 
Private Banks . ove 3,074,159 } 2,954,480 _ 119,679 
Joint-Stock Banks .......scseseesseeeses ts BR 2,788,089 | 2,738,606 | _ 49,483 


Total in England.. = 26,330,010 25,645,027 | — 684,983 
Scotland.. .. co 4,157,576 4,069,154 —_— 88,422 
on 5,713,708 5,702,589 on 11,119 

United Kingdom £36,201,294 | £35,416,770 | ~ £784,524 

The comparison of the month ending March 5th, 1864, with the month ending March 4th, 1865, 
shows a decrease in the Bank of England circulation of £105,113, a decrease in Private Banks ot 
£151,133, and a decrease in Joint-Stock Banks of £124,156; being a total decrease in England of £380,402 : 
while in Scotland there is an increase of £72,411; and in Ireland an increase of £140,030. Thus 
showing that the month ending 5th March, as compared with the same period last year, presents a 
decrease of £380,402 in England, and a decrease of £167,961 in the United Kiagcom. 

The return of Bullion in the Bank of England, for the month ending March Ist, gives an 
aggregate amount in both departments of £14,616,770. On a comparison of this with the Return for 
the month ending Feb. Ist, there appears to be an increase of £355,756; and an increase of £889,385 
as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 4th 
March, was £4,521,673; being an increase of £4,064 as compared with the Return of the previous 
month, and an increase of £223,524 as compared with the corresponding period last year, 
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